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Board of Directors

Name Date Appointed Designation Date Resigned
Dr: L. P. Gakale 01-Dec-09 Chairman 30-Nov-13
M. Mutalu 01-Oct-13

O. T. Mathware 01-Apr-14

B. M. Ditlhabi 01-Dec-13 Chairman

5. M. Makosha 01-Feb-13

S. M. Kaisara 01-Dec-13

C. Mokgware 01-Jul-12

S. Ramatshaba 01-Sep-12

L. B. Schetela 01-Feb-13

A. Khunwapa 01-Dec-13

S. T. Morolong 01-Feb-13

Dr. P. M. Makepe 10-Jun-08 09-Jun-12
N.T. Tjiyapo 01-8ep-08 31-Aug-12
M. Tibe 01-Dec-09 31-Aug-12
M. Modise 01-Jan-11 30-5ép-12.
Company Secretary

Gorata Tebape Resigned 07-Aug-14

Cynthia Sebonego Appointed 10-Nov-14

Natare of Business and Objectives of the Company

The Citizen Entrepreneurial Development Agency ("CEDA™) was established by the Governmient of the Repnblic of Botswana to provide
financial and technical support for business development with the view to the prométion of viable and sustainable citizen-owned business
coterprises. CEDA was incorporated as a company limited by guarantee on 12 April 2001 and commenced operations in June 2001,

In order to fulfi its objectives, CEDA provides the following services:

- Financial assistance to entrepreneurs in the form of loans, which are offered at subsidised interest rates and puarantees issued on behalf of
enireprencurs;

- Training and mentoring, providing management and marketing skills to the managers of its customers in order to enhance their opportunjties
for success;

- Provision of loan fmance to young farmers;

- Provide access to finance Small, Micro and Medium Enterprises (SMME) and to assist businesses operating in the SMME sector of the
economy to fulfil the security requirements of commercial banks and other development financial institutions; and

- Provision of risk capital to citizen owned projects and joint ventures between citizens and non citizens through CEDA Venture Capital Fund,
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Citizen Entreprenservial Development Agency (CEDA)
Group Annunal Financial Statements

Directors’ statement of responsibility

For the vear ended 3¥ barch 2013

The directors of the-company and the group are required by the Botswana Companies Act (2003) to mainfain adequate accounting records,
prepare financial statements for each financial year, which give a true and fair view of the financial position of the company and ifs
subsidiaries as at the end of the financial year and of the financial performance and cash flows for that year.

In preparing the financial stateroents for the year endsd 31 March 2013 presented herewith on pages 6 to 42, International Financial Reporting
Standards have been followed, appropriate accounting policies have been used, and applied consistently and reasonable and prudent
judgements and estimates have been made.

The directors are satisfied that Citizen Entrepreneurial Development Agency is a going concern based on available cash resources, forecasts
and continued support by the Government of Botswan: and have continued to adopt this basis in preparing these financial statements.

The Board recognises and acknowledge its responsibility for the group's system of internal control. The directors are also responsible for
taking such steps that are reasonably open to them to safeguard the assets of the company and its subsidiaries and to prevent and detect fraud
and other irregularities.

The meémbers of the Board, supported by the Audit Committee, are satisfied that management introduced and maintained adequate internal
control to ensure that dependabie records exist for the preparntion of the annual financial staternents, to safeguard the assets of the company
and the vnderlying subsidiaries and to ensure all transactions are duly authorised.

Our external auditors conduct an examination of the financial statement in conformity with International Standard on Auditing. Their report is
set out on page 4 and 5. The external auditors have unrestricted access to the board of directors.

Approval of the Financial Stafements
Against this background, the fingncial staiemenm\z pages 6 to 42 which are stated in Pula, the currency of Botswana, have beén
approved and authorised for issus on ---'-——-— eemminmnnsenan- by the Board of Directors and is signed on its behalf by:

’ g ) Directors
O




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF Page 4
CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY

Report on the financial statements

We have audited the group annwal financial statements of Citizen Enirepreneurial
Development Agency, which comprise the consolidated and separate statements of financial
position as at 31 March 2013, and the consolidated and separafe statements of
comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the year then ended, and a summiary
of significant accounting policies and other explanatory information, as set out on pages 6 to
42.

Directors’ Responsibility for the Finoncial Statements

The company’s directors are responsible for the preparation of financial statements that give
a true and fair view in accordance with International Finaneial Reporting Standards, and for
such internal control as the directors determine is necessary to enable the preparation of
financial staternentis that are free from material misstatements, whether due to fraud or
€rTor.

Auditor’s Responsibility

Our responsibility is 1o express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
tG obtain reasonable assurance about whether the financial statemenis are free from material
ruisstatement,

An audit involves performing procedures to obtain andit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstaterment of the financial
statements, whether due to frand or error. In making those risk assessments, the auditor
considers internal conirel relevant to the entity’s preparation of financial statements that
give & true and fair view in order to design audit procedures that are appropriaie in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Am audit also includes evaluating the appropriateness of accounting
poticies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
& basis for our audit opinion.

Y Privewaq terhouseCoopers, Plor sog7r, Fa irground Office Park, Gaborone, PO Box 294, Gaborone, Butswana
F: (267) 398 20w, Fr (267 297 2601, W e corn b

Courtry Senicr Pariner: B 0 Pliss
Pariters: & Binadedl, R P Da Silve, A S Edirisinghe, § K K Wiesera




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF Page 5
CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY {continued)

Upinion _

In our opinion, the consolidated and separate financial statements pive a true and fair view
of, the consclidated and separate financial position of Citizen Entrepreneurial Development
Agency as at 31 March 2013, and its consolidated and separate financial performance and its
consolidated and separate cash flows for ihe year then ended in accordance with
International Financial Reporting Standards.

Individual practicing member: Rudi Binedell S0 Noy 0%
Membership nomber: 20040001



Citizen Enirepreneurial Divelapment Agency (CEDA)
Statements of comprebensive incpme -
For the vear ended 31 Mareh 2013

Group ' Company
Notes 2013 2012 2013 2412
Restated Restated
P ) o P P
Revenue 1 223742569 265169218 79,012,040 66,813,154
Cost of revenue (117.861,744) (152,517,293 - -
105,881,225 112.651,92 79,012,040 66,813,154
Government grants 2 212,674,600 302278364 218,674,600 302,278,364
Other operating income 3 32976162 14,577,765 10,066,244 10,936,342
Textile grant expenses } . 4 (381,322) (22,418,607 (581,322y (22,418.007)
Cperating expenses 5.1 {82 582,365) (83,301,736}  {48494,537) (45,080,664}
Management fees 52 {5,600,600) {15,060, 258) - -
Staff expenses . 6 (99,104.076) (102,941,282y  (82,122,265)  (81,850,418)

Provision for puarantee claims 230 (3,565.09%) (4.557.505) {3.565,095) (4,557,505)
Profit arising on disposat of investments 7 26265619 31,245 616 - -
Armorizsation of intangible assets 16 - (1.318,000) - -
Charge for impaimmens 8 (262 550 832} (162,264 2407 (224,363 343y (04421 663)
Crperating (oss)/ profit (70,226,679} 65,032,002 (51,373.578) 21,655,003
Fmance costs 9o {7.028240) (8,545,473 (772,812)
Share of (loss)profits from associates 13.2 {6,254.804) (4,848 425) - -
- (83,508,923} SLo6E. 105 | (52,146.4%0) 21,659,003
Income tax credit / (expense) . 10 315,022 (7.795.472) - -
(Loss)/ profit for the year (83,197,501} 372,655 (52,146,490)  21,653003
Other comprehensive {lessy/ income
Gain on revaluation of property, plant and equipment 20 2,293,829 8,605,993 2293829 -
Impairment of aircrsfiy . 20 {3543 704) - - -
Gther comprehensive {foss)income for the year {1,649.873y 8,669,993 2,293,829 -
Total comprehensive (Toss) / income for the year ’ (34,845?,776} 52,482,626 (42,452 660) 21,655,603
(Loss) profit atiribuiable to:
-Owmiers of the patens 32 (69,079,14%) 47 907 597 (49,852,601) 21,659,003
-Nen-conticiling interest {14118 753) (4,034,964) - -
’ {83,157,501) 43 BTE633 (4%,852,661} 21 659,063
Total comprehensive income attributable to:
-Owners of the paren: (68,717,733 52,307 540 (52,146 ,450) 21,639,003
-Non-centroliing iaterest (16, 130.0423 174,686 -
(84,847,776} 53,442 624 {52, 1464590 23,659,443




Citizen Entreprenential Development Agency (CEDA)
Statements of fnancial position
31 Mareh 2013

Group Company
Notes 2013 2012 2011 2013 2012 i B!
Restated Restated : Restated Restated
P P r P P r
Assets
Cash and cash equivalents 11 98443759 SEES6430 133,456,541 26,589,017 57,603,920 113,565,821
Loans and advances 12 B0& 3508526 725616358 684,196,976 808,508,526 727,125,602 684,196,976
Other assets 18 117,730,127 16577% 511 104,612,243 101,194,964 93,804,873 80,136,583
Assets held for sale/distribution 14 - 52,857 227 4,453,931 - - -
Investment in subsidiaries 12 - - - 71,722,521 100,063,044 124,374 071
Investment in associates 13 43,118,596 42,910,063 43,852,976 46,708,090 50,562,931 -
Inventories 17 22,074,082 36,836,781 39,299,668 - - -
Intangivle assets 16 - - 5,468,000 - - -
Deferred tax assets 19 - 2,203,365 7,537,193 - - -
Property, plant and equipment 20 4G 450 786 103 195 851 97 386,218 16,404 234 16,398 918 15,841,864
Total assets L139365866  L,195.125643  1,124,294,446 1,071,127 352 1,045,550, 288 LOIB 115318

Capital fomding and liabilities
Capital and fanding

Capital raserve 1,260432.510  1,260432.519  1260,432.519  1,252,024077  1,252,024,077 1,252,004.077
Revahiation reserve 21 9,121,575 17.064,019 12,672,573 7414516 5,121,568 5,121,568
Accumated logses 32 (336083405 (36R265287)  (314046425)  (316727.080) (264,381 051)  (286.240.054)
Capital and funding attributable to owners of the parent 933 464 68% 1,009,227 ,251 957,035,017 942,711,533 907,564,594 970,305 551
Nes-conirelling interest . ~ {6426,553 - 2659142 2,353 997 - - -
Toiai capital and funding 927,038,136 1,011,886,300  959.413,014 942711033 992564594 970,905 551
Liabilities

Bank overdrafts il.1 30,167,504 36,479,358 31,030,24C - - -
Borrowings 22 5552112 29,261,026 37,910,687 1,545,157 - -
Trade and other payables 23 85,744 431 110,663,463 87,967,547 49,933 958 52,994,654 47,209,724
Ciher financial Habitities 24 86,535,143 - - 76,936,304 -
Deferred fax habilities 1% 911,132 6,435,403 3,973,756 - - -
Current fax liabilities 3,013,406 - - - - “
Total Babilities 210 327,730 183239250 160,881,437 128415419 53.004,604 47209724
Totai capital, funding and liabilities 1,139.365,866 1,095,125,643  1,120294,446  1L07L,127352 1,045,559 288  1,018,115315




Chileen Enfreprencurial Developmenf Ageney (CEDA)
Statements of changes in capita] and fusding
Fer the vear ended 3§ March 2013

Group Note
Balamee at 31 March 2011 - restated 32
Profit for the year - restated 32

Other comprehensive income for the year
Gazin on revaluation of property

Transaction with owners
Dilution of interest due to issue of shares by subsidiary

Balarce at 31 March 2012-restated 32
Balance at 31 March 2012-restated 32
Loss for the year

Other comprekensive income for the year

Gain on révaluation of motor vehicles

Impairment on revaluation of property

Transfar from revsiuaiion reserve on disposal of property

Transaction with owners

Dilution of intesest due to issue of shares by subsidiaries

Acquisition of ron-controlling interest in Delta Dairies (Pty) Ltd

Balance at 31 March 2013

Company

Balance as at 1 Apgil 2011 - restated 32
Profit t:or' the year-restated 32
Balance at 31 March 2012-restated 32
Balance at 31 March 2012-restated 32
Profit for the year

Ciker comprehensive income for the year
Revaluation

Capital reserve Revazluation  Accumulated Non-controliing Total
reserve losses interest
P P P P P
1,260,432,519 12,672,923 (316,046,425) 2,353,997 959,413,014
- - 47,907,597 (4,044211) 43,863,386
- 4,351,096 - 4.218,897 8,609,993
- - {130,459 130,455 -
LI60435,515 1706401 (268269287 2,659,142 1011886393
1,260.432.519 17,064,018 9 (268,269,287) 2,659,142 1,011,8%6,393
- - (69,079,148) {14,118,753) {83,197,901)
. 2,263,348 - - 2,293,348
- (1,932,413) - (2,011,289) (3,943,704)
- (8,513,828) 8,513,828 - -
210,451 (6,407,259) 6,196,808 -
- - (847,540) 847,540 -
1,260,432,519 9121575 (336,889,405 (6,426,553} 927.035,136
Capital reserve Revalustion  Accamulated Total
reserve losses
¥ 4 ? P
1,252,024,077 5,121,568 (286,240,054) 970,905,591
- - 21,659,003 21,659,003
1 ER2 G4 0677 £ 121 568 64,581,051y | 992,564,594
1,252,024.077 5,121,568 (264,581,051} 992,564,594
- - (52,146,490) (52,146,456}
2,243,348 481 2,293,429
§I52 004077 TA54.918 (FEE, TV GAZ, 711933

Balsece 2t 31 March 2013




Cltizen Entrenrencurial Development Agency (CEDA)
Statements of cash Bows
For the yoar ended 31 March 2013

Cash flows from operating activities:

Cash generated from operations
Tucorme tax paid
Neét cash generated from operating activities

Cash flows from investing activities:

Purchase of preperty, plant and equipment
Procezeds on disposal of investment in associates
Dividends recefvad fom associates

Investments 1n associates net of interest capitalised
Proceeds on disposal of plant snd equipment

Net cash used in investing activides:

Cash flows from finzncing activities

Interest paid
Net movement in interest bearing loans
Net cash used in figsancing acfivities

Net (decrease) in cash and cash equivalents
Casii and cash equivalents at beginning of the year
Cash and cash equivaients ai end of year

Group Company
Notes 2013 2012 2013 2012
P P P r
31 37,009,918 3,227228 24,697,803 13,312,003 -
37,009,9 18 3,227,228 24,697,803 13,312,603
20 (7,247,181) {6,325,104) (5,962,826) {(5,876,636)
76,939,400 - - -
(56,420,065) (52,114,944 (63,772,324)
26,934 146 X 1,582 718 375 0568
480, 196,399 (66,651,902} {56,485 051} (69,273,344)
(7.028,240) (8,545 477} (772.812) -
(23,708 914) {8 549 063) 1,545,157 -
(30,737,154) (17194535 772,345 -

46,469,163 (20.519200)  (A1014904) (55,961,901
21,807,082 102426303 S7603920 113565821
1 68,176,255 11 307,692 36,589,016 £ 603,920




Citizere Entreprencurial Development Agency (CEDA)
Group Accounting Policies
For the vear coded 31 March 2013

P

2.1

Presentation of Finsncizl Statements

These financial statements are presented in Pula, the currency of Botswana.

Summary of Significant Accounting Policies

The principat accounting policies applied i the proparation of these Group and Company {"Consolidated") financial staternents are set out below.

These policies have béen consistently appiied to alf the years presenizd, Unjess otherwise stated. The financial statements set out on pages 6 to 42
have been approved by the Board of Direciors on ... ...

Basis of Preparation

The consotidated financial statements of Citizen Entreprencurial Development Agency ("CEDA®) and its subsidiaries ("group”) have been
prepered in accordance with Intemational Financial Reporting Standards("IFRS*) and Intermational Financial Reporting Interpretations
Commities (“IFRIC"} interpratations issued and efiective at the time of pieparing these financial statements by International Accounting
Standards Boeard. The consolidated financial statements have been prepared under the historical cost convention, as medified by the revaluation

of properiy, plant and equipment.
The preparation of financial statements in conformity with TFRS requires the use of ¢ertain critical accomnting estimnates. It also reguires

managemnent 1o exerciss its udgment in the process of sppiving the group’s accounting policies. The areas involving a higher degree of judgiment
of complexity, or areas where assumptions and estimates are sigaificant to the censoiidatzd financial statements are disclosed on note 4.

Estimates and judgments are continu_aﬂy evaluated based on historical experience and other factors, including expectations of fiuture events that
are believed to be reasonable under the circumstances.

All amounts in the notés are shown in Pula, unless otherwise stated.

(a) Amended standards which became effective during the year

During the year, the amendments to the following standards relevant to the group became effective:

Standard/interpretation Content Appliicable for financial years
besinning sufafter
IFRS 7 1 July 2611

Amendment to IFRS 7 Financial Instrurpents:
Disclosures — Transfer of financial assets

The smendments to IFRS 7, “Firancial Instraments - Disclesures’ - Trensfor of financial assets- The amendments are in;ended to address
concerns ruised during the financial crisis by the (G20, among others, that financial statements did hot allow users to understand the ongoing risks
the entity faced due to derscopnised receivables and other financial ssacs, :

Other ainendiments and interpretations 1o standards whick became effective for the year beginning 1 April 2012 but had no significant effect on
the Group’s financial stalements are

Stzedardfinterpretation Content Applicable for financial yeacs
beginning enfafter
IFRS 1 Amendments to [FRS 1, First-time adoption' on | July 2011
hyperinfiation and fized dotes
1AS 12 Amendment to TAS 12 [ntome taxes' on 1 January 2012

deferred tax

b} New standsrds, nterpretations snd amesdments to existing standards that are not yet effective, which are relevant to
the company’s operaiions and have not been early adopied by the Apency

During the vear, there were other new standurds, smendments and interpreistions fo several existing accounting standards were issued but are not
yei effective. The directers have asssszed the relevance of the amendiments and interpretations with respect to the Group’s operations and
conciuded that they do not have & material impact on the Group's financial 5 areraents, these ace

Stnudzrd/interpretation Centent Applicable for Tusucial years
heginping onfafter

IERS 7 Amerdme

Exsclosures

o IFRS 7 Financial Instrumsents 1 fanuary 2013
Asset and Liabitny offsetiing

1 duly 2002

185 19
IFRs ¢

IFRS 9

&

10



Citizen Faireprensurial Development Agéncy (CEDAY
Groug Accouniing Polickes
Far the year ended 31 March 2013
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Basis of Preparation {oontinued)

b) New siandards, interpretations and amendumsents te existing standards that are pot yet effective, which are relevant to
the compaiy’s operations and have not been early adepted by the Agency ( continned)

Standard/interpretation Confent Applicable for financial years
. beginuing onfafter
IFRS 9 Amendmenis to IFRE 9 — Financial Instruments [ January 2015
IFRS 10 Consolidated financial statements 1 Fanuary 2013
IFr8 12 Digclosures of mierests in other eotities 1 Japuary 2043
Frs 13 Fair value messurament 1 January 20613
TAS 27 (revised 2011) Separate financial ststements 1 January 2013
IAS 28 (revised 2011) Asspciaies and jomt ventures 1 January 2013
1AS 32 : Amendments 1 143 32 - Financial Instruments: | Jaguary 2014
© Preseriation
IFRS 10 Amendment 1o the transition Teguirements in 1 January 2013

RS 10, "Consolidated fingncial smicments”,
IFRE 11, “Jom Arangements’ and [FRS 12,
Trgclosure of interests in other entities’

Amendment to IFRS 7, Financial Instruments: Disclasures — Asset asd Liability offsetting
The TASB has published an ameadment to IFRS 7; ‘Financial instruments: Disclosires’, reflecting the joint requiréments with the FASB to

enhance carrent offseving disclosures, These new disclosures are intended to facilitate comparison between these entities that prepare IFRS
financial statements to those that prepare finencial stetements in accordance with US GAAP.

Amendments to IAS 1, ‘Presentation of Finavcial Siztements’, on presentation of items of GCI

The IASE has issued an smendment to 1AS 1, “Presentation of financial siatements’. The main change resulting from these amendments is a
requirziment for entities to group items prosented in other comprehensive income (QOCD) on the basis of whether they are potentially reclassifiable
to profic or loss subsequendly (reclassification adjustmenis). The amendments do not address which kems are presented i OCL

IFRS 19, ‘Employee benefits’

The TASB has issued an amendment to IAS 19, ‘Employee benefits’, which taakes significant changes to the recognition and measureroent of
defined beneiit pension expense and termiration benefis, and to the disclesures for all empioyee benefits.

IFRS 9, ‘Finzncial instruments’

IFRS 9 was issusd in Novertber 2009 and October 2010 and replaces those parts of IAS 39 relating to the classification and measurement of
financial instromexnts. It is mandatory for accounting periods beginning on or afier | January 2015.

IFRE 9 requires financial assets to be classified ints two messurement categoriey: those measured as at fair vabe and those measured at
amertized cosi. The defermnation i made at initial recognition. The classification depends on the entity’s business model for managing its
Timancial instriments and the conteactnal cash flow characteristics of the ingtrument.

For {inancial labilitics, the standard retains mest of the 1A% 39 requirenients, The main change is that, in cases where the fair value option is
taken for financial liabilities, the part of & fair valve change dee to 2 enbily’s own credit risk is recorded in other comprehensive income rather
than in profit or toss, unless this creates an accounting mismatch. The Group i8 yet to assess IFRS 97s full impact and mtends to adopt TFES 5. 1o
later than the acosunting period begining on 1 January 2015,

The TASE has published an amendment to IFRE 9, ‘Financial instruments’, that delays the offective dare o anmual periods begitming on or after 1
Januzary 2015, The osiginal efftctive date was for annual periods beginning on or affer fom | January 2013 This smendment is 5 rssull of the
bourd extending its tmeline for completing the remaining  phases of s project fo replace 1AS 39 (fr exomple, impzirment and bedge
accounting) bevond June 2011, as well as the delay 0 the Inswence project. The smendment confirms the imponance of allowing ontities o
apply the requiremsents of alf the phases of the project to replace TAS 39 a1 the same time The roauiroment o restare  comperatives and (Be
disclosures required on transition have also been modified effective for peviod heginning § January 2005, The Company is yet io axsess IFRE 95
fidl gt and avends o adopt IFRS 9 oo Ister than the acoounting pericd begi

ng ot | fanuary 2015

THHE 18 - Consolidated financial statoments

se included

Hfieult o

g Factor o whethér an oniity shou

This standard builds o exising principles by identifying the conesnt of control o
within he consolideted Snancial statements. The stendard provides additional guida
assess. This oew standard might mpact the entities that 2 group consolidates

ooty assist in determining control where this 1 d

RS 17— Disclosures of infovests n other
uiremens for 2l forms of mierssts in other antitizs,
feet vebncies

This standard moludes the dischos including joint arangerents, associatss, special

srpose vehicles and othier off balance

i

11



Cifizen Entreprencarial Developmest Agency (CEDA)
Growpg Accennting Pelicies

»

For the year ended 31 BMaveh 2013

2.1
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22.1

the new IFRS 10.

Easis of Preparation (continned)

b) Mew standards, interpretations and amendrments o existing standards that are not yet effective, which are relevant to the company’s
operations and have not beer early adopted by ibe Agency { continued)

IFRS 13, ‘Fair value measarement’

This standard aims to improve consistency and teduce complexity by providing a precise definition of fair value and a single source of fair value
meazurement and disclosure requiremerits for use across IFRSs, The requirements, which are largely aligned betwsen IFRSs and US GAAP, do
not extend the use of fair value accounting bt previde guidance on how it should be applied where iis use is afready reguired or permitted by
other standards within IFRSs or US GAAP.

1AS 27 (revised 2011} — Separate financial

This standard includes the provisions on separate financial statements that are left after the control provisions of IAS 27 have been included in

1AS 28 (revised 2011) - Associgtes and joint

This standard includes the requirements for joint ventures, as well as associates, to be equity accounted following the issue of IFRS 11.

Amendments to TAS 32 - Financial Instruments:

The IASE has isssed amendments to the spplication puidance in IAS 37, ‘Financial instruments: Presentation’, that clarify some of the
requirements for offsetting fnancial assets and fnancial liabilities on the balance sheer. However, the clarified offsetting requirements for
ameunts presented in the starernent of financial position continue to be different fion US GAAP,

Amendment to the transition requiresnents in IFRS 18, ‘Consolidated financial statements’, IFRS 11, “Joint
Arrasgements’, and IFRS 12, “Disclosere of interests in sther satities’

The amendment clarifies that the date of initia! application is the first day of the amnual period in which IFRS 10 is adopted — for example, 1
Jenuary 2012 for a calendar-year entity hat adepts IERS 10 in 2013, Enfities adopting IFRS 10 should assess control &t the date of initial
apphication; the weatment of comparative figures depends on this assessreent,

The amendinent also sequires certain comparative disclosures ander IFRS 12 upon frausition.

There are ne other IFRSs or IFRIC interpretations that are not vet effective that ‘would be éxpected to have a material impact on the Group.

Copsolidation

Suobsidiaries

Subsidiaries are afl entities {inchuding special purpose entities) over which the group has the power to govern e Francia! snd operating peliciss
penerally accompanying a shareholding of meve tan one balf of the voting rights. The existence and offoct of potential voting righis that arg
cursenily exercisable or convertible are considered when assessing whether the group controls another entity. Subsidiaries sre fulty consolidated
from the daie on which eontrol is transfereed fo the Group and de-conselidated from the date that coniro! ceases. Subsidiarics are consolidated
using the purchass methed of accounting, except for business combinstions mvolving entities or businesses under common control with
agrterent dates onafter 1 Junoary 2006, which are accounied for using the pooling-ofinterests roethod. They are de-consclidated Fom the date
that control ceasss

The purchase moethed of sccouting s wsed t atcount for the acquisition of subsidiaries by the group. The cost of @ scqutisition s measured as
the fawr value of fhe asy T, equity wsirnments ewed and lzbilives fnourred or assumed at the date of exchange, plus costs direcily
atrihuiskie 10 the acguisii 3 ssumod D ihess combipation are
measured initizly wmion dafe, brespective of the melent of any minorlly intercst The excess of the oo
acguisition over the valug of the group’s share of the identifiable net agsels soquired (s moorded s goodwall. I the cost of scguitition s loss
thas the faly value of the sidiary acquired, the difference is recognised direcily in the statement of comprehensive meame,

income fom the

acgured or disposed of dorlng the year are inchuded in the conzolidated statement of comp
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2.4

Consalidation (continner)

Subsidiaries (continued)

Transactions zad miaority interest .

The moup applies a policy of treating those with minority interest as those with parties internal o the group. Disposal to minority interest results
in gains and losses for the group and are recorded in. the statement of comprehensive incomes. Purchase from minerity interest resuit in goodwill
being the difference between any consideration paid and the refevant share acquired of the carrying value of net assets of the subsidiary.

Investment in associates

An associate is an enfity over which the group has significant. influence and that is neither a subsidiary nor an interest in a joint venture.
Significant influence i5 the pewer to participate i the financial and operating policy decisions of the investee but is not control or joint control
over those poelicies.

Any excess of the cost of acquisition over the group's share of the net fair value of the identifiable assets, liabilities, and contingent liabilities of
the associate arising at the date of acquisition is recognised as goodwill. The goodwill is included within the carrying amount of the investment
and is assessed for impairment as part of the investment. Any excess of the group's share of the net fair value of the identifiable assets, liabilities
and contingent liabilities over the cost of acquisition, after teassessment, is recognised immediately in profit or loss.

The results and assets and liabilities of associates are incorporated in these financial statements using the eqirity method of accounting. Under
the equity méthod, investments in associates are carried in the consolidated: statement of financial position at cost as adjusted for post-acquisition
changes in the group's share of the net assets of the associate, less any impairment in the vaiue of individual investments.

‘Where a group entity transacts with an associate of the group, unrealised profits are eliminated to the extent of the group's interest in the relevant
associate,

Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred where necessary to ensurs
consistzncy with the policies adopted by the group. Dilution gains and losses in associates are recognised in the statement of comprehensive
incorne.

Goodwill

Goodwill arising on the acquisifion of a subsidiary or a jointly centrolled entity represents the excess of the cost of acquisition over the group's
interest in the net fair vatue of the identifiable assets, liabilities and contingent Habilities of the subsidiary or jointly controlled entity- recognised
at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less any accumulated
impairment [osses.

The group tests goodwiil annually for impaicment, or more frequently if there are indications that goodwill might be impaired. Impairment losses
on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity'sold.

Goodwill is aflocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or
groups of cash-generating units that are expected to benefit from the business combination n which the soodwill arose. On disposal of a
subsidiary or a jointly controlled entity, the aitribwitable amount of goodwill i included i the determination of the profit or loss on disposal.

Accounting for investinent in associates in the separate financial statesnents
Investments in asseciates are accounted for at cost less accumulated impairment losses in the separate financial statemerts.

Foreign Carrency Transhation

(2} Funciions! and presentation currency

Trems ncluded i the fnancial siatements of each of the group’s entities are measured using the currency of the primary economic environment
in which the entity aperates (e functionsl currency”). The consolidated financial statements are presented in “Pula’, which is the company’s
funciienal and presentation currency.

(8} Teamzactions sad balsnces

Foregn curvency transactions are trangdated into the fupctional currency using the exchanee ries erevailing at the dates of the transactions.
Foreign i ctions and from the fanslation at year-end exchange rafos of
TOTeTY Gset misedd inihe siztement of comprehensive moome, except when defenved
i 2 net wvestment hodees

Nem.curye
MWeon-tyreni

issct* held for sale when their carrving &}"Qyﬂﬂi is 1o be raooversd prineip
sroount and i value lesy cost io Sdl

mxa! grouy) e LL
; ton and g sale time | : tatiod af the lower of
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2.5

2.6

271

272

Financiasl Asses
The group clagsifies its ﬁnancml assets in the following calzen
to-Trturity investments; and available-for-saie financial aseeis.

nwies: financial assets at fair value through profit or loss; loans and receivables; held:
Management detenmines the classification of investments at initial recogrition.

(a) Finaacial assete at foir valne throagh profif or inss
Financial assets at fair value through profiz or loss are financial assets held for trading. A financial asset is classified in this category if acquired
g p - 4 C
prineipally for the purpose of selling i the near term or i it is part of & portfolio of identified financial instruments that are managed together and
for which there is evidenee of a recent actual pattern of shori-term profitiaking Derivatives are also cateporized as held for trading usless they
P 2 £
arg designated a5 hedging instruments.

() Loans and recelvables )
Loans and receivables are non-derivative financial assets with fived or determinable payments that are not quoted in an active market. The group
loan and receivable comprise of loan and advance in the Statement of financial position (note 11).

(e} Held-to-rnatarity francial assets

Held-to-maturity ibvestments arc non-derivative {in
management has the positive intention and 2bility to ho
maiurity assets, the entire category wonld be reclassified a3 avatiable [or sale

ial assews with fixed or deierminable payments and fixed maturities that the group’s
sl to manaity, If the group were to sell other than an insignificant amount of held-to-

(d) Availabiz-for-saie Snancial assets
r-sale investments are those intended 1o be held for an indefinite period of time, which may be sold in response to needs for liquidity
orchanges in wnterest rates, exchange rafes or couily prices.

Réguizr-way purchases and sales of financial assets at fair valie through brofit or loss, heid to matunty and available for sale are recognised on
trade-gate — the daie: on which the group comumits to purchase or sell the asset

Financizl assets are inktially recognised at fir value phus transaction costs for all financial ssscts not carcied ot fafr value through profit or loss,
Financial assets caried at faiy value through profit and loss are initially recognised st fair value, and Yransaction costs are expensed in the
statement of comprehensive income. Financial assets are derecognised when the rights o receive cash fows from the financial asseis have
expued or where the group has transferred substantially alf risks and rewards of ownership. Financial liabilities are derecognised when they are
extinguished ~ that is, when the obligation & discherged, canceiled or expires.

Avatiable-for-ssle financlal assets and financiad assets at fajr value vely profit or fess are subsequently carried ar fair value. Loans and
receivables and held-io-maturity investiments are carried ot amortised nost uging the effective Intorest method. Gains and losses anising from
changes in the fair value of the ‘fnancial asseis at fair value through profit or foss” category are included i the sistement of comprehensive
income in the period i which they arise. Gains and losses arising from changes i the fair value of available-for-sale fnancial assets are
recogniscd directly in equity, until the financial asset is derecognised or impaived. At this time, the cumulative gain of loss previously recoppised
in equity i recognised i profit or loss. Hlowever, interest calculated waing the affective inferest method and foretgn currency gains and Josses on
monetary assets classiiled as available for sale are recognised in the statement of comprehensive income. Dividends on available-Bor-sale squity
mstruments are recognised ia the stmement of comprebonsive income when the entity’s right to receive paymeat is estsblished.

The: fair vahies of quoted investments in active markets are based an current bid prices. If there is no active market for a Sranciel asset, the group
establishes faty value using valuation techniques. These include the use of recent srm’s lenpth transsctions, discounied cash flow analysis, sption
pricing models and other valuation techuigues comumonly used by noarkes participants.

Cifsetting Financis! Instraneents
Financial assets and lizbilities are offset and the net amount reported in the statement of financia! position whien there is 2 legally enforceable
rizhi to ofiset the recognised amounts and there is an intention to settle on a net basis, or realise ke asset and settle the liability simulaneously.

Revenne Recognition
Revenue is messured af the fair value of the consideration received or receivable and represents amounts receivable for goods and services
provided in the normal course of business, net of discounts and saies related taxes

Interest income
Iterest incomie for all interest-besring Soancial instrurments
profit or loss, are recogniced within “nterest lncorae” in the statement of comprehensive incame using the o

except for those classified as held for frading or desipsated at fair value through
Ve literest maothod.

the amortized cost of a fimancial asset and of allocating the terest moome over the
at exagily discounts estimated Sxture cash receipts through the expected e of the
amount of the nancial asvet, When celculating the ctive
swample, prepayment outions) but

ties 1o the oosiract that aro an
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2.7.4

275

276

277

2.7.8

2.1.9

28

2.9

Salvagr and subropation reimbarsements
The sroup has the right to pursue third parites for paviment of some or all of the costs. Salvage income comprise recoveries from the Joans in
defasit for which clais by particpating banks were aleezdy paid Salvage income is accounted for as and when it is realised.

Recovery of Micro Credit Scheme debis

The group receives, from me to time net proceads from collections relating 1o the loans advarices by the Micro Credit Scheme, which were fully
provided prior to the winding up of this scheme, hut are stili being pursued by debt collectors. Such proceeds are recognised as other operating
income and ark: credited to the Statement of comprehensive income,

Dividend income
Dividend income from investments is recognised when the shareholders’ rights. to receive payment have been established.

Service fees
When the outcome of a transaction involving rendering of services can be estimated refiably, revenue associated with the transaction is
recognised with reference to stage of completion of the transaction at the reporting date. lncome is recognised when;

-the amount of revenuc can be measured relishly

-it is probable that economic berefity associated with the transaction will flow o the company;
~the stage of completion of the iransaction at the reporting date can be measured reliably; and
-the cogts incwrred for the transaction sad cosis to completion can be measured elisbly.

Service fees included in the price are recognised as revenue over the period during which the service is performed.

Insurasce Premivms

Tnsurance premiums comprise revenue charged by CEIA Credit Guarantes Scheme ("CCGS") on the balance of the loans guaranteed by CCGS
at the beginning of the year at the rate of 1.5% and the period covered is twelve months. Fremiums on loans that are guaranteed during the year
ar: charged propottionally over the coverags pericd up (o year end. Premiums are shown in the statement of comprehensive income before any
deductions.

Financizi Assisiance Policy (FAP) granis

The financial statements refect only approved FAP prants, which were disbursed during the year. Amiounts refindable for FAP claims made in
excess of entifflement, and otier balanices recoversd as a result of nen-comypliance with the FAP egreements, are accounted for on the receipis
brsis.

Govermment grants

Grants from the Government ave recognised at their fair value whers there is reasonable assurance. that the grant will be received. Government
and other grants are recognised in the Statement of comprehensive incorne, urless the grant Telates e a specific purpose such as acquisition or
consiruction ol a capital asset. A government grant utihised lowamrds capiial expenditure iS amortised and credited to the statement of
comprehensive income on a straight lins basis over the estimated useful Hives of the reiated assets.

Imswrance claine cxponses
Insurance claims and loss adjustment expenses are charged to the statement of comprehensive income as incurred based on:

{1) The zctual claims submitted by the participating banks; and
(if) Estirmated jiebiitics {or compensation o participating banks (as determined in the provision note below)

Thiz includes direct or indirect claim settlernent costs and arize from events that have occurred up to the Teporting dete even if they have not.
besn reported to the growp. The proup recognises ks Habiity when a loan granted by the participsting banks fall in arrears for more then four
manths and the ability is estimaied as the 75% of the tutstanding capital plus interest 1p to & maximum of twelve months on the capital balance.

Impairment of Fibsacial Asseds

(a) Aszets earvied 5f aporiised cost

The group astesses & cach repariing date whether there Iy objactive evi
finnncial asset of 2 group of fnancial assets @ snpaired and Gmpaioment logse
rasult of one or more events that scourred after the opnition of the asset fa ]
estimated future cash flows of the financial assey or group of financizl zssets aod can be relial
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2

2.16

Y¥mpairment of Financisl Assets feontinued)

{2} Assets carvried at smortised cost {contineed

The sroup first assesses whether obiscttve evidence of unpairment s individually for financial assets that are individually significant, and
individually or coliectively for financial assets that are not individually sigeificant. [f the group dersrmines that no objective evidence of
impatrment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets with
similar credit visk characteristics and coliectively assesses them for impairment. Assets thet sre individually ssséssed for impairment and for
which an impairreent loss is or continues to be recognised are not included 2 collective assessment of impairrent.

The amount of loss is measured a3 the di
(exchuding fusire credit losses that have not been incurred) discounted at the financisl asset’s onginal effer
of the asset is reduced shrough the Lse of an allowsnce account snd the amount of the loss is recognised in the stitement of comprzhensive
income. If 2 Ipan o held to-maturity investment has & variabie interesi raie, the discount rafe for measuring any impadnment loss is the current
effective interest rate desermined wnder the coniract, As a practical expedient, the grolp may measure inpairment on the basis of an instrument’s
fair value nsing an observable raarket price.

cnce between the msset’s carrying amount and the presemt vatae of estimated futvre cash flows
+ interest rare. The carmying amotint

The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash fiows that may result
from foreclosure less cosis {or obtaining and sciling the collateral, whether or not forzclosure is probable.

For the purposes of a collective svaluation of impairment, financial assets are grouped on the basi of simitar credit risk characteristics {(i.¢., on
the basis of the group’s grading process ihat considers asset type, indusiry, geographical lovaiicn, collateral type, past-duc Status and other

=¥

relevani factors). Those characterierics are relevant to the cstimation of fizore cash fows for groups of such assets by being indicative of the
debtors’ ability to pay all amounts due according to the comtractis? tefms of the assets being evaluated.

Future cash flows in a group of financial assefs that are colleotively evaluated for fapairment are estimated on the basis of the contractoz] cash
flows of the assets in ihe group and historical loss experience for assets with credit risk characteristics similar to those n the proup. Historical

loss experience is adjusted on the basie of current observable data to reflect the effects of cuwment conditions that did not aifect the period. on
which the historicel loss experience & based and 1o remove the effects of conditions in the historical period that do not pmmti‘y eist.

Estimates of changes {0 fulvre cash fews for sroups of assets should reflect and be dirsctionally consistent with changes in related observable
dain Fromm period @ period (for example, changes in vnemplovment rafes, property prices, payment siatus, or other felors indicarive of changes in
the probability of losses in the group and thelr magniude). The methodology and assemptions used for estimating futare cash {lews ate reviewed
regulacly by the group w rethuce any differences between toss estimados and actual foss experience.

When 2 loan is uncellectible, it is writfen off against the related provision for loan impairment. Such foans are written off after all the necessary
procedures have been completed and the amount of the logs hias besn determined.

I, in & subsecuent peried, the amount of the impaiment loss decreases and the decredse can be related objectively o an event cecurdng afier the
impairmeni was recognised (such 23 ap improvement in the debtor’s credit reting), ihe previously recognised impatrment loss 15 reversed by
adiusting the aifowance account. The amount of the reversal is recognised n the staterent of vomprehensive lncome 10 tmpairment chasge for
credit {osses,

(b} Assets classified 35 avallable for sale

The group assesses &t cach reporiing date whether there is obiective evidence that 2 financial asset of a group of financial assets is Impaired. In
the case of equity investments classified as available for sale, a significant or prolonged decling in the fair value of the security below its cost s
considered in determining whether the assets are impaired. 1 any such evidence exists for available for- sale financial assets, the canpbarive 1058
measured a3 the difference hetween the acquisiion cost and the current fair value, less any impeinment loss on that finencial assel mrevicusty
recogaised in profit or jess — 35 Temeved fom sguily and recognised in the statement of comprehensive meome., fmpaimment losses recogpised in
the statement of comprehensive fnocome on equity instmuments are not reversed through the staiement of comprehensive moome. i, ina
subseguent pericd, the i value of 2 debl instrument ifed ag avatlable for sals increases and e increase can be objectively related toan
event seowring after the mpalment o sed in profit or loss, the impaimment loss s reversed through the stasment of
CORnRITRENEvVe IRCOMEe.

(o Henegotizted loans

Tosns that sre siher subject to collective impairment assessment or mdividusily significant snd whose terms have been renegotated sve no
longer consideied to be past due but are treated a5 new loans. Tn subseguent years, the asset i considered io De past dut and disclosed ouly if
enegotiated.
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211

z.12

2.13

214

T maturiies of threr mosths or less,

Property Flant and Eguipmen! (Continued)
Property, plant snd equipment s deprociated on # straight line basis to reduce book values to estimated residual values over their useful lives
which varies as follow, depending on their type and usage levels:

Motor vehicles 4 wears
Gifice furniture and fittings 10 years
Compaster equipment 4 vears
Comnputer software 3 wvoars
Aldrcrafls 20 vears

The estimated useful lives, residual values end depreciation methods for assets are reviewed at each reporting date, with the effect-of any changes
it estimates agcounted for on a prospective hagis,

Gainhs and losses arising on the disposal or revirement of an asset are determined by reference to the carrying amount of the item on the date of
disposal/ retirement and the net proceeds (if any) received. and are recognised in profit or Joss upon disposal or retirement.

Any revaluation increass arising on the revahuation of property, plant and eauipment is credited to equity, except to the extent that it reverses a
revaination decrense for the same assef préviously recognised in profit or loss, in which czse the increase Is creditsd to profit or loss to the exlent
of the decresse previotsly charged. Decreases that offser previous incrsases of the same asset are charged sgninst other reserves direcily in
equiiy; alf other decreases are charzedd to the smiement of comprehensive income. Each vear she difference between depreciation based ot the
revalued cavying amount of the asset charged to the statement of compizhensive income and depreciation based on the asset’s onginal cost is
transiemed from. ‘other reserves” 1o “rotained samings’.

<

Depreciation on revaloed property is charged to profit or loss. On the _subsequenz sale or retirement of a revalued property, the attributable
revaluation surpfus remaining in the property revalustion reservé is transferred directly to the retained eamings.

Ispairment of Nog ~ Finaneisl Assets

Assets ihat bave an Indefinite useful 1ife are not subject fo amoriisation and are tested smnually for impairment. Assets that are subject to
amcriisation are reviswed for impaitment whenever events or changes in circumsranees indicate that the caitying amotnt may aot be recoverable.
An impairment losg fs recognised for the amount by which the asset’s carrying ameount sxcesds its recoverable amoumt. The recoverable amount
is the higher of an asser’s fal value less cosss to 2ell and value in use. For the purposes of assessing umpairment, assets ars grouped at the lowest
levels for which there are sepatzicly identifiable cash flows (cash-generating units) Non-financial assety other than goodwill that suffered an
impairment are reviewed for possibie ieversal of the impairment a1 each reporting date.

Lesses

A group company 15 the lestes

The leases entered into by the group are primarily operafing leases. The total payments made under operating leases are charged to other
operating expenses in the staiement of comprehensive income on a straight-line basis over-the period of the lease.

Wher an operating lease is terminated before the lease period has expired, any payment required 1o be made to the lessor by way of penalty is
recognised a9 an oxpense i the period in which termmation akes place.

Finance leases

Aszers Beld under finance leases are recognised as assets of the Gronp at their fair value at the Inception of the lease or, if lower, at the prosent
value of the minkoerm koase payments. The comesponding liability to the lessor is included in the staement of fnancial position as a finance
leass obligation. Leoase payments are spportionsd between finance charges and reduction of the lease obligation o a3 to achieve a constant rate
of inierest on the remaining balance of the linbility. Finance charges are charged to the statesent of comprebensive inceme.

A group comnpany i ihe lessor

When assets are held sobjest to 2 Bnance lease, the present value of the lease payments is recogritsed s a receivable, The difference betwesn the
gross receivabie and the present value of the receivable is recognised as wneamed Anance neome. Leass income is recognised over the term of
the lease using the net invesimaent method (betoge @), which reflects » constant penodic rafe of return,

Cagh and cash voguivalonty
Cash and cash equivalents includes cash in hand, deposiin held 8t calt with banks, other shori-isrm highly liuid investments with rizital
and hank overdrafts. Bank overdraily are showa within bosiowings in current Habilitics on the statemens of

financist position.

Provisions
Provisions are receanised when the group has & present obligation ag result of 2 past evend, it I probeble that the
aned & seliable estimate cag be made of vhe amound of the ob

upr will settle the obligation

Whare there are & number of similay obdizations, the wrpnad by considering the
cligy of obligations ag & whole A grovision is recopaised even if the Bheldicod of an oul

class of obligations may be smal

i
18R

Prosvisiong are measured 21 the present ecied (o be regudires

IONES o

prowvision d

current wmarket assess

wime iy recognised a8 interesi spense,
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2.14

2.15

2.16

2.17

2.18

Provisions {confinued)

Crerous coniracis

Present obligations arising under onerous coniracts are er
the group has a contract under which the unavoidabie costs of meeting the obl

ised and messured as provision. An onerous contract is considered to exist where
tions under the contract exceed the economic benefits.

Figzncial guarantee coatracts
Financiai guarantes comracts are contracts that reqiire the fssuer to make specified payments to reimburse the holder for a Ioss it incurs because
a specified debior fails to make payments when due, in accordance with the ferms of a debt instrument. Such financial guarantees are given io
banks ca behall of custemers 1o secare leans, overdrafis and sther banking facibiies.

Finaniial guarantees are initially recognised in the financial statemenis at fair value on the date the guarantee was given. Subsequent to mitial
recognition, the bank’s labifities under such gusrantess are measured at the higher of the initial measurement, less amortisation calculated to
recoenise in the swkement of comprehensive income the fee income samed on 2 stzaight line basis over the life of the guerantee and the best
estitaie of the expenditre required 1o settie any financii obligation arfsing at the repetting date. These estimates are determined based on
expericnce of similar transactions and history of past losses, supplemented by the judgement of management.

Any increase n the liability relating to guérantees is taken to the statement of comprehensive income under other operating expenses.

Ouistanding claims paysble ’ .
This is a provision for claims payable for which the participating banks have submitted claims in accordance with the Agency Agreement.

Provision for guarsnteed joans in arrears )
The Agency Agreement defines that a hormower is deemned to be in defaslt on 2 loan, if they fail 4o meet thelr scheduled payment obligations for
four consecutive months before a pasticipating bank can submit a claim under the scheme. Provision for claims comprise the portion of the foss
expocted to be incurted by the group for the guaranteed loans that are {our months or more in arrears tut'not yet claimied by the bank

Financial Liabifities and Capital Funding Instruments -

Classification 2s debt or capital

Detss and capital funding instrurents are classified as either financial liabilities or as capital in accordance with the substance of the contractual
arrangenment.

Capital instraments
A capital funding instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities: Equity
mstruments ate iseerded at the proceeds received, net of direct fasue costs.

Compoond iestranyepts

The component pars of compeound instruments are classified separately as financial Habilities and equity in accordance with the substance of the
contractual prrangement. Al the date of issue, the fair value of the liability component i3 estimated using the prevailing market interest Taie for a
similar non-convertible mstrament. This smount fs recorded as a Lability on an amertised cost basis until extinguished upon conversion or ot the
instrment's maturity date. The cquity component is determined by deducting the amount of the Hability componsnt fom the fair value of the
compound fstrumett 25 2 whole. This s recognised and included in equity, net of nconse tax sifects, and iz net subsequently promensured.

Finasncis! Habilities
Finzrcial lisgbilities, including borrowings, are initially measured at fair value, net-of transaction costs.

Firancizl lishilities are subsequently measured at amortised cost using the éffective interest method, with interest expense recognised on an
effective yield basis.

The effective intersst methad is a method of calodating the amertised cost of a finencial liability and of allocating interest expense over the
relevap period The effective intersst rate is the vate that exactly discounts estimeted {uture cash payments thiough the expectsd life of the
financial abidity, or, where appropriate, 2 shorier period.

3

Petivement Bepefits
Contributions by the company 1o this fund are charped 0 the statemem of comprehensive incems in the year ia which they accrue. Other than the
sular contribtions made in issns of the Rules of the fund, the company does not have any furiher obligation to the pansion fund,

CET:A oparates a defined contribution fund for pension ohligation.

Taxation
Teoome ey expense represents the sum of the tax cutrently paysbic and

{a) Cwrrent sy

te profit far the year caloulated on the basis of tax laws of Dotswang ovncted or 3t
from profit a3 reported In the statement of comprehensive ncome Decauss
mcome or expense that are tax s i other years and i further excludes flems that are never taxatle of duductible, The g
{ability for corvent tax is calondated using tex retes that have becn emoted or substantively epucted by the repurting date.

e ts bazed on iseguently enaoted

o clate Tawable profity differs

excludes

[

abls o dedactib
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2.18

2,19

2.20

2.21

2.22

223

Faxation {continmed)

(B3 Deferred tax

Deferred tzx is recognised on temporary differences bevween the carrying amounts of assets and Habilities in the financial statements and the
corresponding tax bases used in the computation of taxable profiy, and is accaumied for using the staternent of financial position liabitity method.
Deferred tax iiabilites are generally recogmised for all taxable temporary differences, and deferred tax assets are generally recogrised for all
decuctible temporary differences to the extent that it 1 neobahic that taxeble profits will be available against which those deductibie temporary
differences can be utilised  Such assets and linbilities are not recognised if the tomporary difference srises from goodwill or from. the initial
recognition {other than in a business combination) of viher assets and liabiiities in a transaction that affects neither the taxabie profit nor the
accounting profit. ’

Taxation
The canrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered. :

Deferred tax assets and liabilities are measured at the tax rates that are expested to apply in the period in which the lability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substsntively enacted by the reporting date. The measursment of deferred
tax lisbilitles and assets reflects the tax consequences that would follow Som the manner in which the Group expects, at the reporting date, to
recover or settle the carrying amount of its assets and Habilities. .

Deferred tax assets and liabilities are offset when there is a Isgally enforceable right to set off. Current tax assets are set-off against current tax
liabilities when they refate to income taxes levied by the same taxation authority and the group intends to settle its cuerent tax dssets and
liabilities on a net basis.

Related parties

Parties ars considered to be related if one has the ability to control the other party or exercise significant influence over the other, in making
finencial or operating” decisions. A number of &ansactions are eatercd in to with related parfies in the normal course of business. These
transactions are carried out under normazl commercial terms and conditions at market rates, as summarised I the note 27 to the financial
statements.

Repossessed assets .
In cermin circamstances, property is repossessed following the foreclesure on loans that are in defsult. Repossessed properties are measured at
the lower of carrying amount and fair value less costs to sell and reported within “‘Other assets’.

Collaterz]
The company cbtains collateral it respect of customer liabilities where this is considered appropriate, The collateral normally takes the form of a
Lien over the customer's assets and gives the Agency a claim on theése assets for both éxisting and futuic customer’s Habilities.

Collateref received in the form of security is not recorded in the statement of financial position. Collaterat received in the form of cash is récorded
on the statement of financial pesition with a corresponding liability.

Inveniorics
Fnvertories are measured at the lower of cost and net realisable value. Invenfories are measured at the lower of cost and net realisable value on the
first-in-first-out basis.

Net realiszble value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary i make the sate.

The cost of inventories comprises of ail costs of purchase, costs of conversion and ather costs incutred in bringing the inventories to their present
Iocation and condition. ’

The, cost of inventsrice of items that are not ordinarily interchanpgeable and goods or services produced and segregated for specific projects is
assigned osing specific identification of the individual costs.

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all inventories having a similar
nature znd use to the entity. : -

amount of those Inventories are tecognised as 20 expensy in e period in which the related revense is
2 a8 an oxpense m ihe

When inveniorics are sold, the camying
e of mveniories 1 net realisable value sad all fnsses of

recognised. The amount of any wr TV (O eo vy

period the write-dovm or 10ss eccurs. The amount of any reversal of any write-down of inventories, arising fom an inerease in net realisable

inventories recognised a5 anl supense In the pasiod in which the reversal ooours

valug, aro rooognsced 22 a roductios w the amount of

spsraiive nformation
The accounting policies kave heen consistently apnlied thase uued in the previous year. Previous year's figures and phrases have been re-amanged
o {he curre Ealion,
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3

3.1

3.1.1

Financial #isk biapagsment

The group’s activities expuse it 10 a variety of financial risks: market risk (cash flow interest rate risk), credit risk and liquidity risk. The group’s overall
risk management programme focuses on the unpredictability of financial markeis and seeks to minimise potential adverse effects on the group’s
financial performance.

The group’s risk management policies ate designed to identify and analyse these risks, to set appropriate risk fmits and controls, and fo menitor the
risks and adherence to limits by means of Tetiable and up-to dafe information systems. The group regularly reviews its risk management. policies and
systems to reflect changes in markets, products and cmerging best practice.

Risk management is carried out by @ audit commitics vader policies aprroved by the board of diréctors. Aundit committee identifies, evaluates and
minimise financial risks in close co-operation with the group’s aperating units. The board provides written principles for ovezall risk management, as
well as written policies covering specific areas, such as interest rate risk and credit risk and investrnent of excess liquidity.

Credit risk

The group takes on exposure to credit risk, which is the risk that a ounterparty will cauge a financial loss for the group by failing to discharge an
obligation. Credit visk is the mest important risk for the provp’s business, management therefore carefully manages 1ts exposure to credif risk. Credst
exposures arise principalfy in lending activities that lead fo loans and advances, and ivestment acifvities that bring debt securitics and other bilis into
the group’s asset portfolio, There is alse credit nisk in offstatement of financial position financisl instruments, such as loan commitipents. The credit
risk rmanagement and control are éentralised in credit risk roanagement team of grovp and feporied to the Board of Directors and head of cach busmess
unit regularky. -

Credit visk sheasgrement
Lozagrs and sdvances

In measuring credit risk of loan and advances to customers at @ counterparty leved, the group-reflects three components (1) the “probability of default’ by
the client or counterparty on its contractual obligations: (ity current exposures to the counterparty and is likely future development, from which the
group derive the “pxposure atdefault’; and (i) the likely recovery raiio on the defauiied obligations (the “loss given defauti™).

The group assesses the probability of default of individual counterpartics using internz! rating fools tailored 10 the varicus categories of counterperty,
They have been developed internalty and combine statistical anatysis with credit officer judgement. The growp's rating scale, which is shown below,
reflects the range of default probabilities defined for each rating class. This means that, in principle, exposures migrate between classes as the
assesyment of their probability of default changes. The rating & kept under review and upgraded as necessary, The group regularly validates the
performancs of the sating and their predictive power with regard to default events.

ol

Group Company
Lozns and advances 2013 2012 2033 2012
¥ P 4 P )
FPerforming loang 757,444 857 691 587 419 Tae 444 ke? 651,704,314
Loans shove Smonths in arrears 546,453,679 475 240,873 546 453 679 475,750,126
Loans which are foreclosed 185,672 090 116,446 284 . 183,672,090 116,445 184
§.AG4,6 15,655 1,783, 274,581 1.404,610,635 1,284 500,624
Categary Breserintion Gbjective exliteria
Perfonmiag loans No evideni weakness and performing| Performing accerding to contractuat tesms,
o conraciual ferms
Non perfbming Exhibits petemiial weakness an®forf b ameers for more than 130 days.
settiement at fisk ) ‘
Loans which are foreclo] Setiloment hghly improbable Noo-performing credit Racilities on which ady amount due remains wipaid more
thar 130 days.

Cagly and cash equivalents
Bank accounts and deposies are held with roputed commercial bank in Botswana. These are not rated.

3.1.2 Risk limit control and mitigation policies

concentrations of credit risk wherzver they are identiffes — in pasticular, to individus! counterparties and to

takes by plag
hasis and subge
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3.1.3 Collateral

The group employs a range of policies and practices to mitigate credit risk. The mest traditional of these is the taking of security for fimds advanced,
which is 2 common practice. The group implements puidelines on the acceptability of specific classes of collateral or credit risk mitigation. The
principal coilatera! types for loans and advances are:
« Murtgages over residential preperties;
Charges over business assets such as prémises, plant and equipment, inventory and accounts receivable.

3.1.4 Impairment and provisioaing policies

The intemal rating systems described in note 3.1.1 focus more on credit-quality miapping fom the inception of the lending. In contzast, impairment
provisions are recognised for financial reperting purposes only for losses thai have been incurred at the reporting date baséd on objective evidence of
impairment. S .

The impairment provision shown in the staterent of financizl position at year-end is derived from each of the three internal categories. However, the
majority of the impairment provision comes from the botiem two prading. The table below shows the percertage of the group’s on- and off-statement
of financial position items relating to advances and the associated impaiiment proviston for each of the categones:

Ciroup
2013 2012
Loans and advances Impairment provision Loans and advazces Impairment provision
P F P o
i Performing loans 763,444 867 182,014,742 651587419 178,160,364
2 Lodns above Smonths in arrears S48 493,679 318415278 475,240,87% 263168374
3 Loans which are foreclosed 185,672 090 185,672 080 116,446 284 116,446,284
1,494 610,635 36,102,106 1,183,274,582 557,775,022

The internal rating ol assists management to determine whether shjective evidence of npaiment exists under TAS 39,
based o il folicwing criteria set out by the groug:

«  Delinguency in contracius! payments of principal or interest;

«  Cash flow difficulties experiznced by the bosrower (eg; equity ratio, net income percentage of sales);
«  Breach of loan covenants or conditions;

+  Imitintion of bankruptey proceedings;

= Deterioraiion of the borrawer's competitive position;

= Dieterioration in the value of collateral; and

+  Dewngrading below investment grading level.

The group’s policy requires the review of individuat financial assets that ate significant at lesst annually or more regularly when indtvideal
clreumsiances requite. Impaiment allowances on individually assessed accounts sro detenmined by an evalustion of the incurred loss at reptiting date
on & case-by-case basis, and are applied to all individually significant accounts. The asscsement: normally encompasses coliateral held (including re-
confinmation of its enforceability} and she anticipaied receipis for that individual account.

Collectively assessed impairment allowances are provided for. (i) portiblios of homogenous assets that are individually below materiality thresholds;
and (it} losees that have been incurred but have not yei been identified, by using the available historical experience, experienced judgment and
statistical techmiques.

=,

3.1.5 Maximum exposure io credif risk before collateral held o' other credit enhancements:

Maximum exposare Maximam exposure
Group Company
2613 2613 2013 2012
P ’ P P P
Credit risk exposure relating to the assets on the statenent of financial pesition are as follows

Cash and cash equivalents 57,503 520
Loany and AOCES 10 cuslomers . ; . 713,714,403
Gifier assets 101,194,964 93,804,873

3.1.6 Losps and sdvasces

Laans and sdvences are semenacised foll Grraup Cempany
2043 2513 2013
¥ P g
4365 B3] 200 434 657 500
dhise Birt st impadred ZEE LA 000 261 0651 524
paired over 5 monthy A5 363 A0S 5591 687,143
1,494 610 634 1,283,391.377 1,494,651
Less - Allowance for mpeinment {686, 107,106) {552 975020 {686,107 109}
Net N 725,616,355 208,508,525
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3.1.5

3.7

3.1.8

32

321

3.22

33

f.oans ang advances {contipued)
The total impairment provision for loans and advances is P686,102,109 (2012: P557,773 022) of which 73% (2012: 68%) represents loan facilities
that have not performed for over 5 moaths.

Upon initial recognition of loans and advances, the fuir va Jue of collateral is hased on vahuation techniques commonly used for the corresponding
assets. In subsequent perods, the fair value is updated by reference to markes price of Indexes of similar assets.

Management is confident in its ability to contirue w0 control and sustain minimal exposure of credit risk to the group resulting from both its loan and
advances portfolio and invesiments based on the {oliowing:

509 ofthe loans and advances pertolio is categorised in the top-twe grades of the internal rating system (2012: 53%).
+  Loan porifolio. is backed by coliateral.
+  The group has introduced a awre stiingent selection process upon granting loans and advances.

Age analysis of loans and advances -

Neither past dae nor 1 - 159 days Gver 150 days Total

impaired .
Group
Loans at 31 March 2013 436,931 239 252,316,600 805,363,405 1,494,610,634
Comyzny _ .
Loans zt 31 March 2013 436,931,229 252.316,000 805,363,405 1,494,610.634
Group and Company . :
Loans at 31 March 2012 415241 451 261,051,524 591,687,163 1,267,980,178
Loans and advances past due but not impaired :
1 - 150 days Total
P . P

Loans at 31 March 2013 252,316,000 - 252316000
Loans at 31 March 2012 261,051,524 261,051,504
Repossessed collateral

During 2013, the group obtained assets Dy taking possession of coltateral held as security which totalled P 11,889,500 ( 2012:P 11,232,557).
Repossessed assets mainfy consist of land and buildings, plant and machinery and eguipments.
Repossessed properties are sGid as soon a3 practicabie, with ihe proceeds used to reduee the ouIstandmg indebtedness.

Maihet risk

The group is zxposed to various risks associated with the effects of fluctuations in the prevailing levels of market interest rates on its financiak position
and cash fiows.

The market risks arising from group's activities are concentrated and monitozed by the group finance department.

Intersst rate risk .

Cash florwr frterest rato risk is the risk that the future cash flows of 4 financial instrument will fluctnate becaiise of changes in market interest rates. Fair
yaiue interest cate ek s the risk that the value of 2 finsncial instrument will fincivste because of changes in market interest tatzs. The group takes on
expasure o the effects of fuctustions in the prevailing levels of mariet inferest rates on both i fair value and cash flow risks. Interest mergios may
increase as a result of such changes but may reduce Josses in the event that wnexpected movements arise. The Beard sets Hmits on the level of
mismatch of bmizrest rate ieprising thet may be undertaken, whick is moudiored daily by group finance deparanent.

Interest ralz sensitivity

At 31 Barch 2013 should interest 1
amount to appromately | P 266 070 arsing cubsi‘
rates had lowered by 1%, the decronse m net

fes remalning censtant, 'fhv increase in not assets for the year would
i quvalc pis (2017 P 576,039, If interest

siafly from the short tevm i
v would amoun 1o approkinately FEGE,0TG (20128 5

Ligaidity visk
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3.5.1

332

Liguidity risk management process

The group’s liquidity management process, as camied out within the group and monitored by a separate team in the group finance department,
incindes:

< Day-to-day funding, manages by monitoring feture cash Fiows to ensure that requirements can be met. This includes replenishment of funds as they
- Maintaining 2 portfolio of highly mmarketable assets that can easily bo tiquidated as protection against any unforeseen interruption to cash flow;

.+ Monitering stateraent of financ il pasition liguidity 7atios agmnst miernal requTements; and

+  Mamsging the concentration aud profile of debt masurities.

Monitoring, and reporting take the form of cash fow measurement and projections for the next day, week and month respectively, as these aIe_key
periods for lignidity management. The sterting point for those projections i@ an anatvsis of the contractual maturity of the financial {iabilities and the
expected coliection date of the financial assets (noses 3.3.2%

Group finanse depariment also monitors, unmaiched medium-torm assets, the level and type of undrawn iending commitments and the impact of
contingent Hubilities such as standby letiers of credit and puarantees.

Fuading approaci .
Sources of liguidity are regularly reviewed by the group finance deparéent.

Residusl contractnal maturities of liabilities

1-3 3 - 12 monihs 15 years Total

months

Graup - P g P P
At 38 Marel 2613 ’ . _
Trade and osther payables 64,140,554 2% 434 087 4 567,926 107,602,727
Borrowings and bank overdrafts - 50,723,718 15 416,666 66,146,384
Total Linbilities 64,148,654 79,157 805 24,984,552 173,743,111
At 31 March 2012
Trade and other payzbles ' 66, 37TR AT 35,206,640 16,236,329 110,663 463
Borrowings and bank overdrafis - 50,723,718 15 416 666 56,140 184
Total Linhilities 66,578,479 75,956,358 75,652,905 176,803,847
Company
At 31 March 2013
Trade and oiher payables 6,471,885 28,434,087 9,567,926 49,933,958
A% 31 Wik 2652
Trade and other payables 8702710 25,206,640 10,736,325 52,994,654
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3.4 Financial assefs and Habilities
3.4.1 Fair value of the fnsncial assets and {iabilities

The table below summarises the carmying amounts and fair values of those financial assets and liabilities not presented on the Group's statement of

financizl position at their fair value.

Financial assets

Cash and cash eguivalents
Loans and advances
Other assets

Financial assets

Cash zod cash equivalents
Loans and advances
Other assets

Financial Habifities
Dank overdraft

Trade and sther payables
Bomowmgs

Other financial iiabilities

Trade and other payables

Asspmptions used to determine the fair vales

{(D).Lomns and advances Yo customers and othier s$sets
The carrying value
(i) Financial linki

Tracde and other payables are of short term in peture and the fair vaes will approximate itz carmying values.

Bormowings are financed at market interzst Tates, therefore the carrying values approsimates fair values.

3.4.2 Categories of financial assets and Yiabitities

Fiapeink dgsets
Cash and cazh equivalents

Group Group
FALERS 2812
Carrying smrount Fair value Carrying ameuni Fair value
}} i} P }3
08 443,759 98 443,759 £8,686. 450 58,686,450
1,494.610,635 808,508,526 1,283.391,377 725,616,357
117,736,127 117,730,127 165,779,511 165, 77% 511
1,710, 784,521 LOZ4 AR 412 1,507,857 338 950 082,310
Compaay Company
3 il
Carrying amount Fair value Carrying amoust Fair value
26,585,017 26,589.017 57 603,920 57,603,520
1,494 610,635 808,508,526 1,284,000,623 727,125,601
101,194 964 107,154,564 93 804 873 §3 f4 873
16223946158 936,252,504 1,436,305,416 878 534,394
Croap Croup
2013 2612
Carrying smonnt Fair value Carrying smount Fair value
30,167,504 30,167,504 36,279,358 36,879,358
83,744 431 83,744 431 110,663 463 110,663 463
5552.112 5,552,117 39,261 026 29361 026
86,939,143 Ra 59 145 TA336 304 76 936 304
208,403,192 108,403,152 283,748,181 153,748,151
Company Carpyprany
813 Z61%
Carrying amousi Fair value Carrying amowat Tair value
. 46,933 9353 40933 958 52,994 654 52.994,694
& mpakTnent provision of trade receivables and payables are assumed to approximate their fair values.
Group Company
2013 2032 2013 2612
r F P Ed
98 447 759 58 686 450 26589017 §7,60%.920
117,730,127 185,779 511 1041,194,964 91,804 873
80% 508,326 725,616 355 508,508 536 TITALEE0E
1.024,682,412 50,082,316 W36, 287507 878,834,334
I8 T19 616 66,140,384 B
83,744,431 116,663 463 15,53 532 994 694
96,939,145 76,536,304 75,536,304
403,192 353,740,151 1284158419 22004 6894
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4 Critical secounting estimates snd judgements
The preparation 6f finzncial statements fa conformity with TFRS required management to make judgements, and assumptions that affect the application of
policies aud reported amcumts of assets end labilitics, income and expenses & astimates and associated asswhiptions are based on historical experience and
various other factors that are believed to be rsasonsbic nnder the crsumsmnces, she resaits of which form the basis of making the judgement about varying
values of assets and lizbiliiies that are not readily apparent form oiher sources. Actual resulis may differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions fo accounfing estimates are recognised int the period in which the
estimute is reviewed 1if it afiects only that period, or in the period he revision and future periods if the revision affscts both current and future perod.
Juégernents made by the mznagement in the application of [FRS that hawve 2 significant effect on the financial statersents have been disclosed wherever
applicabie.

(a) Tmzpairment losses on loans and advances

The group reviews individuzl loans and loan portfolios to assess impairment at Jeast on a monthly basis. In defermining whether an impairment loss should be
recorded in the stetement of comprehensive income, the group makes judgesments 25 T whether there is any observable data indicating that there is a measurabie
detrease in the estinated future cash flows from an individua] loas or 2 portfobio of loans hefore the decrease can be identified with an individual foan i that
‘pomiiclio. This evidence may include observable data indicating that there has been an adverse change m the paytent status of borrowers in a group, of nztional
or loval economic conditions that corelute with defaults on assers in the group. Management uses cstimates based on historics] loss expericnce for assets with
credir risk characieristics and chjechve evidence of inpairment similar 1o those in the portfolic when scheduling its fiture cashi fiows. The methadology and
assurapiions used for cstimating both the amount and tiring of fufure cash fews are reviewed regulacly to reduce any differences between loss esiimaates and
actual loss expentence.

The historical foss experiénce is based on a 12 month observation period of loans in arrears moving into default, with default defined as lodns in arrears greater
than 150 days or lozss which have been cléssified as non-performing. Objectivé evidence of impairment is assumed to be evident once a loan moves to more
than 90 days in arrearts.

The projected future cash flows of the loans which reflect objective evidence of defzult are based on the historical recovery experience of a representative
sample of non-performing ioans. The projected future cash flows are discounted at the ruling contract rate of the particular loan advance product category.

Recovery rate experience is the average duration that 2 classified account is expected to be recovered over a specified amount of time. The recovery rate
experience is dependant on the nature of security and duration of the original ican granted.

The security percentage tealisable is calculated using the value as at the reporting date. Where recent valuation is not held, either external data may be used to
validate the difference, i.c. movements in the price indices or justification should be provided to demonstrate that the value used is still an accurate reflection of -
the security vatue.

Specific npairment provision consideratipns
Management periodically evaluate all loans that have been rescheduled on payment terms or morsforitim period. Thesé loans are impaired by comparing the
helding valué to recoverable security values. This is accounted for as a specific provision,

Sensitivity analysis on impairment provision as per management's estimates is shown as follows:
31 Msreh 2013

PUGH Existing Impact on changes in Impzct on Impzct on Impact on changes in Recovery
impairment Emergence Period changes in oll chznges n expericnce
aliowance rites Roll rates
{+)}3 mouth: (-} 3 months (-} 5% {£) 5% {+15% {-) 5%
P 7 P b4 P P ?
Portfolio proviston 565 549 (3,324} 3,324 (54,095 54,095 (41,1253 41,125
Specific provision S0 453 - - P - (13,337 14 243
Total provision 636,142 Gy 334 (54,005 54,085 (54,662 55,367

Sensittvity analysis on jmpairment provision as per management's estimates (continned)
31 Wlarch 2612

P - Ezisting Impzct on changes in Yormsot on Impact on Impact on changes'in Recovery
ingsirment Emeryence Period changes s Roll  chasgesin experience
allowanes Faieg Rol rafes
(+}3 months () 3 months - 5% +) 5% +) 5%
¥ ¥ P 4 Ed ¥
Fertivlio provision {3,445 3,443 “3218) & (306757
Specific provision 56,170 - - - - (5323} :
Tonal postfnlio provizion SRS {3,449 3,445 (53,218} 53218 (35,745 35,8513

(B} Dvpairment kszes on mvestments
The group reviews individual i

it of it

el 20 FmpaiTment

to determine the extent of the impainment loss (if any) Where it s
vt of the cash-generating unit (o which the
BRI, (S vareyE

lozs. B any such indi asset iy estimated i orde
St i i

C belongs, 1

maates

coverable o

5 than s carrying ng amount 1§ reduced o
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Citizen Eptreprenenvial Development Agency (CEDAS
Metes to the group snnus! Suapcial siatements
For the year ended 31 March 2013

11

5.1

5.2

Revenie

Interest income

Bond fes income

Enterssts from: associates

Sales of goods and services

Gross premiums: - Credit guarantee fund

Interest income

Interest on advances

Stafi loan interest

Interest from short term investments

Government grands
Funds received from Governmeni-CEDA
Funds received itom Government-Textile

Other operating income
Profit an disposal of plant and
equipment

Other ncome

Textile grant expenses
Labour granis

- Small scale

- Merdium scale

Textile prant
- Medium scale

Eipenses

Operating edpenses
Auditors remunsraton
Dropreciation {neie 19}
Drirectors’ emeluments
Mentoring expenses
Consultancy fees

Cperating leases

Security expenses

Compuier andd IT support costs
Leopsl costs

Pubhic Relations Expenses
g diligence congultancies
Criter admidnistration oopenses

Mimmagen! Fees
Wdang ent foos
Management (zes-carried interest

26

CEDA Groug CEDA Company
2613 2412 2013 012
Restated Restated
P I3 P I
1.} 63,141,236 60,996 457 63,161,236 60,426,263
2514748 2518975 2,614,748 2518976
10,195 450 5,186 383 10,199,490 2,011,045
194,510,522 - -
) 1,856 870 2. 736,566 1,856,870
233,742,969 245,169,214 74,613,040 64,513,184
57718457 S§1,080,868 57,718 467 51,080866
3980318 4, 528345 3580318 4 578345
1,462,451 3387 256 1,462,451 4817052
63,151,238 68,956,467 63,163,236 60,426,263
218,001 560 280,000,000 218,093,300 280:0600,600
SR1100 73278 364 581,100 F2.278.364
218,574,600 302,278,364 218,674,600 302,278,364
341512 343376 341 913 343376
37,634,250 14634385 §.774 33} 10,592, 566
32,976,162 14,977,768 18,866,744 10,936,342
401,532 3720201 401,532 3,720,201
173,170 2,843,657 173,170 2,843,657
5,620 15 854,745 5,620 15,854 744
581322 22418607 581,327 22,418,607
2,387,776 2,809,107 1,840,500 1.686,794
10,452,380 9052538 7,000,532 5,387,502
217,543 2,093,309 287983 353335
4,737 548 €,895434 4,737,548 6805434
2,352,974 4148 611 2352974 2,845 657
10,468 661 10188259 6,151,245 5371796
1,189 734 7346208 1,185,734 1,131,384
54472 4,842 813 5,447 256 4764, 840
3,457 395 30589356 2056419 2,235,172
3924 453 3z 3824453 3H66,132
305,537 13398 305,537 480,807
1,642,656 524,556 1,647,656 520,559
6063007 3325502 11,727,255 9,235,358
52,582,360 B3,5001.736 48,494,537 45,080 664
£ 600,000 S E00.000 - -
- 13460258 - -
4,50 504G 15,060,298 - -




Citizen Entrepregevrial Development Ageney {CEBAY
Motes to the grouy annusi DGuancial siatoments
For the vear ended 31 Mareh 2013

6 Staif expenses
Salatizs and wages
Leave pay
Gratusiry
Pension scheme confributions
edicat i contributions
Staff raining cost
Staif traveliing and other expenses

7 Profit/{ioss) arising on disposal of investments
AN RBotewana {(Pry) Lid
Cost of investment
Share of post acquisition results
Net proceeds on disposal
Profit arising on disposal of investments

M} Botswana (i) Lid

Caost ol investmenit

Shase of pest scquisition results

Net proceeds on disposal

Profit arising on disposal of investments

Hyperhais (Piy) Led

Caost of investiment

Share of post acquisifion results

MNet procseds on dispesal

Profit arising on disposal of investments

Tramsport Holdings (associate)
Cust of vestment
Share of post acquisition profits
Met proceeds on disposal
" Profit arising on disposal of investments

Total profit-arising on disposal of investments

8 Impairment charge
Impairment of loans end advances {note 12.2)
Lmpaimment on mvestment i subsidiaries (note 13.1)
Impairment (release} /obargs on associales (DO 14.4)
Impasrent charge on ntangibles (acte 16)
Impatrment joss ou PP fnote 20}
Tmpairment charge on assets held for sale / distribution (note 15}
Ead debtors on frade recervables
Impairment chatge on recelvables (note 18)

9 Finance Cost
Interest on debenture / Loans

10 Tocosse iax (Credif) / expense
urrend

v, Taxation cha

Ciizer
. rged o enities contratled by
roup Hmncial-statens

27

Group Company
26813 2012 2013 2012
¥ P . P P
74083737 77,333,220 57,101,926 57,479,644
1,802,724 1,241 740 1,802,724 1,241,740
5,844,013 6,192 881 5,884,013 6,054,109
5438 028 5,107,597 5,438 028 5,107 567
2,886,585 2,984,271 2,886,355 2,545.235
2,338,547 3215,783 2,338 547 3215783
6670432 6,865,790 5 670,432 _6,252.3160
§9.104,076 102,941,282 82122365 81,850,418
10,414,393
(53,087 5003 -
18,119,357 -
£,918 800 -
(2,265,06%)
(14,800.000) -
8,146,263 -
2,603,181 -
{648.478)
(1,954 883} -
- 4,500,000
9,754 384
- (43,000,000
- 31,245,616
26265618 31,245,616
128327,087 164,890,198 128,327,087 164 290,198
- - 40,52 24,341 637
63,335,896 (9,369.659) 15,220,438
- 4,150,000 - -
22267218 - - -
6,047 459 2,226,966 - -
2348216 - - -
40,264 916 366,735 | 526458 -
762,500,830 162,264240° 724363343 264,421 663
7,028,240 £ 545497 TI L2
TA28,240 545,472 TIEBIE
e 7,155477
{333,832y 775,472 -

sprenparial Developy
& company whic




Citiven Basrepreseurial Development Agency (CEDay
Metes o the grouy annual Baancial statements
For the vear ended 31 Mareh 2813

Group Company
2013 2012 2013 2012
P P P P
11  Cash and cash equivalents
Funds on deposit 2% 804 517 28590575 13,006,725
Other bank balances and cash 65 636 242 303,095 875 13,582,792
98,443 758 58,686,450 26589417

11.1 Cash and Cash equivalent includes the following for the purposes of the statement of cash flow

Funds on deposit 28 B4 5HT 28,550,578 13,006,225 28,237,552
Bank Overdrafis (30,167.504) (36,879,358 -
Other bank balances and cash 49 629 242 30,095 875 13,582,792 29,366,368

68,276,283 21,867,092 26,589,017 81,603,978

.Funds on deposit represent amounts placed with commercial banks bearing interest at rates of 6.65% per anmum (2012: 5% to 7%). All deposits are

callable within three months.
Group Company
2013 2012 2013 2082
Restated Restzied
: P P P F
12 Loans asd advances

Loans and adwances {note 32) 1,494,610,635 1,283,274, 582 1,494,610,635 1,284,900,624
Loans 10 1elaied pariies {nots 29} - 116,768 - -
Impairment provision (aote 12.2) : (636,102,109} (557,775,022) _ (686,102,100} _ (557,775,022)

BO8,508,526 725,616,355 508,308,526 727,125,602

2.1 Sector smalvsis of loass a2sd advances
Loan to small scale customers 424 300,217 375,102,309 474300 317 373,107,309
Loans 1o customers oiber than small scale 1,070,310,417 910372273 1 570310417 011,798,315
1454610634 1281774582 1 494610634 1,284,500,624
Miaturity analysis
Current 244 053904 © 201 844 637 244 0052 594 203,353 884
Non - current 1250557641 10681420545 1 250,557.641 1,081 546 T40

T494 610,635 1283274582 1494610633 1,784.900,624

12.2 Impsirment provision of loan and advances:

Balance 2t beginning of (he vear (557775,002) (394228.068)  (557.775022)  (394.228.064)
Charge for the year {nets 8) (128,327 087)  (164,850,198) (128,327,067 (164,890, 1598)
Bad debts written off - 1,34% 240 - 1,343,240
Batance at end of the year T686.107 109]  {557,775,022) _ (686,102,100 (5577750223

T.oans have been advanced for periods up to 84 months. Interest on advances is charged &t 5% per snnum on loans up to P500,000 and 7.5% on loens
abiove. P500,000. Approximately 68% of the loan book is at the rate of 7.5% (2012: 71%;.

123 Commitments 2o advance funds to castomers at 31 March, but not yet disbursed at that date amounted to,

At the end of the year 150,015273 142,784,121 140,141.375 132,910,021

The above advances will be funded from internalty pensrated finds and grants from the Government of the Ripublic of Betswana.

Group Company
2013 2012 2013 2052
G [
4 ¥ P P
13 Jevestment lu anbsidisries
H00% capital sty in CEDA Venture Capital Fund - - R4 000,000 $54.000,000
Tess: Provision for smpainment (note 13,1} - - L112277ATH d '

- B 2%

CRIDA Venturs Capiial Pusd i 2 company timited by guarantes and whelly owned by CEDA,

frment B investment in sabsidiaries

z of the year - -

131 Provision for b
Balance ut begin
Charge fur the yem
Balance =t and of the v

. 4 !
- - (112,277,475 {83,036,5%4)

i

no



Citizen Entreprenearinl Development Agescy (CEDA)
Mates to the group snnusl eancial statemonds
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5.2 Tavestmoenis in subsidiacies

a)

b}

c)

Details of the group’s subsidiaries at 31 March 2013 are as follows:

Proportion of . Proportien Principal activify

Name of subsidiary ownership of veting
interest power Beid
PG Incustries (Botswana) (Pty) Ltd £1% 51% Supply and manufacture of timber
Phika Entreprencurs {Pty) Ltd 49% 54% Adr charers
Deita Dairies (Ptyy Lid 98.46% 98 46% Manufacturing of Long life milk

Deétails of the company's subsidiaries at 31 March 2013 are as follows:

CEDA Vernture Capital Fund 100% Venture capital and private cquity

PG Industries Botswana (Pty} Ltd

On 31 December 2007, PO Industries Betswana (P} ("PGIE™ and Builders Merchants (Batswana} (Pty) Ltd ("BMB") were amalgamated to create a
single business called PG industries Botswana (Piy) Lad. The smalpamation was by way of issuing shares to the existing shareholders of BV In
provicus periods, the Fund's 400,000 preference shares valued at P4 mflion were converted inta 2.797.203 fully paid up ordinary shares at an sue
value of F1.43 per share. This was a5 a resulf of the company, PO, undenaking 2 non underwritten tights issue of shares. Subsequent to this , the
group new helds 13,136,236 shares ropresenting 51% share holding The group now exereises control, which makes it an subsidiary, and hence, the

it

resulis of this company have been consolidated in these group financial stateraents.

Phika Entreprencurs (Pty) Ltd

The interest i Phika Enirepreneurs (Pty) Limited was acquired i Movember 2004, The groug holds & 49%% equity interest in this.company. The group
has subseribad for 226 convertible debentures with a nominal vaiue of P16 000 each. There is therefore a possible conversion of an additional 226
shares, which has the poteatial o increase the effective holdimg te 54%. Consequently, this company'’s operating resnit are consolidated in these
group fnancizl stalements,

Interest on debentures is charged at prime plus 1% and is payable on a semi-annual basis. These debentures may be convertible to ordinary shares at
the rate of ere to oie. The deberures are sectred by deed of hypothecation over all movable assets of the company.

Delta Dajries (Pty) Ltd

The interest in Delta Dairies (Pty) Limited was acquired in December 2005. The group inéreased its share holding o 82% equity interest on 1 January
2009 in s compary.

The company went through & staterment of financizl pesition restrcturing on 1 January 2009 where P9,431,67% debenture notes and accnied meerest
of P10 568,321 were converted inte ordinary shares by way of the compary issuing additional shases.

An additional investment of 2% 200,000 was made during the fnancial vew ended 2011 a5 o sharchelder toan. The group also granted sharsholder
loans of P16.367.500 to Delta Dairies (Pty) Lid during the vear, of which P11.267.900 was unsetured, interest free amd convertible to stated capital
and P3105.000 was unseoured, acorued Interest &t prime plus 3% per amwum and convertible to stated capital, ¥ 55,005,034 which reprosent all
outstanding leans tozeiher with scorued interest thereon were converied b stated capital by issue of additional shares in the compery. This resalted m
incresses of growp's cument shareholding i the company to $8.46% of issued stated capital,

nan
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i4

i4.1

14.2

14.3

14.4

14.5

Group Company
2013 20%2 2013 2012
P P P P
Tuvestments in associates - -
Cost
At beginning of the year . 75,996,720 76,253249 63,772,324 -
TInvestments during the vear net of conversions 64,325,475 €3,772,324 64,325479 63,772,324

Classified as agsers hald for sale/distribution - (59,573,833 - -
Investments disposed during the yéar - {4, 500,500 - -
Total investment in associates 140,322,199 75,996,720 128,097,803 63,772 324
Inierest receivable 4 853357 6379813 - 2011045
At end of the year 145175 556 B2 376 5333 128,097,803 05 781 360
Share of post aceuisition resulis of associates

At beginning of the vear (32,466,470) 21,627 165 - -
Share of essociates’ (lossiprofit for the year N (6,254,604) (4. 838425y - -
Eetease of share of profit on investment disposed during the year - (%.254,384) - -
Release of share of profit on investments classified to assets held for sale/distribution - (22,616,174) - -
Impairment of asspciates {note 14.3) (63,335,896) (17.384.657) (81,389,713} (15220,438)

Dividends received from associates -
(107,056,9707 (32466470 _ (81,385 7133 (15,220 438%

Carrying valve of investment in associates © - 43,118,586 49.918.063 45,708,098 50,563,931
Impsirment of investment

A: begimning of the year 17,384 652 41,355,688 15,220,438 -
Impaisenent on associates for fhe year (note 14.4) : 63,315 895 (9,365,655} 66,1643 775 15,220,438
Reciassification of impairment 1o share of post acquisition results - - - -
Release of provisions on investmenis classified to assets held for sale/distribution - {14.601,377) - -
Az ond of the vear 80,720 548 17,384 6572 BE3IRG LS 15,220,438

Impatrment for the vear is
recognised ig respect of the

Muohility (Pty) Lid 13,279,511 11,153,156 13275611 5,220,438
Pule Modisana Pty Ltd 16,840,670 16,934,752 -
Ta Shebube Pry Lid 20,838,163 23,433,702 -
Kim Rock {Puy) Lad 12,378,052 14,532,210

Bir Capitat (Piy) Ltd - (1,823 118} - -
Easy Concrste Products (Pty) Lid - (4,228,914} - -
Hyperbola (Piy) Lid - (1,594 8543 - -
25 Botswana (Poyy Ltd - (9,380,150 - -

(3,455,779}

MRI Botswana (Pty) Lid ~ - z
63,335,896 {5 363 6597 &6 163275 15,720,458

CED subsidiary - CEDA Veatre Capital Fund 35 in the business of stast upsfereen fields. Accordingly, certain of its invesios companics meny lesses.
during the sarly stages of their operations. For equity nvestments it s the group policy to value ithe carrying vahue of € svestments b their fair
s share of the company's
0 00

value less Gosts io sell determined by referonce 10 sn active market The mvestments are weilton down to the extent of the gro
net assets being &0 amount that approximate the fair vahee less cost o sell where there is no active market and the fair value in use ARproKnnate

the basis of & history of losses. Impairment Yosses on debsmntures sve recognised where future cash flows 2re expecied not to be sufficient for the sutity to
service and perform accoiding 1o the terms and condigions of agreements in place,

Growp Company
201% 2012 2013 2012

Summarised financial information of associates P 4 P P

Eevenus - post agaquisition results 53912066 41027 655
(Fosshprofi sfier tax - post zoquisition results (26,365,307 (23.874967)

Statement of Anancial position

Mo current assets T AGE 465 N YA !

- 67,151 329 50 BG8 133 a7 gAc) -
_H40.556, 794 T2 ET0258 140,556,794 -

ity : (6.799.766) 24,750,835 (6,798 766} -
Total B 147356561 49869703 147356361
Total couity and liabilities 140557 795 FIA20058 0 140357795 0 _

3¢
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14.6

14.7

14.8

Imvestments i associate compantes
Diesails of the group's associates at 31 March 2013 are as feliows:
Proporiion of

Name of associate owpership

interest
Z8 Botswane (Pty) Ltd 49%
Biz Capital Botswana (Pty) Lid A%
Mobiliy (Ptv) Lid 49%;
Pulz Steel Casting and Manufacturing (Pty) Ltd 35%
Pule Modisana Holdings (Pty) Lid 40%

Hoisting Seivtions {Fy) Lid 45%,

Rim Rock (Pry} Lid 4084
Ta Shebube (Pry) Lid 45%

Daintuce

Proportion Principal activity

of voting

power heid

Detatlc of the company's associates at 31 March 2013 are as fellows:

45%, Supply and maintenance of radio communication equipment
49% Supply of short term working capital requirements.

49%, Telecommunications and Equipment suppliers

35% Siee] casting and Manufacturing

40% Fupetal gnd Financial services

4G% Contracting

407 Condracting

49% Tourism

Mobility (Pty) e 45% 49%;, Telecommunications and Equipment suppliers
Pula Stes! Casiing and Manufacturing {Pty) Ltd 35% 35% Steel casting and Manufacturing
Pule Modisana Holdings (Pty) Lid 404 4% Funeral and Financial services
Hoisting Sclutions {Pty) Lid 42%, 4% Coniracting
Rim Bock (Puvy fad A%, A40% Coniracting
Ta Shebube (Pty) Lid 49% 49% Tourism
Daisitret
Breal down of costs of investment in associates Investment Investmentin Ipvestment in Investmaent viz Total 'I‘Ot:al
Group in Equity Preference Debentures loans 2013 2012
Shares :
MNasue
25 Botswane (Pty) Ltd 1,249,300 6,302 583 - - 7,551,883 7,551,883
Biz Capital Boiswana (Pty) Ltd 1,000,000 £,041 283 - - 9,041,283 9,041,283
Maobitity (Pty) Lid 49 28,500,000 - - 28,500,049 30,026,507
Pula Sizel Casting and Manufacturing (Ply) Lid 5,337,523 - 13,089,753 - 18.437,276 18,4277
Pule Modisana Holdings (Pty) Lid 40 17,329 546 - - 17,320.586 17,325,586
Hoisting Solutiens {Piy) Lid 3,329,587 6,306,482 10,000,000 - 19,636,063 -
Rirn fock (Pty) Lid 2,527,020 13,049 020 - - 15,576,040 -
Tz Shebube (Pty) Ltd 4641 451 22,475,209 - - 27,113,370 -
Dainiree 2,000 680 - - - 2000 GO0 . -
20,054,380 102,060,823 23,089,752 - 145,173,556 82,376,535
Company .
Mohility {(Pty} Lid 49 28,500,600 - - 28,500,049 30,026 507
Puta Steel Casting and Manufacturing (Pty) Ltd 5,337,523 - 13,000,000 - 18,337,523 18,4727,27¢
Pule Modisana Foldings (Pry) Lid 16,534,712 - - 16,934,752 17,329,586
Haodating Solutions (Piyy Lid 2 &.306 487 10,000,000 - 19,636 069 -
Rim Reck (Pry) Ltd 2,527,020 13,049,020 - - 15,576,044 -
Ta Shebube (Py) Ltd 4641 46] 22,471,509 - - 27,113,370 -
Daintes 2,000,600 - - - 2,000 600 -
17,835,680 B E62, 523 23,000,040 - 128697803 65,783,369
Break down of carrying values of investment in associates
Group Invesimnents Share of post Dividends Ympairment Net Net
acguisitian received 2013 2012
Taume regubis
Z5 Borswans (Piy) Lid (7 445,860) - - -
Birz Capitad Botswana (Pty) Ld (2,315 80%) - - -
(4,067 282} - - 14,806 063
(1,938 214} - - 16,489,062 18,263,924
17,324,586 : - (16,340,070} - 16,840,070
Heonsting Sohstions (P 19,636,069 - - - 17,895 526 -
Risn Rock (Piy) Led 15,576,040 - (12,378,852} 1.047% 830 -
T Shebube {Piyy Lid 27113370 - (20,338.163) $ 650,668 -
Dainiree 2,000,000 - - : 500,000 -
145,175,556 21,336,421 B A0, 0,549y 43,115,586 49816,063
Company Tmpairment et Met
3 FZ
(28 300,049) - 14,866 048
Fule Steel Crsting £8,337.523 18,427 276

el Manwfscuring (Pty) Ld

i 93 Lid

Fule dModisana He

31

. 2000000

2 G0 2,
(41.38%,713) 46,708,050

VIR 09T, 205
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a)

b}

€

L]

e)

g)

k)

Investments in asseciate companies (confinued)

S Botswang (Piy) Ltd . )
The group currently hoids 49% of the equity in 73 Botswana {Propriciary) Limited through ordinary shares acquired in January 2007. The investment in the
company has been equity accounted in these proup financial statements

The: group holds 3 670 redeemable and cumulative preference shares of P 1 300 per share. The dividend is payable at a coupon rate of 12% annually.

Preference shares are redeemable in three instalments from the third anniversary of the effective date (Januaty, 2008} or earlier on mutual agreement with the
ordinary share hofders, at a premiun that will give sn interaal rate of retura (JRR) of 23% ro the holder, over the period that the shares have been held.

Biz Capital (Pty) F4d . )
The group holds 45% of the equity in Biz Capital (Pty) Limited through ordinary shares acquired in January 2008.The investroent in thc company has been
equity accounied in these group financial statements,

The group helds 5,000,000 preference shares of P1 each. Preference shares carn dividends at 12 thebe per share annually. The preference dividend is due and
pavable half vearly in March and Seotember.

Mobility {Poe) Lid _ ‘
The group bolds 49% of the equity in Mobility (Pty) Limited through ordinary shares acquired in April 2011. The investment in the cempany has been equity
accounied in these group financial statements.

The greup holds 28,500,000 cumulative preference shares 16,094,254 shares paid in September 2011 and 12,405,046 shares. paid in January 2012. The sha_res
carry a curmulative prefirence dividend caloulated at a fixed coupon 1ate of 13% oo an annea! basis. No dividend was capitalised as dividend accrued during
the financial year ended 31 March 20173 because the investraent was impaired in vear ended Marchk 2012,

Pubz Steel Casting and Manafacinring (Piv)y Lid
The interest m Pula Steel Casting and Manufaciuring (Ptyy Lid was acquired in Mareh 2015 The group holds 35% of the equity in the company. The
investment i the company hss been equity zccounted in these gieup finsncial siaterments.

The groug holds 13,000 000 debentures notes paid in March 2012, Brebenture coupon shall be calculated at a fixed coupon rate of 14% per annum. P1 820 000
was capilatised as inwerest acerued during the financial year ended 31 March 2013

Pule Modisans Holdings (Pvy Lid ] .
The group Bolds 40% of the equity in Pule Modisane Holdings through ordinary shares acquired in Janpuary 2012. The investment in the company has been
equity accounted ia these group Dinzncial statements.

16,934 712 preference shares of P1 each were issued in January 2012. Preferen_tial dividend shall be calculated at a fixed coupon rate of 11.5% per annum. P1
947 491.88 was capitaiised as interest accrued during the financial year ended 31 Marck 2013.

Rimrock Heldings Pty L4d )
The group holds 40% of the squity in Rimrock Holdings Pty Lid through ordinary shares acquired in April 2011. The investment in the company has been
equity accounted in these group Dnancial statements.

The group holds 18,552 630 preference shares in the company, 13,049,020 preference shares of P1 each were paid in August 2012 Preferential dividend shafl
be caleulated at 2 fixed coupon raie of 15% per aanum, P1 270 938.8 was capitalised as interest acerued during the financial year ended 31 Mazch 2013,

Ta Shebabe Py fad ) )
The group helds 40% of the equity in Ta Shebube Pty Ltd through ordinary shares acquired in fune 2011, The investment i the company has been equity

acoounicd i these proup financial statements.

2247150 oreference shaves of B each were paid in April 2012, Preferential dividend shall he calculated at a fixed coupon rate of 14% per annum. P2 982
299,38 was caphialised a3 dividend acorsed duving the faspcial yesr ended 31 March 2613,

Buisting Solutions Pov Léd i
The group holds 49% of the equity In Holsting Solutions Pty Lid through' ordinary shares acquired in December 2011, The investment in the company has
been equity steounted in the

group foancial staizmnents,

25 of PLeach were paid in Aprdl 2012 Preferennial divi
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CITIZEN ENTREPRENEURIAL DEVELOPMENT AGERCY (CEDAY

MNaotes to the group suapal Snancial statements

For the venr ended 31 March 2013

15

a)

b}

)

d)

e}

Assets held for sale/distribution

The assets related to companies classified as assets held for sale/distribution have been presented below and there were no

companies at year end.

Assets held for sale
Assets held for distribution

At.31 March 2013

Assets keld for sale
AON Botswans (Pry) Lid
ME{ Borswana {Fry: Ltd
Hyperboia (Pty) Lid

Assels held for distribution

Easy Concrete Products (Pty) Ltd
Tannery Indusiries Botswana (Pty) itd
Latex Medical Preducts (Pty) Ltd

any liabilities related to these

Impairment provision of assets held for sale/distrivutica:

Batance at beginning of the year
Charge for the vear (nots 8)
Balance at end of the year

Aom Botswans (Fty) Lid

Group Company
2013 2052 2013 2012
P r P P
- 50,670,261 - -
- 3226 966 - -
- 52897 287 - -
Cost of Shadre of post.  Dividends  Impairment Procecds Disposal Carrying
investment acquisition received received gainfioss value
reswiis
r ¥ P P g P P
26,553,750 23,101,143 (12,686,750) - (55,087,500)  (18,119,357) -
8,918,800 1,566,576 (4.731,638) - (14,800,000 (8,146,262) -
2,603,161 (478,001) - (170,477) (1,554,683} - -
38075711 24,589,718 (16918 388) (170477 (73,842,583 _ 126,155 619} -
21,494,142 {7,067,242) - (14,430,900} - - -
2 453 531 - - (4,453 931 - - -
3 820,533 . - - (3,520,533} - - -
297726860 (7067242 -~ (37 THE 364) - - -
. Group Company
20613 2012 2613 2012
i ¥ P P
16,828 342 14 601 377 - -
6,047 459 2,226 965 - -
22875841 15 828 347 - -

The intersst in Aoh Botswana (Pty) Lid was acquited in April 2007. The group holds a 25% equity interest

this company, thus making it an associafe.

company. At the vesr end, this investment was classified as assets held for sale and measured at the lower of its carrying amount.and fair value less costs to
sell. The sale process was concluded durtng the year:

MR Botswana (Piy} Lid

The interest i MRI Botswana (Ply) Lid was acquired in March 2008. The group holds a 40% equity totersst in this company, thus making it an associate

company. Af the year end, this investment was classified as assets held for sale and measured at the Jower of its carrying ameunt and fair value less costs to
sell. The sale process was concluded during the year.

Byperbols (Poy) Lid

The interest in Hyperbola (P Lid was acquired in March 2009. The group holds 2 26% equity inferest in this company, thus making it an associate company.

At the yvear end, this investment was classified as assets held for sale and measured at the lower o
process was concluded during the vear,

Ezuy Concrete Prodocts {Piy) Lad

The proup hlds 49% of the equity in Basy Concrete Products (Pty) Ltd thirough ordinary shares acquired in July 2008.

{ T carrying amount and fair valug less costs to sell. The sale

The group holds 12,108,591 redeemable, cumulative convartdble and non-voting preference shaves iseued on 273 Tune 200%. The shares carry & dividend rate

equivalent (o the prime lending raie plas 0.5% a5 determiboed by Barclzys Bank of Botswana from ting Lo time epphied on oy annual b
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CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY (CEDA)

Motes o the group sonual Brascial statements
For the vesr gaded 31 8farch 2013

Group Company
2013 2012 2013 2012
16  Intangible assets P P P P
Balance at beginning of year - 5,468,000.00 - -
Amcunts recognised from business combinations - -
Tepairment charge fov the year {note 8) - (4,150,000} - -
Amortisation of intangible assets . - ] (1,315.000) - -
Balance at end of year - .. - -
2013 2012
Trade marks Ceatractual Trade marks Ceniractual
cusigmer castomer
relationsiios relatignships
Cost 10,180,000 9,500,400 190,180,000 9,500 000
Accumulated tmpairment and amortisation (10,120.000) (5500000} (10.180,000) (9,500,000}
Carrying value at end of year C N z z

Customer cobiraeis and relatisnskips (Delta Dairies (Py) Lid) :

Customer contract telates a 1o contract entered into by Delta Dairies with the Botswans Government to supply milk-to schools s part of Govemiments natioft
feeding scheme. This coniract expited in September 2009 and in accordance with IAS 28 - Sntangibls asseis’, this is considersd & reacquired right recognised
an intangible asset in business combination and thus customer contract 15 fully amortised. The cugtomer relatonship relates to the coptract enfered info with
the principal distributor/customer and the value of this sale 15 dependent vpon the sales o Government since i tenms of the agreement, the
distributer/customer had agreed to buy the remainder of the produce. This agreement is reviewed annually. As this is cloasiy linked to the confract entered into
with the Govemiment of Botswana, ihe intangible asset recognised for custumer relationship is also amortised over the same period as the customet conimct.

Trasgde marks {(Delia Dairies (Pty) Lid)

At the deie of business combination the frade marks were evaluated and their usefil lives were estimated as five years. At the reporting date, managemeht
assessed the carrying walue of the trade mark and considered it fully impaired as management did not expect to recognise any future economic benefits from
these trade marks.

Trade marks (PG Industrics (Botswaps) (Piy) Ltd)

At the date of business combination, the remaining nseful life of the trade marks was estimated as fen years and amortised accordingly. At the reporting date,
mansgement assessed the sarrving value of the wade mark and considered it fully impaired as management did not expect 10 recognise any fiture economic
benefits from these frade marks,



CYTIZEN ENTHEPRENEITRIAL DEVELOPMENT AGENCY (CERA)

Notes to the groun annual financial sintermenis
For the veay eaded 31 Mareh 2913

17

13

19

Inventories

Merchandise

Raw materials

Finished products

Provision for impairment of inventories

Other assets

Staff loans

Loars to rclated parties (note 29)

Receivehles from related parties {note 29)

Trade secervables .
Procends ieeivable from disposal of Transport Holdings
Othes receivabies

Provision for anpainment of receivables

Group Company
2013 2012 2013 2412
P P P ¥
23384516 33,634.494 - -
206,182 - -
S04.210 . -
(7 G20, 82653 - -
22 0744082 36,834 781 - v
77,036 3565 86,282923 T7.036,395 86,282923
1,051,632 1,051,632 - -
10,816,523 233330 10,816,523 233330
14,083,709
- 45000000 - .
STADGTRE 35978361 172683504 9,588 620
(42.664916)  (2.766735)  (3,926,458) __(2.400,000)

117,738,127

165,779,511

141,154,964

83,804,873

Staff loans are repayable over periods of 5 and 10 years. Loans are substantially granted to purchase fixed property #nd motor vehitles and such loans are
secured by Mortgage Ronds and the relevant assets financed by these loans. Terms and conditions far siaff loans are satne as the terms and conditicns on loans

for ordinary custorners at the interest rate of 5% 0 7.5% pér annum.

Impairment provisizn of ofher assets:

Balance at heginbing of the year
Write-off during the year
Charpge for the year {note 8)
Balance at end of the year

Deferred tax (assets)/liabilities

Baferrod tex assefs

Eaiance st beginning of year

Movements duning the vear atiributable to:

Decrease i tax losses available for set off against future
texabls mcome. .

Batance =t (e end of the year

Deferred fex assely consist of;
Accelersted capital sllowances for tax purposes
Tax losses availabls for set-off agzinst future taxable income

Deferred tox Habilities

Balance at beginming of year

Movements during the year atfributable for

Adipsiment on recognition of fir valuo loss on FPE
recrease in tay losses available for set off againg Reare
taxable moome.

Crriginating &
dfferencs on
Balancs at 1

reveTSing CmpoTary
xed assets
e end of the vear

Seferrent tax Habilities consist of;
pitat aflowances {or X purposes

35

Group Company
2013 2012 2013 2012
¥ ¥ P P
2,766.735 2,400,000 2,400,000 2,400,000
(366,735} - - .
Al 264 016 366,735 526,458 -
41,664,916 2,766,735 3,906.458 2,400,000
(2,203,365) (7,537,193) - -
2,303,365 5333 808 - -
- {2 243,365 - -
- (137 5563 - -
- {2 045 400, - -
- {2,203,365 - -
6,435,403 3,973.756 - -
(4,607,680) - - -
- 1,778,879 - -
{516,351) 683 76E - -

511132

5,435 443

i1 13%

911,132




Citizen Entrepreneurial Development Agency (CEDIA}
Metes to the group sunusl Heanclal stalements

For the vesr ended 31 March 2013

268 Properiy, plant and eguipment

Lamd & Plant & Meotor Office Computer Alfrerafis Total
Buildings Machinery vehicies farmitere and  equipment and
Greup fittings software
P P P r
At 31 March 2013
At cost/ revaluation 5996203 . 562432 341 22,186,500 12,103,544 24,831,623 7439044 131,802, 63 3
Impairment ¢f Delta Plant - (20,944 0504 - - - -
Impairment of Alreraft (Phika) - - - - - (5,632,528}
Accursuluzd depreciation (196216)  (14729419) (15.145580)  (6.608,832)  (16858769) (1,799.516)
Net ook value at 31 March 2013 % 507,987 73,568,522 841 311 % 404,712 7972854 - 49,496, 556
Opening net book value 20,807 458 46 470 325 7,445 940 5,267,004 8,584 185 5,616,572 103,195,831
Additions 753,790 106,741 1.821 667 1,120,004 3,202,283 - 7,247,181
Transfer - (33,223 33233 - - -
Revahsation surptus - - 2293350 - - - 2,293,350
Drisposals (25,000,000) {62.331) {2,628577) {533,756) (383,39%) - (28,614,581)
Depreciation on disposal - - 1,321,848 430,942 279,357 - 2,032,647
Impairpent of Plant - charged to IS - {20,944 600) - - - - {20,544 G00)
Impairment of Atreraft - charged 1018 - - - - - (1,323,218) (1,323,218)
Impairment of Adecraft - charged to OCI - . - - - (3,043,704) (3,943,704}
Depreciation charge {note 5) {100.262) (2,162,572) (3,245 748} (879487 (3,710,274) (:50.05¢) (10,452 380)
Tet bool value af 31 March 2013 £ SOZ987 23,568,922 7541311 5,404,712 797,854 - 49,450 786
At 31 March 2012
At cost f rovaluation 30,203,413 58,037,176 20,667,639 11,517,296 22,012,537 7436044 150,877,105
npairment of Ajreraft - - - - - {372,606} (372,606)
Accupmidated depreciation (395954)  (12.566,847) {13217 697y (6250282 (13428357 (1 449 466) (47,308 608)
MNet bogk valae 21 31 March 2012 9,867 ARS 46,470,329 7, 44%,942 5,267,004 # 284,188 56165972 103,195,891
CGpening net book value 21,148,852 48 585 484 8,238,624 4788745 £.654,191 5,967,022 7386518
Additions 75,647 118,326 1,602,331 1,335,517 3,175,083 - 6,375,104
Eevaluation surplus 8,609,993 - - - - - 8,609,573
Reclassification - cost - - - 107 265 (107,265) - Co-
Reclassification - accumnulated depreciati - - - (11,310) 11,310 - -
Iigposals - - (1,420,153) 13.71%) (246,539) - (1,460,407
Diepreciation charge {note 5) {25,033) 2,237,481y  (2.339.517) (958,577) (3,131,880} (350,050} (9,052,938)
Depreciation an disposal - - 1,368,457 GATS 9,783 - 1387221
Met book vaiue 5t 31 March 20312 29,887,459 &6, 70328 7449 942 5267004 8,584,185 5,616,972 183,195,891
Company
At 3T Mareh 2013
At cost / revaluaiion 14,062 861 801 396 19,957 846 - 42919103
Accurmulated depreciation {5631 171 (1,564,645 (12359045 - (25,714,862
Net book value 38 31 March 2013 4,418,650 £ 426,747 7 558,797 - 145,404,234
Cpening net book value 4.7260,145 4,370,870 7967 903 - 16398 518
Addiiions 1,821,663 1,023,020 3,188,621 - 5,563,204
Revaiuation 293350 27293356
Diisposals (2,433,747) (473,808) (383,597 - GRE3 45D
Iiepresiavion on dispasal 1,321,848 430,542 775,857 - 2037 647
Vrapreciation charge {note 5) (2,852 569} (724 276 {3,473 087 - F000,537)
et book valee at 31 bMarch 2013 4,418,698 4,436,747 7.388,797 - _lada4234
A1 31 Mareh 1012
At cost | revaluation 12,380,595 T542, 185 17,224 152 - 37145502
Accumulaed deprecianion (8125 450 3371313 {5255 219 - (20,746,984)
Met book vabue 51 31 March 2012 4,266,145 i TS TS T 867,503 - 16,398 518
3570223 7864267 -
] RN 3,143,423 -
(1248937} (13,7153 (08,539} -
$ 478 245 -
Reclassification - cost 187,265 {E0 265 -
Feclassification tated depreciation (113189 11,310 -
Depreciation chargs 5) NEERTL (521,754% (3.926 578) - 15 287 5003
wiet ook valae sy 31 March 2412 £ 145 & 7R 867 903 - 16,308,918

RA



Citizen Entrepreaourial Development Ageacy (CEDA)
Motes 1o the grenp annus! foanckal statemeantsy
For the vear ended 31 March 2013

Group " Company
2013 2012 2013 2012
21  Revaluation ' i P P

Movements during the year

Surplus arising from the revaluation of assets 29,063,400 20,455,407 5,121,568 5,121,568
Gain/ isnpaiment) on property revaluation 2,793,348 8,609,993 2,253,348 -
Transfer fiom revaluation reserve on disposat of property’ (16,693, 781) - - -
Impairment on revaluation of property (3,542,704) - - -
Balance at the end of the year 140,721 263 26 0635 400. 74314910 5,121,568
Anibutabie to minority _(1,59%.688)  (12,061381) B -
Attfibutable 10 group 5,131,575 17,064,619 7,414,916 5125568

The group revalued vehicles effective on 1 April, 2012 by independent professional valuer. The camying value of the vehicles would have been P-
3,272,016 had the vehicies been carried at cost less depreciation.

The group had revalusd the aircraft by independent valuers namely, Porflight Engineering Services o determine the fair value of the aircrafts. The
valuation which confins to International Vajuation Standards for the industry was carried out on 10 March 2008. The revaluation surplus net of
applicable deferred income taxes was credited to “revaluation reserve’. In FY 2082-13, full impairment on Afrcraft was taken since the physical
exisicnce of the: aircraft could not be confirmed through physically verified by the independent auditors. Additionally, revenue eamed on the Aircraft
hes substantially reduced from prior year, confirming the impairment status.

The group revalued its land and building as at 31 March 2012 by an independent valuer based on the open market value. The valuation which
confirms. to International Valuation Standards for the industry. The revalastion surplus net of applicable deferred income taxes was credited o
“revaluation reserve’. Bulk of the revalued larid and buiidings were disposed off during the year, The carrying valée of the land and buildings would
have been P Nil (2012 : P 7,777,521 had them been carried at cost léss depreciation.

Group Company
22 Borrowings 2613 2012 2013 20i2
P F P P
Finance leases : 1,545,157 7,321,887 1,545,157 -
Term loans 4006955 21439139 - -
. 5,582,112 24,061 028 1,545,157 -
23 Trade and other payables
Trade payatles 36,080,183 3,518,114 986,869 3,538114
Deferred Incne 1,017,259 953578 1,017,293 953,578
Provision for guaranteed foans (note 23.1) 25,892,801 22,327,706 25,892,801 22,327,706
Ampunts dus o related parties {note 29) - - - -
Other payables 22,754,148 26,174 896 23 036 989 26,174 856

858,744,431 52,804,604 43,933,358 52,994,604

23.1 Outsiznding claims payable

Opening balance 6,035,595 5,102,547 6,035,595 5,107 647
Payments - (417 98RY (417.988)
Provision for the year S0 564 1,250,936 501 554 1350534
Closing halence ) 6,537,159 6,038,565 6,537,159 6,035,593
Frovision of guaranteed fodns in arrears:

Opening balance : 16,292,111 13,045 542 16292111 12045 542
Additional provision ik the year 3,063,511 5 246 560 3063 511 1346 565
Closing balance 19,358 643 16,252 58 19,348,642 36292108
Total provision for guaranteed loans . 25,897 801 23,357,706 PR R 22,301,706

o o puaranteed loeny which have been identified as of the vear end whers as the
e provision for unknown puaranieed leans s puarmmieed onder CHEDA Credit Guaranieo

i ke azed loans as reporied by

gents the

The outstanding elaims peysble ep
provision (o niged loans in aromrs represe
St which ikely to be pavaide, determined

. participating banks.

24 Crher Apancial labiliies

Lizhitity on staff guarantzed loans {note 24 () 76,936,304 "
Shart ferms credit faciities - -
Criher financial Habiitas - .

6526304 B
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Citizen Eatreprenenrial Development Ageney (TEDAY
Motes 1o fie group annual financke siatements
Tor the vear ended 31 March 2013

25

26

27

28

Fusading of the company

The company is constitated in terms of the Companies Act {Chapter 42:01) as 2 company Timited by guarantee. The Founding Member and Guaratitor
in terms of the company's Memorandum and Aviicies of Association is the Government of the Republic of Botswana.

Gronp Company
2013 2012 2013 iz
Lease commitmegis 4 P P P
Thie company has entered into operating leases for the rental of premises.
The amounts due in terms of these agreements were:
Due within one year 6,107 436 5,833,862 6,307.436 5,833 862
Due thereafter - 17,087 416 26,484 500 12 087 416 20484 500

18,394,852 26,318,361 15,194,852 26318361

Lease commitments are standing in respect of twelve lease agresments for properties scaticred over the country used in respect of carrying out the
operation of branches of CEDA. These commitments will be financed out of internally generaicd funds. ’

Group - Company
Capital commitments 2013 2012 2013 2012
P P ? - ) 4

The following expenditure was authorised and/or committed at 31 March:

Motor vehickes 3,009 596 37,230 3,009 556 37,250
Computer hardware 1,052,000 1,401,060 1,652,000 1,401 000
Caomputer sofiware 00,000 830,000 200 050 850,000
Gifice furniture and fittings . 4544113 2,559,700 4945113 2,558,700
Executive House 5,000 000 5,000,000

9,245,78% & 847,950 265,709 4847 956

These commitments will be financed out of internally generated funds.

Confingent Hzbilities

The subsidiary company; Delta Dairies (Pty) Ltd has a cordngent liability as at 31 March 2013 in respect of guarantée entersd on __'113 behaif in the form
of z1 overdraft fo Bank ABC to P10 600 000. PGIE Pry Lid has & sharcholder guarantee 1o the tune of P 563 000 &s at 31 March 2013 . Further two
which are under liquidarion been Latex Piy Ltd and Easy Concreats Pty Lid have guarantees of B3 500 000 and F2 000 000

more subsgidiarie
respeciivily.

CEDA Crodis Guarantes Fand guarandess the net Yosses mewrred by participating financial institutions as a Tesult of their lending to small and medinm:
sized indusiries under the CEDA Credit Guasraniee Scheme. The fond has puaranteod #0% or 75% of the net logses incurred by the participating
financizl institations. The total contingent lability as st 31 March 2013, a3 a vesult of guarniees issued amourt to PS4, 179,676 (Z012: P4 650,647).

The Agency (CEDA) has certain pendiop litigations as at 31 March 2013. The outcome of these cases are curently unknown. Management have
estimaicd & contingent exposure of P 1.957 million.

38



Citizen Latrepresvarial Develepment Ageagy (OLDA)

Motes (o the sroup annna! fpavcisl statements
For the vear ended 31 March 2613

2%  Related party transactions

Related party balances consists of amounts due from entities under common ownership or control other than the state, directors, shareholders i%nd
Venture Partner Botswana (VPB), an entity which has been contracted to manage CEDA's wholly owned subsidiary, CEDA Venture Capital

Fund.

Transactions during the year
Subsidizry:

PG indusivies (Botswana) (Pty) Ltd
Directors’ fees
Directors’ remuneration for executive services

Latex Wedical Prodacts (Piy) Lid
Directors’ foes
Dirsciors' remuneration for executive services

Deltn Dairies (Pty) Lid
Directors' remuneration for execuiive services

Associates:

5 Betswana (Pty) Lid
Directors' remunsration for executive services
Initzrest on pretersnce shares

Aok Botsevara (Fty) Ltd
Divectors foes
Drrectors remuneration for executive services

Bix Capital (Poy) Ltd

Diirectors' fees

Diirectors’ remsuneration for executive services
Interest on preference shares

MREI Botswana (Pty) Lid
Dirsclory’ fees

Ezsy Concrete (Piy) Lid
Erizectors’ remunemsiion for executive services
Interest on praference shaves

Maobility (Ply) Lid
Inierest on proference shares

Puls Steel Casting and Manufactoring
Ittizrest on preference shares

Prle Moadisana Holdings (Piy) Ltd
Tniferest on preforence shares

Hodgting Rébetions {Piy) Ligd
Fterest oo prafirence shares

Rim Rock (Piyy L4d
Ruierest on preforence shares

Y i

o shares

Fund mansgomend coppamy |
[anagement payable to VPB [Py} Limited

2013 2012
P P
37,646 37,300
1,095,324 955,076
- 5,600
- 480,000
257,500 -
- 418,128
- 515,964
- 15,000
- 3,610,875
- 15,000
- 450,000
- 834.057
- 77,106
- 1,82531%
- 1,526,453
1,909,753 -
2,342326 -
784,745 :
1,270,939 -
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Ciizen Entrepreseurial Develepment Ageney (CEDA}
Motes fo the group annesl fnasciz! stalements

For the vear ended 31 March 2013

2013 2032
z9 Helated Party Transactions - group (Continned) P r
Year end balances
Reretvables from related parties:
Easy Concrete (Piy) Lid - 233,330
Mobilivy (Pty) Lid 1,526,458 -
Puia Steel Casting snd Manufacturing 1,904,753 -
Pule Modisana Heldings {Pty) Lid ' -
Hoisting Solutions {Pty) Lid T84, T4G B
Eim Rock {Piy) Lid 1,270,939 -
Ta Shebube (Pty) Ltd 2982 299 -
’ (LG R16,523 233,331
Payables t¢ relzted parties: )
Biz Capisal (Pry) Litd : - 397,000
VEE (Pry) Limsted . 13,460,298
: 13 357 208
Leans ta redaied parties under loans and advances:
Biz Caputal (Fiy) ixd - 116,795
Lo:ms te related parties nnder other assets: .
BMEB Employes Share Participation Scheme - 964,287
POIB Employee Share Trust - 82345
: Z 1051,632
Related Party Traasactions - Company
Compensztion of key management personnel
The following is the compensation of key management personnel and these are set by the remuneration commitice i relation to performance and
the mariet wends. The baiances consists of short ferm payments which inciudes gratuity accumulated/paid during the year.
Saleries 5,927,523 5,400633
Housing allowance 1,358,415 1,314 696
Car allowance T038,000 972 818
Creatuity, medical aids and other 3,278 020 2,662,182
11641,958 10,350,345
Loans to Senior Managers S657.76% 15095046
Loans to directors - 1,654 000
Loans 1o directors/senior manapers are repayebie over maximum periods of between 5 and 10 years. Loans are substautiaily granied to purchase
fixed property and motor vehicles and such joans are secured by Mortgage Bonds and the relevant assefs {inanced by these losns. Terms and
conditions fur loans are same as the terms and conditions on loans for ordinary customers. Loans to directors/senior managers. weie not Hnalet
as at i yeay end,
Directors' emoluments - ron executive directors 217,983 353333
30  Events after the reporiiag date

Thers were no material events that ocourred after the reporting date that require disclosure or adjustment to the financial statements except for the
discioswre made W nois 14 2) to d).
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31 Cash geserated from operations Notes Group Company
2013 2012 2013 2012
P P P P
:(oss)/ profit {70,226,079) 65,052,002 (51,373,678) 21,659,003
Adjustments for:
rerests fiom associates 1 (10,199,490) (5,186,383) (10,199,490) (2,011,045)
Armortisation of intangible assets 16. - 1,318,000 - -
(ProfitVloss on disposal of
tvestment in assaciaies 7 (26265615 - (31245616} - -
Profit on disposal of plant and equipment 3 {341,917} (343 376) (341,912} (343,376)
Depreciation 20 16,452 380 9,052,938 7,000,532 5,287,902
Charge for impairments: 8 262,590 832 162,264,240 224 365,343 204,421,663
Nei cash grnerated from operating activities before changes in operating
assets and linbadities 166,010,112 200,911,805 169,448 795 279.014,147
Changes in operating assets and Habilities:
- Taventorics ) 14,762,699 2,462,857 - -
- Loans and advances 311 211219258y (206309577 (209.710.01H) (207 815 824)
Trade and other payables 31,2 62070113 22656116 73,875,568 5,784 869
- Giher assets 313 5436252 (16,534,003) (8,316,549} (13,668 285)
Cask generated from operations 37,009,918 3,227,228 24,697,803 13,313,063
Notes fo statemieni of cash fows
311 Chasnge in loans apd advances
Balance at the beginning of the year 7254616355 634,196,976 727125602 684,186 276
Balance ot the end of the vear (B0Z,508,526)  (723,615,355)  (BOE.5083526) (727,125,602)
Eopsitment charge for the year (1283270873  (164.890,198y  (128327.087) . (164,890,158)
TE1IA10 258y (206,309.577)  (209.710011) - {207.818.824)
31.2 Change in trade and ather payables
Balance at the beginning of the year (110,563 4563) (87,967.347) (52.994,6594) {47 208 725)
Balance i the encd of the vear 172,683,576 110,663 463 126870267 52,994,654
62.026,113 32 656,116 73§75 568 5 784969
313 C(hange im other assets
Balance at the beginning of the year 165,773,511 104,612,243 93,804 573 80,136,584
Balance si the end of the year (L7612 (165,775,511} (101,194,564) (93,804,873)
Procesds reveivable from
disposal of Transpost Holdings ’ - 45000000 - -
Impairroent chargs for the vear (42613132 {366,735) {1,526 438) -
Saagasz | (16,534,003) 2516.540) (13,568,259
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32

Prior year restafement

The company did not charge interest on loans it the moretorium peried &5 per ity revised credit policy and per the guidelines by Ministry of Finance
with effect from 1 April 2009, As such no interest income was recorded in the ledger in respect of those foans in the moretorium period. However, as
per the requirements of 1AS 39, Financial Instruments: Eecounition and Measurement, loans and advances ars to be measured at amortised cest using
the effoctive interast method. As this is constued o be material error, in terms of TAS 8- Accounting Policies, Changes in Accounting Estimates and
Esrory!, the correction is effected as a prior year resiateiment,

In year 2008, CEDA Verture Capitzt Fund ("CVCTF") paid to CEDA a part of the imvestment in capifal funds. However, this transactibn was
erronheousty treated as it was accounted for as dividends received. As this is constreed o be material error, in terms. of TAS 8- ' Accounting Policies,
Changes in Accounting Estimates and Firors', the correction is eflected ava Priol year restaioment.

The above errors have an impact on: Loans and advances and retained earnings reported in statement of financial positions as at 31 March 2012 and |

April 2011 respectively for both group and compeny while investments in subsidiaries of the company was also misstated. Therefore, a third set of
statement of financixl position has been presented.

Statement of comprehensive income for the year ended 31 March 2012

Notes Group Company
2613 - 2012

P P
Interest Income - interest on advances )
- As previously stated L1 255 418,705 57071888
-Adjustment on trterest for loans under moratorium 3,741,366 9,741,266
Restared 268,159,971 66,813,154
Profit for the year (attributable to parent) .
-As previcusly siated 38,166,331 §1.917,737
-Adjustrent en inierest for loans under moratorium 9741266 9,741,266
Restaizd 47,507,597 21,639,083
Statement of financial position as at 31 Mareh 2011 and 31 March 2012 _

Group Company

L4 [4
Loags and advanees 12 o
As previously siated as at 31 March 2011 678,527,043 678 527,043
~Adjustraent on interest for leans under moratorium 5.669.933 5665933
Rostated as at 31 March 261 884,196,576 684,196,976
As previgusty stated ot 31 Mareh 2012 F10,.205,156 F1L,714,403
Cumulative adivsiment on interest for loans under moratorium : 15,413,199 P5411,199

Eestated as at 31 March 2 TI5,618,355 TETIAS602

Investopest i subsidiaries 13

Az previcusly stated a3 at 31 March 2011 - 146,374,071
Adjustients on account of cIIONEONS acCOUNting - repayment of capital z (16,006,000
Restated a5 at 31 March 2011 : Z. 124,574,071
A5 provigusty stated at 11 March 2002 " 116,063,022
Cumulative atjustment on account of erroneous accounting - repayment of capital - {16,000,900)
Fesiatod ps at 31 March 2012 [ 100,663,844

Accumuinted losses

A previously staled as at 31 March 2011 ) (321,716,358)  (275.509.587)

Ao LT OF CYROneous Boooting

- Inferest adjustment for foans under meratorinm

- Bepayment of capital - {13,800, 0G0}
i3 ol WHT racervable on dividend - (2.500.800)

ab 31 bfarch 2011 - 316,046,425 {(286,248,054)

5,669,933 5,669,933

a0 486)  (263,997.250)

{z

Iy stuted 4t 2

15411199 TEEATLLESY

(T6B 269257y (164,551,651
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