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General Information
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Company registration number

Botswana

The Citizen Entrepreneurial Development Agency {CEDA")

was established by the Government of the Republic of Botswana to
provide financial and technical support for business development with
the view of promoting viable and sustainable citizen owned business
enterprises. CEDA was incorporated as a company limited by
guarantee on 12 April 2001 and commenced operations in June 2001.

In order to fulfill its objectives CEDA provides the following services:
sFinancial assistance to enterprises in the form of loans which are
offerad at subsidized interest rates and guarantees issued on behalf of
entreprenaurs;

+Training and mentoring providing management and marketing skills to
the managers of its customers in order to enhance their opportunities
for success;

«Provision of loan finance to young farmers;

«Provide access to finance for Small Micro and Medium Enterprises
{SMME) and to assist businesses operating in the SMME sector of
the economy to fulfil the security requirements of commercial banks
and other develcpment financial Institutions; and

Provision of risk capital to citizen owned projects and joint ventures
between citizens and non- citizens through CEDA Venture Capital
Fund.
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Consolidated And Separate Financial Statements for the year ended 31 March 2021

Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act (Chapter 42:01) to maintain adequate accounting records and are
responsibie for the content and integrity of the consolidated and separate financial statements and related financial information
included in this report, It is their responsibility to ensure that the consolidated and separate financial statements fairly present
the state of affairs of the group and company as at the end of the financial year and the results of its operations and cash flows
for the pericd then ended in conformity with International Financial Reporting Standards ("IFRS") and International Financial
Reporting Interpretation Committee ('IFRIC") interpretations issued by the International Accounting Standards Board and
effective at the time of preparation of these financiaf statements. The external auditors are engaged to express an indepsndent
opinion on the consolidated and separate financial statements,

The consolidated and separate financial sfatements are prepared in accordance with International Financial Reperting
Standards {"IFRS") and International Financial Reporting Interpretation Committee (IFRIC"} interpretations issued by the
International Accounting Standards Board and effective at the time of preparation of these financial statements and are based
upon appropriate accounting policies consistently applied and supported by reasonabie and prudent judgments and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
group and place considerable importance on maintaining a strong control envirenment, To enabie the directors to meet these
responsibilities the directors set slandards for internal control aimed at reducing the risk of efror or loss in a cost effective
manner. The slandards include the proper delegation of responsibiiities within a clearly defined framework effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout
the group and all employees are required to maintain the highest ethical standards in ensuring the group’s business is
conducted in a manner that in all reasonable clrcumstances is above reproach. The focus of risk management in the group is
on identifying assessing managing and monitoring ail knawn forms of risk across the group. While operating risk cannot be fully
eliminated the group endeavors to minimize it by ensuring that appropriate infrastructure controls systems and ethical behavior
are applied and managed within predetermined procedures and constraints.

The directors are of the opinlon based on the information and explanations given by management that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the group financial
statements, However, any system of internal financial control can provide only reasonable and not absolute assurance against
material misstatement or loss.

The directors have reviewed the company and group's cash flow forecast for the 12 month period from the date of authorization
of the financial statements and in the light of this review and the current financial position they are satisfied that the company
and group have or have access to adequate resources to continue in operational existence for the foreseeable future,

The external auditors are responsible for independentiy auditing and reporting on the consolidated and separate financial

statements. The group and company financial statements have been examined by the group's external auditors and their report
is presented on pages 6 to 9.

The consolidated and separate financial statements set out on pages 10 to 81, which have been prepared on the going concern
is, Marey pproved by the directors on 15 December 2023 and were signed on the/r?alf by:

/5/




Citizen Entrepreneurial Development Agency (CEDA)
{Registration number BW00000557286)
Consclidated And Separate Financial Statements for the year ended 31 March 2021

Directors' Report

The directors have pleasure in submitting their report on the consolidated and separate financial statements of Citizen
Entrepreneuriai Development Agency {CEDA) (company) and its subsidiaries and associates {the group) for the year ended 31
March 2021.

1. Incorporation

There have been no material changes to the naturs of the group's business from the prior year.

2. Review of financial results and activities

The consolidated and separate financial statements have been prepared in accordance with International Financial Reporting
Standards. The accounting policies have been applied consistently compared to the prior year,

Full details of the financial position, results of operations and cash flows of the group are sef out in these consolidated
consolidated and separate financial statements and separate financial statements,

3. Capital Reserve

There were na changes in the stated capital of the group during the year under review.
4. Dividends

No dividends were declared or paid to the members during the year (2020 P Nil),

5. Directors

The directors in office at the date of this report are as follows:

Directors Nationality Changes

Dr. A Tsheboeng - Chairperson Motswana

W Mosweu Motswana

G K Mosimaneotsile Motswana

B Bagopa Motswana Resigned 30 Navember 2021
D Mading Motswana Resigned 08 August 2021

M Mbaakanyi Motswana

P N Nuku-Basaakane Motswana

G Mmolawa Motswana Resigned 30 September 2021
W T Thanke Motswana Appointed 01 March 2023

L T Monamadi Motswana Appointed 01 March 2023

6. Property, plant and equipment
There was no change in the nature of fixed assets of the company and the group or in the policy regarding their use.
7. Events after the reporting period

Refer to note 40 oh the material subsaquent events that occumred from the reporting date to the date of approval of the
financial statements, -

8. Going concern

The consolidated and separate financial statements have been prepared on the basis of accounting policies appiicable to a
going concern. This basis presumes that funds will be available {o finance future aperations and that the realisation of assets
and settlement of liabilities, contingent abligations and commitments will occur in the ordinary course of business. Refer to note
39 for the details on the consideration of going concern by the Directors,
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Directors® Report

8. Secretary
The company secretary is Cynthia Sebonego.

Postal address: Private Bag 00504
Gabarcne

10, Auditors

Deloltte & Touche are prepared to continue in office in accordance with the Companies Act (Chapter 42:01).
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY

Opinion

We have audited the Consolidated and Separate Financial Statements {‘the financial statements’) of Citizen
Entrepreneurial Development Agency (‘the Agency’) and its subsidiaries (“the Group’}, set out on pages 10 to 81,
which comprise the consolidated and separate statements of financial position as at 31 March 2021, the consolidated
and separate statements of profit or loss and other comprehensive income, consolidated and separate statements of
changes in capital and funding, consolidated and separate statements of cash flows for the year then ended, and the
notes to the financial statements, including a summary of significant accounting pelicies.

In our opinion, the Consoclidated and Separate Financial Statements give a true and fair view of the consolidated and
separate financial position of the Group and the Agency as at 31 March 2021, and their consolidated and separate
financial performance and consolidated and separate cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Internationat Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board
for Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code}, together with the ethicat requirements that are relevant to our audit of the financial
statements in Botswana, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
Consolidated and Separate Financial Statements of the current year. These matters were addressed in the context of
our audit of the Consoclidated and Separate Financial Statements as a whole, and in forming our apinion thereon, and
we do not provide a separate opinion on these matters.

MAKING AN
IMPACT THAT !
MATTERS

Strve %f / oy
Partners:CV Ramatlapeng (Dotswara) M1 Wetherspaon {South Africa)

Assaciate of Delaitte Africa, a Member of Daloitie Touche Tohmatsu Limited
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY

: The Group applies FRS 9 - Financial Instruments (“IFRS 97},

. which requires it to assess allowances for impairment of loans
and advances, other receivables and guarantees on an
expeacted loss basis. Accordingly, the Group measures such
allowances using its own impairment model to calculate
Expected Credit Losses {“"ECLs").

The impairment of loans and advances, other receivables and
. guarantees was considered to be a matter of significant
. importance to our current year audit due te the following:

s Loans and Advances, other receivables and guarantees
are material to the financial statements;

*  The fevel of subjective judgement applied in determining
the ECL on advances, cther receivables and guarantees;

*  Significant assumptions applied in the recognition and
measurement of credit risk.

in determining the ECLs, the following key judgements were
applied by the Group:

|«  Appropriateness of model and assumptions for the

‘ measurement of £CLs;

¢ Establishing groups of similar financial assets for the
purpose of measuring ECLs;

¢ The input assumptions and methodologies applied to
estimate the probability of default (PD), exposure at
default (EAD) and loss given defauit (LGD) within the ECL
calculations;

* The assessment of whether there has been a Significant

‘ Increase in Credit Risk {'SICR’) since origination date of
the exposure to the reporting date;

+ Determination of relevant macroecenomic forecasts and
forward-looking information; and

+ The determination of the lifetime of a financial
instrument subject to ECL assessment.

Related disclosures in the Consolidated and Separate
Financial statements:

. & Note 1.4 - Accounting policy for financial instruments;
Note 3 - significant judgements and sources of estimation
uncertainty;

Note 16 — Loans and Advances;

Note 16.1 - impairment of Loans and advances;

Note 17 — Other assets;

Note 17.1 - impairment of other assets;

Note 31 - Financial guarantees contracts; and

Note 36 - Financial risk management.

We performed the following procedures:

*  We evaluated the design and implementation and tested
the operating effectiveness of controls relating to credit
origination, and stage calculation of arrears and days past
due;

o Tested the information with respect to loans and
advances utilised in the model to underlying accounting
records and other information maintained by the Agency;

¢ \With the assistance of our quantitative specialists, we
assessed the design and implementation of the ECL
model used by management In the various ECL model
components (PD, EAD, LGD) and assessed these against
the requirements of IFRS 9: Financial [nstruments (IFRS 9}
and best practice;

s Confirmed that the latest avaitable and relevant
prebability weighted forward-locking information has
heen appropsiately incorporated within the impairment
model by comparing these to widely available market
data;

* Evaluated the adequacy of the financtal statement
disclosures including key assumptions, judgements and
sensitivities.

Out of model adjustments and overlays

* We challenged the validity and reasonableness of
overlays recorded by management by ensuring each
overlay was related to a known model weakness or
maodel limitation;

+ We challenged the key assumptions and judgements
related to each overlay to ensure that these were
reasonable and supportable using available Agency
information or other widely available market data; and

¢ Considered the need for any other overlays not
considered by management based on our judgement,

In conclusion, we determined the impairment of loans and
advances to customers, other receivables and guarantees is
not materizlly misstated and the related disclosures are
appropriate,
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INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TGO THE MEMBERS OF CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY

Other Information

The Directors are responsible for the other information. The other Information comprises the Directors’ Repert and Directors’
Responsibilities and Approval of the Consolidated and Separate Financial Statements. The other information does not include the
Consclidated and Separate Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidated and Separate Financial Statements does net cover the cther information and we do not express
an audit opinlon or any form of assurance conciusion thereon.

In connection with our audit of the Consolidated and Separate Financial Statements, our responsibility is to read the other
information and, in doing so, considar whether the other information is materially consistent with the Consolidated and Separate
Financial Statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

H, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibllitles of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation and fair presentation of the Consolidated and Separate Financial Statements in

accordance with International Financial Reporting Standards and for such internal control as the Directors determine is necessary
to enable the preparation of Consolidated and Separate Financial Statements that are free from material misstatement, whether

due to fraud or error.

In preparing the Consolidated and Separate Financial Statements, the Directors are responsible for assessing the Group’s and
Agency's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Group and/or the Agency or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for overseeing the Group’s and Agency’s financiai reporting process.
Auditor's Responsibilities for the Audit of the Consolldated and Separate Financlal Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated and Separate Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes cur opinion,
Reasonable assurance is a high lavel of assurance, but is not 2 guarantee that an audit conducted In accordance with 1SAs will
always detect a material misstaternent when it exists. Misstatements car arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Consolidated and Separate Financial Statements,

As part of an audit In accordance with I15As, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the Consolidated and Separate Financial Statements, whether due
to fraud or error, deslgn and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from fraud is
higher than for one resulting from error, as fraud may Involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control refevant to the audit in order to design audit procedures that are appropriate in
the circumstances, tut not for the purpose of expressing an opinion on the effectiveness of the Group’s and the Agency’s
internal control.

& FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CITIZEN ENTREPRENEURIAL DEVELOPMENT AGENCY

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financlal Statements (continued)

+ Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s and Agency’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Consolidated and Separate Financial
Statements or, if such disclosures are inadequate, to modify our opinion, Qur cenclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group and Agency to
cease to continue as a going concern,

e  Evaluate the overall presentation, structure and content of the Consclidated and Separate Financial Statements, including
the disclosures, and whether the Consolidated and Separate Financial Statements represent the underiying transactions and
events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the Consolidated Financial Statements. We are responsibie for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit opinion,

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards appiied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance In the
audit of the Consolidated and Separate Financial Statements of the current year and are therefore the key audit matters, We
describe these matters in our auditor’s report unless law or regulation precludes public disciosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

&]m‘ﬂ'e..k—!;uct\e

Deloitte & Touche 19 December 2023
Firm of Certified Auditors Gaborone
Practicing Member: Cecilia Veeta Ramatlapeng (CAP 008 2023)



Citizen Entrepreneurial Development Agency (CEDA)

(Registration number BW00000557286)

Consalidated And Separate Financial Statements for the year ended 31 March 2021

Statements of Profit or Loss and Other Comprehensive Income

Group Company
Figures in Pula Note(s) 2021 2020 2021 2020
Revenue 5 63,050,646 82,813,072 62,252,721 78,549,266
Government grants 6 242,041,230 285,814,780 242,041,230 285,814,780
Other operating income 7 3,482,965 3,655,805 2,580,438 3,568,433
Sundry expenses * - (539,614) - -
L.oss on revaluation of property plant and equipment 22 - (2,893,204) - (2,893,204)
Depreciation and amortisation expense * 8 (18,221,876) - (18,127,982) -
Operating expenses =] (58,770,798) (95,857,539) (56,878,732) (91,456,935)
Staff expenses 10 {146,237,770) (152,440,352) (145,538,842) (151,052,679)
Reversal /{Provision) for guarantee claims 288,315 (3,546,551) 288,315 {(3,5486,551)
Loss on revaluation of other financial assets 11 (1,017,296)  (7,245,966) (1,017,296)  (7,245,966)
Charge for impairment 12 (295,599,041) (27,733,099) (297,693,069) (31,532,908)
Operating (loss) profit (210,983,625) 81,927,332 (212,093,217} 80,234,236
Interest expense 14 (11,635,632) (7,339,430) {11,621,068) (7,315,998)
Loss from equity accounted investments 13 (6,582,495) (2,825,119) - -
{Loss) profit for the year (229,201,752) 71,762,783 (223,714,276) 72,918,237
Other comprehensive income:
Items that will not be reclassified subsequently to
profit or loss:
Revaluation of property, plant and equipment 22 - 9,632,040 - 9,632,040
Other comprehensive income for the year net of - 9,632,040 - 9,632,040
taxation
Total comprehensive (loss} income for the year (229,201,752} 81,394,823 (223,714,278) 82,550,277
(Loss) profit attributable to:
Owners of the parent (228,789,949) 72,056425 (223,714,276) 72,918,237
Non-controlling interest (411,803) (293,642) - -
(229,201,752} 71,762,783 (223,714,276) 72,918,237
Total comprehensive {loss) income attributable to:
Owners of the parent (228,783,949) 81,688465 (223,714,278) 82,550,277
Non-controliing inferest (411,803) {293,642) - -
(229,201,752) 81,394,823 (223,714,276) 82,550,277

*Refer to note 4 for the details of the reclassification.

10



Citizen Entrepreneurial Development Agency (CEDA)

{Registration number BW00000557286)

Consolidated And Ssparate Financial Statements for the year ended 31 March 2021

Statements of Financial Position as at 31 March 2021

Group Company

Figures in Pula Note(s) 2021 2020 2021 2020
Assets

Cash and cash equivalents 15 379,334,274 419,803,850 319,653,800 360,244,390
Loans and advances 18 933,876,808 1,035,799,983 933,876,808 1,035,799,983
Other assets 17 260,975,853 231,527,671 260,953,931 231,476,349
Other financial assets 18 39,112,640 40,128,936 39,112,640 40,129,936
Investments in subsidiaries 19 n - 53,637,512 59,667,662
Investments in associates 20 1,898,641 8,481,136 - 2,163,878
[nventories 21 219,610 255,016 - -
Property, plant and equipment 22 48,090,901 49,665,719 48,090,901 49,658,010
Right-of-use assets 23 49,482 626 57.804,679 49,331,926 57,575,051
Intangible assets 24 324,605 493,827 324,605 493,827

Total Assets

1,713,315,958 1,844,061,817 1,710,982,123 1,837,109,086

Capital funding and liabilities

Capital, funding and reserves

Revaluation reserve 25 17,393,860 19,376,462 7,649,438 9,632,040
Retained income 1,444,246,044 1,671,053,391 1,455619,009 1,677,350,683
Capital and funding attributable to owners of the parent 1,461,639,904 1,690,429,853 1,463,268,447 1,686,982,723
Non-contralling interest (839,273) (427,470) - -
Total capital and funding 1,460,800,631 1,690,002,383 1,463,268,447 1,686,982,723
Liabilities

Loans from shareholders 26 76,240 73,840 - -
Other Financial liabilities 27 13,042,822 17,773,936 13,042,822 17,773,936
Finance lease 28 - 30,925 - 30,925
Lease liahilities 23 58,511,715 63,436,556 58,354,499 63,211,664
Government Grant 29 112,735,401 - 112,735,401 -
Trade and other payables 30 46,741,087 48,321,761 42,172,802 44,687,422
Financial guarantee coniracts 31 21,408,062 24422416 21,408,052 24,422,416

Total Liabilities

252,515,327 154,059,434 247,713,676 150,126,363

Total capital funding and liabilities

1,713,315,958 1,844,061,817 1,710,982,123 1,837,109,086

11



Citizen Entrepreneurial Development Agency (CEDA)
(Registration number BW00000557286)

Consolidated And Separate Financial Statements far the year ended 31 March 2021

Statements of Changes in Capital and Funding

Capital reserve Revaluation Retained Total Non-controlling  Total equity
resarve income attributable to interest
equity holders
of the group /
Figures in Pula company
Group
Balance at 01 April 2019 576,000 13,021,710 1,595,143,678 1,608,741,388 (133,828)1,608,607,560
Prefit for the year - - 72,056,425 72,056,425 (293,642) 71,762,783
Revaluatian reserve {note 25) - 9,632,040 - 9,632,040 - 9,632,040
Total comprehensive income - 9,632,040 72,056,425 81,688,465 {293,642) 81,394,823
for the year
Reclassifcation of capital reserve (576,000) - 576,000 - - -
to retained income
Transfer from revaluation - (3,277,288) 3,277,288 - - -
reserve- Revaluation portion of
depreciation
Contributions by and (576,000) (3,277,288) 3,853,288 - - -
distributions to owners of
company recognised directly
in aquity
Balance at 01 April 2020 - 19,376,462 1,671,053,391 1,690,429,853 (427,470) 1,690,002,383
Loss for the year - - (228,789,949) (228,789,949) (411,803) (229,201,752)
Total comprehensive Loss for - - (228,789,949) (228,789,949) {411,803) (229,201,752}
the year
Transfer from revaiuation - (1,982,602) 1,982,602 - - -
reserve-Revaluation portion of
the depreciation
Contributions by and - {1,982,602) 1,982,602 - - -
distributions to owners of
company recognised directly
in equity
Balance at 31 March 2021 - 17,393,860 1,444,246,044 1,461,639,904 (839,273} 1,460,800,631
Note(s) 25

12



Citizen Entrepreneurial Development Agency (CEDA)
(Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Statements of Changes in Capital and Funding

Capital reserve Revaluation Retained Total Non-controlling Total equity
reserve income attributable to interest
equity holders
of the group /
Figures in Pula company
Company
Balance at 01 April 2019 576,000 3,277,288 1,600,579,158 1,604,432,446 - 1,604,432,446
Profit for the year - - 72,918,237 72,018,237 - 72,918,237
Revaluation reserve (note 25} - 9,632,040 - 9,632,040 - 8,632,040
Total comprehensive income - 9,632,040 72,918,237 82,550,277 - 82,550,277
for the year
Transfer from revaluation - {(3,277,288) 3,277,288 - - -
reserve-Revaluation portion of '
depraciation
Reclassification of capital to {576,000} - 576,000 - “ -
retained income
Contributions by and (576,000)  (3,277,288) 3,853,288 - - -
distributions to owners of
company recognised directly
in equity
Balance at 01 April 2020 - 9,632,040 1,677,350,683 1,686,982,723 - 1,686,982,723
Loss for the year - - (223,714,276) (223,714,278) - {223,714,276)
Total comprehensive Loss for - - (223,714,276) (223,714,276) - (223,714,276)
the year
Transfer from revaluation - (1,982,602) 1,982,602 - - -
reserve-Revaluation portion of
depraciation
Contributions by and - {1,982,602) 1,982,602 - - -
distributions to owners of
company recognised directly
in equity
Balance at 31 March 2021 - 7,649,438 1,455,619,009 1,463,268,447 - 1,463,268,447
Note(s) 25

13



Citizen Entrepreneurial Development Agency (CEDA)

{Registration number BW0O0000557286)

Consolidated And Separate Financial Statements for the year ended 31 March 2021

Statements of Cash Flows

Group Company
Figures in Pula Note(s) 2021 2020 2021 2020
Cash flows from operating activities
Cash (used in)/generated from operations 33 {15,625,569) 100,385,841 (15,731,838) 100,145,205

Net cash from operating activities

{15,625,569) 100,385,841 (15,731,839} 100,145,205

Cash flows from investing activities

Purchase of property, plant and equipment 22 {7,536,342) (10,978,030} (7,529,085) (10,848,253)
Proceeds on disposal of property, plant and equipment 197,856 25,830 197,856 25,830

Purchase of intangible asssts 24 - {353,1086) - {(353,108)
Net cash from investing activities {7,338,486) (11,305,306) (7,331,229) (11,173,529)
Cash flows from financing activities

Repayment of shareholders loan 2,398 2,843 - -

Repayment of finance lease {30,925) (1,303,168) (30,928) (1,303,168)
interest paid 14 (5,781,469) (1,160,737) (5,779,089) (1,138,507)
Interest paid on lease liabilities 23 (5,854,163) (6,178,693) (5,841,990) (6,177,494)
Payment of lease liabilities 23 (5,943,214) (5,123,579} (5,875,538) (5,105,684}
Net cash from financing activities (17,607,373) (13,763,334) {17,527,522) (13,724,853}
Total cash movement for the year (40,571,428 75,317,201 (40,590,590) 75,246,823

Cash and cash equivalents at the beginning of the year 419,903,850 344,661,248 360,244,390 284,997,567

Effect of movements in exchange rates on cash held 1,852 (74,599) - -

Cash and cash equivalents at year end 15 379,334,274 419,903,850 319,653,800 360,244,390
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Citizen Entrepreneurial Development Agency (CEDA)
(Registration number BW00000557288)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

1.  Presentation of Group Financial Statements

The financial statements of Citizen Entrepreneurial Development Agency ("CEDA" or “Company”) and its subsidiaries ("the
group") have been prepared in accordance with Internaticnal Financial Reporting Standards ("IFRS") and International
Financlal Reporting Interpretation Committee ('IFRIC") interpretations issued by the International Accounting Standards Board
and effective at the time of preparation of these financial statements, The consolidated and separate financial statements have
been prepared on the historicai cost basis as modified by the revaluation of property plant and equipment and fair valuation of
other financial assets and incorporate the principal accounting policies set out below, The principal accounting policies applied
in the presentation of these group and company financial statements are consistent with those applied in the previous years.
The financlal statements comprise the statements of profit or loss and other comprehensive income, statements of financial
position, statements of changes in capital and funding, the statements of cash flows and the notes. They are presented in
Botswana Pula.

1.1 Consolidation
Basis of consolidation

The group financial statements incorporate the financial statements of the company and all investees which are controlled by
the group and investees where the group has significant influence. These accounting policies are consistent with the previous
period,

Investments in subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the group has the power to govern the financial and
operating policies generally accompanying a sharehalding of more than one half of the voting rights. The existence and effect
of potential voting rights that are currently exercisabie or convertible are considered when assessing whether the greup controls
ancther entity. Subsidiaries are fully consolidated from the date on which control is transferred to the group and de-
consolidated from the date that control ceases.

Adjustments are made when necessary to the financial statements of subsidiaries to bring their accounting policies in line with
those of the group.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the group. The cost of an
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at
the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabliities and contingent
liabilities assumed in a business combination are measured initially at their fair values at the acquisition date, irrespective of the
extent of any non-controlling interest. The excess of the cost of acquisition over the fair value of the group's share of the
identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of
the subsidiary acquired, the difference is recognised directly in the statement of profit or loss.

The results of the entities acquired or disposed of during the year are included in the consolidated statement of profit ar loss
from the effective date of acquisition or up to the effective date of dispasal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries and special purpose funds to bring their accounting policies in [ine with those
used by group. All intra-group transactions, balances, income and expenses and unrealised gains/losses on transactions
between group companies are eliminated on consolidation. Transactions which result in changes in ownership levels, where the
group has control of the subsidiary both before and afler the transaction are regarded as equity transactions and are
recognised directly in the statement of changes in capital and funding.

Where a subsidiary is disposed of and a non-controlling shareholding is retained, the remaining investment is measured to fair
value with the adjustment to fair value recognised in profit or loss as part of the gain or loss on dispesal of the contrelling
interest.

In the company's separate financial statements, investments in subsidiaries are carrled at cost less any accumulated
impairment,

The cost of an investment in a subsidiary is the aggregats of:

a) the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the
company; plus
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Citizen Entrepreneurial Development Agency (CEDA)
(Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

1.1 Consolidation {continued)
b) any costs directly attributable to the purchase of the subsidiary.

An adjustment to the cost of a business combination cortingent on future events is included in the cost of the combination if the
adjustment is probable and can be measured reliably.

Non-controlling interests

Non-controlling interests in subsidiaries are ldentified separately from the group's equity therein. Those interests of non-
controlling sharehalders that are present cwnership interests entitling their holders to a proportionate share of het assets upon
liquidation may initially be measured at fair value or at the non-controlling interests’ proportionate share of the fair value of the
acquiree’s identifiable net assets. The choice of measurement is made on an acquisition-by-acquisition basis. Other non-
controlling interests are initially measured at fair value. Subsequent to acquisition, the carrying amount of non-controlling
interests is the amount of those interests at initial recognition plus the non-controlling Interests' share of subsequent changes in
equity.

Profit or loss and each component of other comprehensive income are attributed to the owners of the company and to the non-
controlling interests. Total comprehensive income of the subsidiaries is attributed to the owners of the company and to the non-
controlling interests even if this results in the non-contralling interests having a deficit balance.

Changes in the group's interests in subsidiaries that do not result in a loss of control are accounted for as equity transactions,
The carrying amount of the group's interests and the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and
the fair valus of the consideration paid or received is recognised directly in equity and attributed to the owners of the company.

When the group loses control of a subsidiary, the gain or loss on disposal recognised in profit or loss is calculated as the
difference between {i) the aggregate of the fair value of the consideration received and the fair value of any retained interast
and (ii) the previous carrying amount of the assets (including goodwill), less liabilities of the subsidiary and any non-controlling
interests. All amounis previously recognised in other comprehensive income in relation to that subsidiary are accounted for as if
the group had directly disposed of the related assets or llabilities of the subsidiary {i.e. reclassified to profit or loss or transferred
to another category of equity as required/permitted by applicable IFRS Standards). The fair value of any investment retained in
the former subsidiary at the date when control is lost is regarded as the fair value an initial recognition for subseguent
accounting under IFRS 9 when applicabie, or the cast on Initial recognition of an investment in an associate or a jeint venture,

Investments in Associates

An assoclate Is an entity over which the group has significant influence and which is neither a subsidiary nor a jeint
arrangement. Signlficant influence is the power to participate in the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

Investments in associates are accounted for using the equity method, except when the investment is classified as held for sale
in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. Under the equity method,
investments in associates are carried in the consolidated Statement of Financial Position at cost adjusted for post-acquisiticn
changes in the group's share of net assets of the associate, less any impairment losses.

Losses in an associate in excess of the group's interest in that assoclate, including any other unsecured receivables, are
recognised only to the extent that the group has incurred a legal or censtructive obligation to make payments on behalf of the
assoclate,

Any goodwill on acquisition of an assoclate Is included in the carrying amount of the investment, however, a gain on acquisition
is recognised Immediately in profit or loss, Profits or losses on transactions between the group and an associate are eliminated
to the extent of the group's interest therein,

When the group reduces its level of significant influence or loses significant influence, the group proportionately reclassifies the
related items which were previously accumulated in equity through other comprehensive income to profit or loss as a
reclassification adjustment. In such cases, if an investment remains, thal investment is measured fo fair value, with the fair
value adjustment being recognised in profit or loss as part of the gain or loss on disposal, An investment in an associate is
carried at cost less any accumuiated impairment. '
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Citizen Entrepreneurial Development Agency (CEDA)
(Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

1.2 Property, plant and equipment

The cost of an item of property, plant and equipment is recognised as an asset when:

a) it is probable that fulure economic benefits assoclated with the iter will flow to the group; and
b) the cost of the item can be measured reliably.

Property, plant and equipment Is initially measurad at cost,

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to or replace part of or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment the carrying amount of the replaced part is derecognised. Praperty, plant and equipment is
depreciated on the straight line basis over their expected useful lives to their estimated residual value.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses except for motor
vehicles and land and buildings which are carried at revalued amount less accumulated depreciation and any impairment
losses. The revaluation of motor vehicles and land and buildings is done every two years. If an asset's carrying amount is
increased as a result of a revaluation, the increase shall be recognised in other comprehensive income and accumulated in
equity under the heading of revaluation surplus. However, the increase shall be recognised in profit or loss to the extent that it
reverses a revaluation decrease of the same asset previously recognisad in profit or loss.

When an item of property, plant and equipment is revalued, the carrying amount of that asset is adjusted to the revalued
amount. At the date of the revaluation, the asset Is treated in one of the following ways:

(a) the gross carrying amount is adjusted in a manner that is consistent with the revaluation of the carrying amount of the asset.
The gross carrying amount is restated by reference to observable market data or restated proportionately to the change in the-
carrying amount, The accumulated depreciation at the date of the revaluation is adjusted to equal the difference batween the
gross carrying amount and the carrying amount of the asset after taking into account accumulated impairment losses; or

{b) the accurmulated depreciation is eliminated against the gross carrying amount of the asset. Excess depreciation on revalued
assets is transferred from the revaluation reserve to retained earnings.

The useful lives of items of property, plant and equipment have been assessed as follow:

Item : Average useful life

Land Not depreciated

Right to use land 15 years

Buildings Shorter of useful life and lease period
Motor vehicles 4 years

Furniture and fixtures 10 years

Computer hardware and equipment 4 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If the
expectations differ from previous estimates the change is accounted for as a change in accounting estimate.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of ancther
asset. The gain or |oss arising from the derecognition of an item of property, plant and equipment is included in profit or loss
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is
determined as the difference betwean the net disposal proceeds if any and the carrying amount of the item,

1.3 Intangible assets

‘The cost of software acquired is reflected at historical cost less accumulated amortisation and accumulated Impalrment losses.
The software is amortised over its expected economic life using straight line method. The estimated useful life and amortisation
method are reviewed at the end of each reporting periad, with the effect of any changes in estimate being accounted for on a
prospective basis. The expected useful life applied is;

Item Average useful life

Computer software 3 years
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Citizen Entrepreneurial Development Agency (CEDA)
{Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

1.4 Financial instruments

Classification and measurement

Financial instruments are recognised initially when the group becomes a party to the contractual provisions of the instruments.
The group classifies financial instruments or their component parts on initial recognition as a financial asset, a financial liability
or an equity instrument in accordance with the substance of the contractual arrangement.

Classification depends an the purpose for which the financial instruments were obtained/incurred and takes place at initiat
recognition. Classification is re-assessed on an ongoing basis except for financial assets designated as at fair value through
profit or loss which shall not be classified out of the fair value through profit or loss category. Financial instruments held by the
group are classified in accordance with the provisions of I[FRS 8 - Financial Instruments. The group classifies financial assets
and financlal liabilities into the following broad categories:

Financial assets measured at amortised cost

A financial asset is classified as subsequently measured at amortised cost under IFRS 9 if it meets both of the following criteria:
a) Hold to collect business model test — The asset is held within a business model whose objective is to hold the financial asset

in order to collect contractual cash flows; and

b) Solely payments of principal and interest (SPPI) contractual cash flow characteristics test — The contractual terms of the
financial asset give rise to cash flows that are SPPI on the principal amount outstanding on a specified date.

Examples of financial instruments that the group classified and accounted for at amortised cost under IFRS 9 include:
a) Cash and cash equivalents;

b) Trade receivables;

c) Loans and advances;

d) Other assets,

Hold to collect business model

The group has a financial asset in a ‘hold to collect business’ for which the objective is to hold financial assets in order to collect
contractual cash flows rather than with a view to selling the asset to realise a profit or loss,

The hold to collect business model does not raquire that financial assets should always be held until their maturity. The group's
business model can still be to hold financial assets to collect contractual cash flows, even when sales of financial assets occur,
There is a specific exception where financial assets are sold as a result of an increase in the assets’ credit risk

The following would not be consistent with the held to collect business madel:

a) The objective for managing the debt investments is to realise cash flows through sale;

b} The performance of the debt investment is evaluated on a fair value basis; or

c} A bortfofio of assets that meets the definition of held for trading.

The financial assets are accounted for using the effective interest method with interest incoms recognised in profit or loss.
These assets are also subject to impairment josses recognised in profit or loss.

The SPPI contractual cash flow characteristics test

The second condition for a financial asset to qualify for amortised cost classification is that the financiai asset must meet the
SPP| contractual cash flow characteristics test.
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Citizen Entrepreneurial Development Agency (CEDA)
{Ragistration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

1.4 Financial instruments {continued)

The group considers contractual cash flows to be SPPI if the contractual terms of the financial asset only give rise to cash flows
that are solely payments of principal and interest on the principal amount outstanding on specified dates (i.e. the contractual
cash flows are consistent with a basic lending arrangement).

Principal Is the fair value of the financlal asset at initial recognition, which may be different from the contractually stated
principal {e.g. a band that is purchased or otiginated at a premium or discount),

Debt instruments measurad at fair value through comprehensive income (FVOCI)

The group applies the category under IFRS 8 of debt Instruments measured at fair value through comprehensive Income
(FVOCI) when both of the following conditions are met:

a) The instrument is held within a business model, the objective of which is achieved by both colflecting contractual cash flows
and selling financial assets; and

b The contractual terms of the financial asset meet the SPP1 (solely payments of principal and interest) criterion.

This business model typically involves greater frequency and volume of sales than the hold to collect business model. Integral
to this business model Is an intention to sell the instrument before the investment maturas. Under this new FVOCI category, fair
value changes are recognised in OC| while dividends are recognised in profit or loss (unless they clearly represent a recovery
of part of the cost of the investment).

[FRS 9 clarify that a financial asset passes the SPPI ariterlon regardiess of the event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation for the early termination
of the contract.

The accounting requirements for debt instruments classified as FVVOC! are:

a) Interest income is recognised in profit or loss using the effective interest rate method that is applied to financial assets
measured at amortised cost;

b) Fareign exchange gains and losses on the amortised cost are recognised in profit or loss;

c) Cradit impairment losses/reversals are recognised in profit or loss using the same credit impairment methodology as for
financial assets measured at amortised cost;

d) Other changes in the carrying amount an remeasurement to fair vaiue are recognised in OC/;

e) The cumulative fair value gain or loss recognised in OC| is recycled from QCI to profit or loss when the related financial asset
is derecognised.

Equity investments at FVYOC|
IFRS 6 requires all equity investmants to he measured at fair vaiue.

The Group's policy is to designate equity investments as FVOC! when those investments are held for purposes other than to
generate investment returns. When this election is used, fair value gains and losses are recognised in QCl and are not
subsequently reclassifled to profit or loss, including on disposal. Impairment losses (and reversal of impairment losses) are not
reported separately from other changes in fair value.

Gains and losses on these equlty instruments are never recycled to profit. Dividends are recognised in profit or loss as other
operating income when the right of the payment has been established, except when the group benefits from such proceeds as
a recovery of part of the cost of the instrument, in which case, such gains are recorded in OCH, Equity instruments at FVOC| are
not subject to an impairment assessment.

Financial assets measured at fair value through profit or loss (FVTPL) - held for trading

Fair value through profit or loss (FVTPL) is the residual category in IFRS 8, A financial asset is classified and measured at
FVTPL if the financial asset is:
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Citizen Entrepreneurial Development Agency (CEDA)
(Registration number BW00000557288)
Consolidated And Separate Financial Statements far the year ended 31 March 2021

Accounting Policies

1.4 Financial instruments (continued)

a) a held-for-trading financial asset;

b) a debt instrument that does not qualify to be measured at amortised cost or FVOCI; and

c) an equity investment which the entity has not elected to classify as at FVOCI.

The group only designates an instrument at FVTPL upon initial recognition when one of the following criteria is met:

a) the designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from measuring
the assets or liahilitles or recognising gains or losses on them on a different basis; or

b) the liabilities are part of a group of financial liabilities, which are managed and their performance evaluated on a fair value
basis, in accordance with a documented risk management or investment strategy; or

¢) the liabilities containing one or more embedded derlvatives, unless they do not significantly modify the cash flows that would
otherwise be required by the contract or it is clear with little or no analysis that separation is prohibited.

Dividend income from equity instruments measured at FVTPL is recorded in profit or loss as other operaling income when the
right to the payment has been established.

Classlification and measurement of financial liabilities

Financial liabilities are classified as either:

a) Financial liabilities at amorlised cost; or

b) Financial liabilities as at fair value through profit or loss (FVTPL).
Financial liabilities measured at amortised cost

Financial liabilities are measured at amortised cost unless either:

a) The financial liability is held for trading and is therefore required to be measured at FVTPL (e.g. derivatives not designated
in a hedging relationship); or

b} The entity elects to measure the financial liability at FVTPL (using the fair value option).

For financial liabiliies to be measured at amortised cast, the group analyses the financial liabilities to determine whether they
contain any embedded derivatives that are required to be accounted for separately at FVTPL, The group measures financial
[fabilities at amortised cost.

Financial liabilities designated at fair value through profit or loss

The group may, at initial recognition, irrevacably designate a financial liability as measured at fair value through profit or loss
when it contains embedded derivatives or it Is a group of financial liabilities and its performance is evaluated on a fair value,

Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Impairment of financial assets

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as exposure
varies with changes in market conditions, expected cashflows and the passage of time. The group measures credit risk using
the Expected Credit Loss (ECL) model which is a discounted product of probability of default (PD), exposure at default (EAD),
loss given default (LGD). This ensures earlier recognition of provisions as loss allowances are recognised at inception to cover
future losses regardless of whether a credit event has occurred or not. The ECL allowance is based on the credit losses
expected to arise aver the life of the asset (the lifetime expected credit loss (Lifetime ECL), uniess there has been no significant
increase in credit risk since origination, in which case, the allowance is based on the 12 menths expected credit loss {12-month
ECL).
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Accounting Policies

1.4 Financial instruments (continued)

The 12-month ECL is the portion of Lifetime ECLs that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date. Both Lifetime ECL and 12-month ECL are calculated
on elther an individual basis or a collective basis, depending on the nature of the underlying portfolio of financial instruments.

Based cn the above process, the group categorised its loans into Stage 1, Stage 2 and Stage 3 in calculating the credit loss of
the financial instruments, as described below:

Group categories of loans and advances
Stage 1: When loans are first recognised, the group recognises an allowance based on 12-month ECLs.

Stage 2: IFRS 9 proposes a 30 day past due as the maximum level of account delinquency permissible for Stage 1
provisioning — heyond 30 days, the loan accounts provisions are to be categorised as Stage 2 or Stage 3.

When a loan has shown a significant increase in credit risk since origination, the group records an allowance for the lifetime
ECL, If a significant increase in credit risk (SICR) from the date of origination has occurred and is not considered low, full
lifetime expected credit losses are recognised in profit or loss. Accounts having undergone SICR have provisions categorised
under Stage 2. Stage 2 loans also include facilities, where the credit risk has improved and the loan has been reclassified from
Stage 3.

Stage 3: These are loans that are considered credit-impaired. The group records an allowance for the Lifelime ECL. Stage 3
consist of provisions on accounts whereas the credit risk of a financial asset increases to the point that It is cansidered credit-
impaired, interest revenue is calculated based on the amortised cost (i.e. the gross carrying amount less the loss allowancs).
The group adopts 90 days past due as the minimum leve| of delinquency permissible for an account to be classified as default,

The group calculates ECLs based on probability-weighted scenarios to measure the expected cash shorifalls, discounted at an
effective interest rate (EIR). The mechanics of the ECL calculations are outlined below and the key elemenits are, as follows:

Probability of Default (PD)

This is an estimate of the likelihood of a horrower defaulting on its financial obligation as per the definition of default either aver
a given time horizon after the reparting date, The prabability of default is calculated using historical data of defaults, This can be
sither aver the next 12 months (12-month PD) or over the remaining lifetime of the abligation (Lifetime PD).

Exposure at Default (EAD)

The EAD is an estimate of the exposure at a future default date, considering expected changes in the exposure after the
reporting date, including repayments of principal and interest, and expected drawdowns on committed facilities. The EAD is
based on the amounts that the group expects to be owed at the time of default, over the next 12 months (12-month EAD) or
over the remalning contractual lifetime (Lifetime EAD).

Loss Given Default (LGD)}

The Loss Given Defauit is an estimate of the loss arising on default. It represents the group's expectation of the extent of loss
on a defaulted exposure. It is based on the contractual cash flows that the group expects to recelve as recoveries. LGD Is
expressed as a percentage loss per unit of exposure at the time of default (EAD). The LGD Is calculated on a 12-month or
lifetime basis if default occurs in the next 12 months or over the remaining expected lifetime of the loan respectively.

When estimating the ECLs, the group incorporates how defaulted loans are expacted to be recovered, including the probabiiity
that the loans will cure and the vatue of collateral ar the amount that might be received for selling the asset.

Where financial assets are impaired through the use of an allowance account the amount of the loss Is recognised In profit or
foss. When such assels are written off the write off is made against the relevant allowance account. Subsequent recoveries of
amounts previously written off are credited against the impairment line on profit or loss.
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1.4 Financial instruments {continued)
Forward looking information

The group’s macro-economic model was bullt using reasonable and supportive information from the Bank of Botswana and the
International Monetary Fund (IMF), The macro-economic factors were applied to the PD, EAD and LGD and the group also
evaluated how macro-economic influence SICR, stage allocation and the subsequent rolls into different stages.

The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the date of the
financlal statements. To reflect this, qualitative adjustments are made by the group as temperaty adjustments when such
differences are significantly material,

Loan modification

The group considers a loan restructure when concessions or modifications are provided as a result of the borrower’s presant or
expected financial difficuities and the group would not have agreed to them if the borrawer had been financially healthy. If an
account is restructured when already in arrears, the account is moved into default. Consistent cure probation rules are applied
to restructures as in the case of accounts in default.

Loan commitments, financial guarantees and other off-balance sheet exposures

The group has two guarantee schemes, CEDA Credit Guarantee Scheme (CCGS) and Supplier Credit Guarantee (SCG). The
group estimates the expected pottion of the loan commitment that will be drawn down over its expected life. Given the low
volumes of data and low exposures, a simplified methodology for impairment calculation is used by the group, For good CCGS
accounts and inhouse good accounts the lifetime credit loss is based on the history of claims in the past five years. The
balance at the date of the guarantee pay-out can reduce in the case of CCGS due to collections and liquidation by the
commercial bank, however the group adopted EAD and LGD of 100%. The participating banks lodge claims with the group for
their net toss upon the conclusion of their litigation process and sale of any collateral.

Write-off

Write-offs relate to a financial asset in its entirety or to a portion of it where the group has no reasonabie prospects of
recovering any further cash flows from the financial asset. Post wiite-off recoveries are excluded from the eslimation of the
LGDs in calculating the impairment, as they subsequently recognised directly in the profit or loss. No impairment provisions are
calculated for accounts that have been written-off.

Loans to/ (from) related parties

These include loans to/ {from) entities under the same contrel and are recognised initially at fair value plus direct transaction
costs.

L.oans from related parties are classified as financial liabilities measured at amortised cost,
Loans to directors, managers and employees.

Loans to directors are classified as foans and advances, loans to managers and employees are classified as other assets.

22



Citizen Entrepreneurial Development Agency (CEDA)
{Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

1.4 Financial instruments {continued}
Other assets

Trade and other receivables are measured at initial recognition at fair vaiue and are subsequently measured at amortised cost
using the affective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recegnised in profit or
loss when there is objective evidence that the asset is impaired. Significant financial difficuities of the debtor probability that the
debtor wiil enter bankruptey ar financial re-organisation and default or delinquency in payments are considered indicators that
the trade recelvable is impaired. The allowance recognised is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows discounted at the effective interest rate computed at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is recognised
in profit or loss within Impairment (charges)/release. When a trade receivable is uncollectable it is written off against the
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are crediled against
operating expenses in profit or loss,

Trade and other receivables are classified as other assets.

Trade payables and other payables

Trade payables and other payables are initially measured at fair vaiue and are subsequently measured at amortised cost.
Other financial liabilities

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant periad. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including ail fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate} a shorter period, to the
amortised cost of a financial liability.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Bank overdrafis and borrowings

Bank overdrafts and borrowings are initially measured at fair value and are subsequently measured at amortised cost using the
effective interest rate method. Any difference between the proceeds {net of transaction costs) and the settlement or
redemption of borrowings is recognised aver the term of the borrowings in accordance with the group's accounting policy for
borrowing costs.

1.5 Tax

Current tax assets and liahilities

Current tax Fabilities {(assets) for the current and prior periods are measured at the amount expected to be paid to (recoverad
from) the tax autharities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporiing period.

Deferred tax assets and liabilities

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws} that have been enacted or subsiantively enacted by the end
of the reporting periced.
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1.5 Tax (continued)
Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

a) a transaction or avent which is recognised, in the same or a different period, o other comprehensive income, or

b) a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.

CEDA and CVCF are exempt from income tax. One of the subsidiaries Ta Shebube Pty Lid is not exempt. However the
subsidiary has been making succesive losses over the years and these loses are available for set off aganist future profits.

1.6 Leases

The group leases a variety of properties. Rental agreements includes fixed period over which the assets are leased, which are
individually negotiated and contain a wide range of different terms and conditions. The group asseses whether a contract
contains a lease at inception of the contract.In circumstances where the determination of whether the contract is or contains a
lease requires significant judgement, the relevant disclosures are provided in the significant judgments and sources of
estimation uncertainty section of these accounting policies.

Group as lessee

A lease liability and corresponding right-of-use asset are recognhised at the lease commencement date, for all lease
agreements for which the group is a lessee, except for short-term leases of 12 months or less, or leases of low value assets.
For these leases, the group reccgnises the lease payments as an operating expense (note 9) on a straight-line basis over the
term of the lease unless another systematic basis is more representative of the time pattern in which economic benefits from
the leased asset are consumed.

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted by using the rate Implicit in the lease, If this rate cannot be readlly determined, the group uses its incremental
borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

= fixed lease payments, including in-substance fixed payments, less any lease incentives;

. variable lease payments that depend on an index or rate, initially measured using the index cr rate at the
commencement date;
the amount axpected to be payable by the group under residual value guarantees;
the exercise price of purchase aptions, if the group is reasonably certain to exercise the option;
lease payments in an optional renewal period if the group is reasonably certain to exercise an exlension option; and
penalties for early termination of a leass, if the lease term reflects the exercise of an option to terminate the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability {or right-of-use
asset). The related payments are recognised as an expense in the period incurred and are included in operating expenses
{note 23).

The lease liability is presented as a separate line item on the Statement of Financial Posillon.
The lease liability Is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the

effective interest method) and by reducing the carrying amount to reflect lease payments made. Interest charged on the lease
liability is included in interest expense {note 14).
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1.6 Leases {continued)

The group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) when:

«  there has been a change to the lease term, in which case the lease llabllity Is remeasured by discounting the revised
lease payments using a revised discount rate;

- there has been a change in the assessment of whether the group will exercise a purchase, termination or extension
option, in which case the lease liability is remeasured by discounting the revised lease payments using a revised
discount rate,

. there has been a change to the lease payments due to a change in an index or a rate, in which case the lease
fiability is remeasured by discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised discount rate is used);

«  there has been a change in expected payment under a residual value guarantes, in which case the lease liability Is
remeasurad by discounting the revised lease payments using the initial discount rate;

. a lease contract has been modified and the lease modification is not accounted for as a separate lease, in which
case the lease fiability is remeasured by discounting the revised payments using a revised discount rate.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recognised in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero,

Right-of-use assets
Right-of-use assets are presented as a separate line item on the Statement of Financial Position.

Lease payments included in the measurement of the lease liability comprise the following:

«  the initial amount of the corresponding lease lability;

*  any lease payments made at or before the commencement date;

. any initial direct costs incurred,

. any estimated costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, when the group Incurs an cbligation to do so, unless these cosls are incurred to produce
inventories; and

s less any lease Incentives received.

Right-of-use assets are subsequently measured at cost less accumulated depreciation and impairment losses,

Right-of-use assets are depreciated over the shorler perlod of lease term and useful life of the underlying asset. However, if a
lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the group expects to exercise
a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. Depreciation starts
at the commencement date of a lease.

For right-of-use assets which are depreciated over their useful lives, the useful lives are determined consistently with items of
the same class of property, plant and equipment. Refer to the accounting policy for proparty, plant and equipment for details of
useful livas.

The residual value, useful life and depreclation method of each asset are reviewed al the end of each reporting year, If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.
Each part of a right-of-use asset with a cost that is significant in relation to the total cost of the asset is depreciated separately.

The depreclation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

1.7 Inventories

Inventories are measured at the lower of cost and net realisable value. Cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. Cost is calculated using the weighted average cast method, Net realisable value represents the estimated selling
price less all estimated costs of completion and costs to be incurred in marketing, selling and distribution.
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1.8 Assets held for sale (disposal groups)

Assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a sale transaction
rather than through continuing use. This condition is regarded as met only when the sale is highly probable and the asset {or
disposal group) is available for immediate sale in its present condilion. Management must be committed to the sale, which
shouid be expected to qualify for recognition as a completed sale within one year from the date of classification.

Assets heid for sale{or disposal groups) are measured at the lower of their carrying amount and fair value less costs to sell.

An asset is not depraciated (or amortised) while it is classified as held for sale (held for distribution to owners), or while it is part
of a disposal group classifled as held for sale.

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale (distribution to owners)
are recognised in profit or loss,

1.9 Impairment of non-financial assets

The group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any
such indication exists, the group estimates the recoverable amount of the asset.

irrespective of whether there is any indication of impairment, the group also:

a) tests intangible assels with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable ameunt, This impairment test is performed during
the annual period and at the same time every period.

b) tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of iis fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount, That reduction is an impairment loss,

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or logs. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for
assets other than goodwill may no longer exist or may have decreased. If any such indication exlsts, the recoverable amounts
of those assets are estimated.

The Increased carrying amount of an asset other than goodwill attributable o a reversal of an impairment loss does not exceed
the carrying ameunt that would have been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an Impairment loss of assets carrled at cost less accumulated depreciation or amertisation other than goodwill is
recognised Immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
increase.

1.10 Capital and funding

The Agency is a company limited by guarantee and therefore has no share capital,
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1.11 Employee benefits
Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary henefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cast of profit sharing and bonus payments is recognised as an expense when there Is a legal or constructive
obligation to make such payments as a result of past performance.

Defined contribution plans
Payments to defined contribution retirement plans are charged as an expense as they fall due,
1.12 Provisions and contingencies

Provisions are recognised when:
a) the group has a present obligation as a resuilt of a past event;
b) itis prebable that an cutflow of resources embodying economic benefits will be required to settle the obligation; and
¢) areliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be reqguired ta settie the obligation.

Where some or all of the expendifure required to settle a provision is expected to be reimbursed by another party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity
settles the obligation, The raimbursement shall be treated as a separate asset. The amount recognised for the reimbursement
shall not exceed the amount of the provision.

Provisions are not recognised for future operating losses.

If an entity has a contract that is onerous, the present abligation under the contract shall be recognised and measured as a
provision.

A constructive obligation to restructure arises only when an entity:

a) has a detalled formal plan for the restructuring, Identifying at least:
- the business or part of a business concerned,
- the principal locations affected;
- the location, function, and approximate number of employees who will be compensated for terminating their

services;

- the expenditures that will be undertaken; and
«  when the plan will be implemented; and

b) has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that plan

or announcing its main features to those affected by it.

After their initial recognition contingent liabilities recognised in business combinations that are recognised separately are
subsequently measured at the higher of:

» the amount that would be recognised as a provision; and

= the amount initially recognised less cumulative amortisation,

Contingent assels and contingent liabilities are not recognised. Contingencies are disclosed in note 38.
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1.13 Government grants

Government grants are recognised when there is reasonable assurance that:
*  the group will comply with the conditions attaching to them; and
«  the grants will be received.

Government grants are recognised as income over the periods necessary to match them with the related costs that they are
intended to compensate.

A government grant that becomes receivable as compensation for expenses or losses already incurred of for the purpose of
giving immediate financial support to the entity with no future related costs Is recognised as income of the pericd in which it
becomes receivable,

Government grants related to assets, including non-monetary grants at fair value, are presented in the statement of financial
position by setting up the grant as deferred income or by deducting ihe grant in arriving at the carrying amount of the asset.

Grants related to income are presented as a credit in the profit or loss {separately).

Repayment of a grant related to income is appiied first against any un-amortised deferred credit set up in respect of the grant.
To the extent that the repayment exceeds any such deferred credit, or where no deferred credit exists, the repayment is
recognised immediately as an expense.

Repayment of a grant related to an asset is recorded by increasing the carrying amount of the asset or reducing the deferred
income halance by the amount repayable. The cumulative additional depreciation that would have been recognised to date as
an expense in the absence of the grant is recognised immediately as an expense,

1.14 Revenue from contracts with customers

The group assesses the contract and determines whether the fees identified in the contract are in the scape of IFRS 15. If so,
the revenue will be recognised only when the group can.

a) ldentify the contract(s) with a customer.

b} Identify the performance obligations in the contract,

c) Determine the transaction price,

d) Allocate the transaction price to the performance obligations in the contract,
e) Recognise revenue when (or as) the entity satisfies a performance obligation.

The group is able to identify the contract when both the client and the group have accepted the terms of the agreement. The
confract will also identify all the services ({performance obligations) the group will render to the client. Based on this, the
transaction price is allocated to each identified performance obligation. The group recognises the revenue once the
performance obligation is satisfied, which may occur over time or at a point in time.

Interest Income

Interest income is recorded in profit ar loss using the effective interest rate (EIR) method for all financial instruments measured
at amortised cost and financtal instruments designated at fair value through profit or loss (FVPL). The effective interest rate is
the rate that exactly discounts estimated future cash recelpts through the expected fife of the financial instrument or, when
appropriate, a shorter pericd to the net carrying amount of the financial asset. This method takes into account the expected
timing and amount of cash flows. When calculating the effective interast rate, the group eslimates cash flows considering all
contractual terms of the financial instrument (for example, prepayment optlons) but does not consider future credit losses. The
caloulation includes all fees and points paid or received between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts.

Cnce a financial asset or a group of similar financial assets has besn written down as a result of an impairment loss, interest
income is recognised using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss.
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1.14 Revenue from contracts with customers {continued)

Dividends

Dividends are recognised, in profit or loss, when the group's right to receive payment has been established.

Dividend income from financial assets classified at fair value through profit or loss is recognised on the last date to register.
Salvage and subrogation reimbursements

The group has the right to pursue third parties for payment of some or all of the costs. Saivage income comprises recoveries
from the loans in default for which claims by participating banks were already paid. Salvage income is accounted for as and
when it is realised.

Service fees

When the outcome of a transaction involving rendering of services can be estimated reliably as per IFRS 15, revenue
assoclated with the transaction is recognised with reference to the stage of completion of the transaction at the reporting date.
Income is recoghised when;

a) the amount of revenue can be measured reliably;

b) it ls probable that economic benefits associated with the transaction will flow to the company;

c) the stage of compietion of the transaction atthe reporting date can be measured reliably; and

d) the costs incurred for the transaction and costs to completion can be measured reliably.

Service fees included in the price are recognised as revenue over the period during which the service is performed.

Recavery of Micro Credit Scheme debts

The group receives, from time o time net proceeds from collections relating to the loans advances by the Micro Credit Scheme,
which were fully provided for prior to the winding up of this scheme, but are still being pursued by debt collectors. Such
proceeds are recognised as other operating income and are credited to profit or loss.

Guarantee Premiums

Guarantee premiums comprise revenue charged by the CEDA Credit Guarantee Scheme ("CCGS") on the balance of the loans
guaranteed by CCGS at the beginning of the year at the rate of 1.5% and the period covered is twelve months. Premiums an
loans that are guaranteed during the year are charged proportionally over the coverage period up to year end, Premiums are
shown in profit or loss before any deductions,

1.15 Borrowing costs

Borrowing costs are recognised as an expense In the periad in which they are incurred.
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1.16 Translation of foreign currencies
Fareign currency transactions

A forelgn currency transaction s recorded, on initial recognition in Pula, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction,

At the end of the reperting period:
*  foreign currency monetary items are translated using the closing rate;
. non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction; and
. non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous consolidated and separate financial
statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a
gain or loss on a non-monetary item is recognised in profit or Joss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Pula by applylng to the foreign currency amount the
exchange rate between the Pula and the foreign currency at the date.

1.17 Guarantee claim expenses

Guarantee claims and loss adjustment expenses are charged to the statement of profit or loss as incurred based on:

a) The actual claims submitted by the participating banks; and

b) Estimated liabliities for compensation to participating banks {as determined in the provision note below).

This includes direct or indirect claim settlement costs and arise from events that have occurred up to the reporting date even if
they have not been reported to the group. The group recognises its liability when a loan granted by the participating banks fall
in arrears for more than four months and the liability is estimated as the 75% of the outstanding capital plus interest up to a
maximum of twelve months on the capital balance,

1.18 Financial guarantee contracts

Financial guarantee contracts are contracts that require the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specifled debtor falls to make payments when due, in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks on behalf of customers to secure loans, overdrafts and other banking facilities.
Financial guarantees are off balance sheet transactions, call up of the guarantees is taken to profit or loss under other
operating expenses. As per the requirements of IFRS 9 an impairment charge is appiied on the active guarantees as at year
end to account for any possible losses in future,

QOutstanding claims payabie

This is a pravision for claims payable for which the participating banks have submitted claims in accordance with the Agency
Agreement.

impairment for guaranteed contracts

The Agency Agreement defines that a borrower is deemed to be in default on a loan, if they fail to meet their scheduled
payment obligations for four consecutive months before a paticipating bank can submit a claim under the scheme. In
compliance with IFRS 9 requirement, the group also uses the simplified method to compute impairment on performing financial
guarantees, Under this method the group measures the loss allowance at an amount equal to lifetime expected credit losses.
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1.18 Financial guarantee contracts (continued)

A staging assessment is done to classified account exposures inte the respective performing, under-performing and non-
performing stages;

Stage 1 - Current
Stage 2 — Bank has indicated the intention to claim {applies to CEDA Credit guarantees Scheme ({CCGS) only)
Stage 3 — Guarantee has been claimed

The Exposure at Default (EAD) and Loss given Default (LGD) are taken as 100% for stages 2 and 3. The participating banks
lodge claims with the group for their net loss upon the conclusion of their litigation process and sale of any collateral. For good
CCGS accounts ahd inhouse guarantees a lifetime loss is adopted based on the history of claims for the past 5 years.

1.19 Assets (disposal groups) held for sale or distribution to owners

Assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a sale transaction
rather than through continuing use. This condition is regarded as met only when the sale is highly probable and the asset (or
disposal group) is available for immediate sale in its present condition. Management must be committed to the sale, which
should be expected to quallfy for recognition as a completed sale within cne year from the date of classification. Assats and
disposal groups are classified as held for distribution to owners when the entity is committed to distribute the asset or disposal
group to the owners. This condition is regarded as met only when the distribution is highly probable and the asset (or disposal
group) is available for immediate distribution in its present condition, provided the distribution is expected to be completed
within one year from the classification date.

Assets (or disposal groups) held for sale (distribution to owners) are measured at the lower of their carrying amount and fair
value less costs to sell (distribute).

Asset is not depreciated (or amortised) while it is classified as held for sale {heid for distribution to owners), or while it is part of
a disposal group classified as such.

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale {distribution to owners)
are recognised in profit or loss,

No impairment loss is allocated to Inventories or financial assets, which continue to be measured in accordance with the
group's other accounting policies. An non-current asset/disposal group that ceases to be classified as held for sale or as held
for distribution to owners are measured at the lower of:

+ its carrying amount before it was classified as held for sale ar as held for distrubution to cwners, adjusted for any
depreciation,amortisation or revaluations that would have been recognised had the asset/disposal group not been
classified as held for sale or as held for distribution to owners; and

. its recoverable amount measured under IAS 36 at the date of the decision not to sell or distribute.
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2. New Standards and Interpretations
2.1 Standards and interpretations effective and adopted in the current year

In the current year, the group has adopted the foilowing standards and interpretations that are effective for the current financial
year;

Standard/ Interpretation: Effective date: Impact:
Years beginning on or
after
«  Ammendments to References to Conceptual Framework 01 January 2020 No material impact
in IFRS Standards
. Interest Rate Benchmark Reform: Amendments o 01 January 2020 No material impact
IFRS 9, 1AS 39, IFRS 7 and IFRS 16
e Definition of a business - Amendments to [FRS 3 01 January 2020 No material impact
+  Defination of Materiai: Amendment to IAS 1 and IAS 8 01 January 2020 No material impact

2.2 Standards and Interpretations not yef effective

The following new standards, amendments to standards and interpretations are not yet effective far the year ended 31 March
2021 and have not been applied in preparing these financial statements.

Amendments to IFRS 10 and 1AS 28:Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture

The ammendment clarifies that If a parent loses control of a subsidiary which does not contain a business, as a result of a
transaction with an associate or joint venture, then the gain or loss on the loss of control is recognised in the parents’ profit or
loss only to the extent of the unrelated investors' interest in the associate or joint venture. The remaining gain or loss is
aliminated against the carrying amount of the investment in the associate or joint venture. The same treatment is followed for
the measurement to fair valus of any remaining investment which Is itself an associate or joint venture, if the remaining
investment Is accounted for in terms of IFRS 9, then the measurement to fair value of that interest is recognised In full In the
parants' profit or [oss,

The effective date of the amendment is to be determined by the IASB as it has been postponed indefinately.

Itis expected that the ammendment will not have a material impact on the group's annual financial statements.

COVID-19-Related Rent Concessions {Amendments to IFRS 16)

The amendments intreduce an optional practical expedient that simplifies how a lessee accounts for rent concessions that are
a direct consequence of COVID-19. A |essee that applies the practical expedient is not required to assess whether eligible rent
concessions are lease modifications, and accounts for them in accordance with other applicable guidance. The resulting
accounting will depend en the details of the rent concession.The practical expedient will enly apply if:

« the revised consideration is substantially the same or less than the criginal consideration;

« the reduction in lease payments relates to payments due on or before 30 June 2021; (a subsequent amendment released
in March 2021 has extended this date to 30 June 2022} and

« no other substantive changes have heen made fo the terms of the lease.
Lessees applying the practical expedient are required to disclose:

 that fact, if they have applied the practical expedient to all eligible rent concessions and, if not, the nature of the contracts
to which they have applied the practical expedient; and

» the amount recognised in profit or loss for the reporting period arising from application of the practical expedient.
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2. New Standards and Interpretations (continued)

2.2 Standards and Interpretations not yet effective {continued)
COVID-19-Related Rent Concessions (Amendments to IFRS 16) {continued)

The original version of the practical expedient was, and remains, optional. However, the subsequent amendment is, in effect,
not optional. Thig is because a lessee that chose to apply the practical expedient introduced by the 2020 amendment would
have ta consistently apply the extensian to similar rent concessions.

The subsequent amendment is applicable retrospectively with the cumulative effect of initially applying it being recognised in
opening retalned earnings. The disclosure requirements of Paragraph 28(f)1 of IAS 8 Accounting Poiicies, Changes in
Accounting Estimates and Errors do not apply on initial application of the subsequent amendment. Lessees may need to
reverse previous lease madification accounting If a rent concession was Inellgible for the original practicat expedient under the
2020 amendment but becomes eligible as a result of the extension.

The amendments are effective for periods beginning on ar after 1 June 2020 (the subsequent amendment is effective on or
after 1 April 2021), with earlier application permitted. A lessee applies the amendments retrospectively and recognises the
cumulative effect of initially applying them in the opening retained earnings of the reporting period in which they are first
applied.

Interest Rate Benchmark Reform — Phase 2 {(Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Amendments)

Under the detailed rules of IFRS 9 Financial Instruments, modifying a financial contract can require recognition of a significant
gain or loss in the income statement. However, the amendments introduce a practical expadient if a change results directly
from IBOR reform and occurs on an ‘economically equivalent’ basis. In these cases, changes will be accounted for by updating
the effective interest rate. A similar practical expedient will apply under IFRS 18 Leases for lesseas when accounting for lease
modifications required by IBOR reform.

The amendments also allow a serles of exemptions from the regular, strict rules around hedge accounting. The following
disclosuraes will also be necessary:

« the nature and extent of risks to which the company is exposed arising from financial instruments subject to IBOR reform
and how it manages those risks; and

« the company's progress In completing its transition to alternative benchmark rates and how it is managing that transition.

The amendment apply retrospectively with earller application permitted. Hedging relationships previously discontinued solely
because of changes resulting from the reform will be reinstated if certaln conditions are met.

The amendtrent Is effective for annual perlods beginning on or after 1 January 2021, Early adoption Is permitted. The standard
is not expected to have an impact on the group’s financial statements.

Onerous Contracts: Cost of Fulfilling a Contract {Amendments fo 1AS 37)

Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets, issued by the International Accounting
Standards Board, clarify that the ‘costs of fulfilling a contract' when assessing whether a contract is onerous comprise both:

« the incremental costs — e.g. direct labour and materials; and

« an allocation of other direct costs — e.g. an allocation of the depraciation charge for an item of property, plant and
equipment used in fulfilling the contract.

The amendments apply for annuai reporting periods beginning on or afier 1 January 2022 to contracts existing at the date when
the amendments are first applied. At the date of initial application, the cumulative sffect of applying the amendments will be
recognised as an opening balance adjustment to retained eamings or other component of equity, as appropriate. The
comparatives will not be restated. Earlier application is permitted.
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2. New Standards and Interpretations (continued)

Annual Improvements to IFRS Standards 2018-2020

IFRS 1 First-time Adoption of International Financial Reporting Standards: The amendment permits a subsidiary (as a first-time
adopter of IFRS that applies IFRS later than its parent) that applies IFRS 1.D16(a) to measure cumulative translation
differences using the amounts reported by its parent, based on the parent’s date of transition to IFRSs,

[FRS 9 Financial Instruments; The amendment clarifies that for the purpose of performing the "10 per cent test’ for
derecognition of financial liabilities — in determining those fees paid net of fees received, a borrower includes only fees paid or
recelved between the borrower and the lender, including fees paid or received by either the borrower or lender on the other's
hehalf,

IFRS 16 Leases: The amendment removes the illustration of payments from the lessor relating to leasehold improvements. As
currenily drafted, this example is not clear as to why such payments are not a lease incentive.

IAS 41 Agriculture: The amendment removes the requirement to exclude cash flows for taxation when measuring fair value,
thereby aligning the fair value measurement requirements in IAS 41 with those in IFRS 13 Fair Value Measurement.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022 with eadier application
permitted. These standards are not expected to have an impact on the group’s financial statements.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 18)

The amendment prohibits deducting from the cost of an item of property, plant and equipment any praceeds from selling items
produced while bringing that asset to the location and condilion necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognises the proceeds from selling such items, and the cost of producing those
items, in profit or loss.

Proceeds from selling items before the related item of property, plant and equipment isA available for use should be recognised
in profit or loss, together with the costs of producing those ftems. IAS 2 Inventories should be applied in identifying and
measuring these production costs.

Companies will therefore need to distinguish between:

« costs associated with producing and selling items before the item of property, ptant and equipment is available for use; and
« costs associated with making the item of property, plant and equipment available for its intended use,

Making this allocation of costs may require significant estimation and judgement.

The amendments apply for annual reporting perlods beginning on or after 1 January 2022, with earlier application permitted.
The amendments apply retrospectively, but only to items of property, plant and equipment made available for use on or after
the beginning of the earliest period presented in the financial statements in which the company first applies the
amendments.The standard Is not expected to have an impact on the group's financial statements.

Reference to the Conceptual Framework {Amendments to IFRS 3}

The amendment has:

« updated IFRS 3 so that it refers to the 2018 Conceptual Framework instead of the 1989 Framework;

« added to IFRS 3 a requirement that, for transactions and other events within the scope of IAS 37 or IFRIC 21, an acquirer
applies IAS 37 or IFRIC 21 (instead of the Conceptual Framework) to identify the liabilities it has assumed in a business
combination and

« added to IFRS 3 an explicit statement that an acquirer does not recognise cantingent assets acquired in a business
combination.
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2. New Standards and Interpretations (continued)

2.2 Standards and Interpretations not yet effective (continued)
Reference to the Conceptual Framework {Amendments to IFRS 3) (continued)

The amendment is effective for annual periods beginning on or after 1 January 2022. Early application is permitted if an entity
aiso applies all other updated references (published together with the updated Conesptual Framework) at the same time or
earlier.The standard is not expected to have an impact on the group’s financial statements,

Classification of liabilities as current or non-current {Amendments to IAS 1)

Under existing JAS 1 requirements, companies classify a liability as current when they do not have an unconditional right to
defar settlement of the liability for at least twelve months after the end of the reporting period. As part of its amendments, the
Board has removed the requirement for a right to be unconditional and instead, now requires that a right to defer settlement
must have substance and exist at the end of the reporting period.

There is limited guidance on how to determine whether a right has substance and the assessment may require management to
exercise interpretive judgement.

The existing requirement to ignore management's intentions or expectations for settling a liability when determining its
classification is unchanged. The amendments are to be applied retrospectively from the effective date and are not expected to
have a significant Impact on the financial statements of the group. The standard is effective for annuat periods beginning on or
after 1 January 2024,

IFRS 17 Insurance Contracts (and its related amendmaents)

IFRS 17 supersedes IFRS 4 Insurance Conlracts and aims to increase comparability and transparency about profitability, The
new standard introduces a new comprehensive model {“general model”) for the recognition and measurement of liabilitles
arising fram insurance contracts. In addition, it includes a simplified approach and maodifications to the general measurement
model that can be applied in certain circumstances and to specific contracts, such as:

« Reinsurance contracts held;

« Direct participating contracts; and

e Investment contracts with discretionary participation features.

Under the new standard, investment components are excluded from insurance revenue and service expenses. Entities can also
choose to present the effect of changes in discount rates and other financial risks in profit or loss or OCLThe new standard
includes various new disclosures and requires additional granufarity in disclosures to assist users to assess the effects of

insurance contracts on the entity's financial statements,

The entity Is in the process of determining the impact of IFRS 17 and will provide more detailed disclosure on the impact in
future financial statements.

The standard Is effeclive for annual periods beginning on or after 1 January 2023. Early adoption is permitted only if the entity
applied IFRS 9. The standard is not expected to have an impact on the group’s financial statements.

Disclosure Initiative: Accounting Policies {Amendments to 1AS 1 and IFRS Practice Statement 2)

Making information in financial statements more relevant and less cluttered has been one of the key focus areas far the
Internationai Accounting Standards Board (the Board).

The Board has issued amendments to IAS 1 Presentation of Financial Statements and an update to IFRS Practice Statement 2
Making Materiality Judgements to help companies provide useful accounting policy disclosures. The key amendments to 1AS 1
include:

«  requiring companies to disclose their material accounting policies rather than their significant accounting policies;
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2. New Standards and Interpretations (continued)

2.2 Standards and interpretations not yet effective (continued}
Disclosure Initiative: Accounting Policies {Amendments to IAS 1 and IFRS Practice Statement 2 (continued)

o several paragraphs are added to explain how an entity can identify material aceounting policy information and to give
examples of when accounting pollcy information is likely to be material;

« clarifying that accounting policies refated to immaterial transactions, other evenls or conditions are themselves immaterial
and as such need not be disclosed;

« clarifying that not all accounting policles that relate to material transactions, other events or conditions are themselves
material to a company’s financial statements;

« accounting policy information may be material because of its nature, even if the related amounts are immaterial;

« accounting policy information is material if users of an entity's financial statements would need it to understand other
material information In the financlal statements; and

+ the amendments clarify that if an entity discloses immaterial accounting policy information, such information shall not
obscure material accounting policy information.

The Board also amended IFRS Practice Statement 2 to Include guidance and two additional examples on the application of
materiality to accounting policy disclosures. The amendments are consistent with the refined definition of material. The
amendments ara effective from 1 January 2023 but may be applied eatlier.

The standard is effective for annual periods beginning on or after 1 January 2023. Early adoption is permitted. The standard is
expected to have an impact on the group's financial statements,

Definition of accounting estimates (Amendments to IAS 8)

Distinguishing between accounting policies and acceunting estimates is important because changes in accounting policies are
generally applied retrospectively, while changes in accounting estimates are applied prospectively.

The changes ta |AS 8 focus entirely on accounting estimates and clarify the following:
« The definition of a change in accounting estimales is replaced with a definition of accounting estimates.

s Under the new definition, accounting estimates are "monetary amounts in financial statements that are subject to
measurement uncertainty”.

« Entities develop accounting estimates if accounting policies require items in financial statements to be measured in a way
that Involves measurement uncertainty.

» The Board clarified that a change in accounting estimate that results from new information or new developments is not

+ the correction of an error, In addition, the effects of a change in an input or a measurement technique used to develop an
accounting estimate are changes in accounting estimates if they do not result from the correction of prior period errors.

« A change in an accounting estimate may affect anly the current pericd's profit or loss, or the profit or loss of both the
current period and future periods. The effect of the change relating to the current period is recognised as income or
expense In the current period. The effect, if any, on fulure periods is recognised as income or expense in those future
periods.
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2. New Standards and Interpretations (continued)

The amendments are effective for periods beginning an or after 1 January 2023, with earlier application permitted, and will
apply prospectively to changes in accounting estimates and changes in accounting policies eccurring on or after the beginning
of the first annual reporting petiod in which the company applies the amendments. The standard is not expecled to have a
material impact on the group financial statements.

Deferred Tax Related to Assets and Liabilities arising from a single transaction (Amendment to 1AS 12)

The amendment clarifies that the initial recognition exemption does not apply to transactions that give rise o equal and
offsetting temporary differences such as leases and decommissioning obligations. As a result, companies will need to
recoghise a deferred tax asset and a deferred tax liability for temporary differences arising on initial recagnition of a lease and a
decommissioning provision.

The amendments are effective for periods beginning on or after 1 January 2023, with earlier application permitted, and wiil
apply prospectively to changes in accounting estimates and changes in accounting policies occurring on or atter the beginning
of the first annual reporting period in which the company applies the amendments. The standard is not expected to have an
impact on the group's financial statements.

Comparative Information {Amendment to IFRS 17 and IFRS 9}

The main amendment in Initial application of IFRS 17 and IFRS 8 is a narrow-scope amendment to the transition requirements
of IFRS 17 for entities that first apply IFRS 17 and IFRS 9 at the same time. The amendment regards financial assets for which
comparative information is presented on initial application of IFRS 17 and IFRS 9, but where this information has not been
restaled for IFRS 9. Under the amendment, an entity is permitted to present comparative Information about a financial asset as
if the classification and measurement requirements of IFRS 9 had been applied to that financial assetl before, The option is
available on an instrument by instrument basis. In applying the classification overlay to a financial asset, an entity is not
required to apply the impairment requirements of [FRS 8.

The amendments are effective for periods beginning on or after 1 January 2023, Early adoption is permitted only if the entity
applied IFRS 9. The standard is not expected to have a material impact on the group’s financial statements.

Extension of the Ternporary Exemption from Applying IFRS 9 {Amendments to IFRS 4)

The amendment changes the fixed expiry date for the temporary exemption in IFRS 4 Insurance Contracts from applying IFRS
9 Financial Instruments, so that entities would be required to apply IFRS 9 for annual periods beginning on or after 1 January
2023.

The amendmenls are effective for annual periods beginning on or after 1 January 2023. Earlier application is permitted. They
are applied retrospectively.

The standard is not expected to have a material impact on the group's financial statements.

Lease Liability in a Sale and Leaseback {Amendments to IFRS 16)

The amendment clarifies how a seller-lessee subsequently measures sale and leaseback transactions that satisfy the
requirements in IFRS 15 to be accounted for as a sale.The changes requires a seller-lessee to subsequently measure lease
liabilities arising from a leaseback in a way that it does not recognise any amount of the gain or loss that relates to the right of
use it retains, The new requirements do not prevent a seller-lessee from recognising in profit or loss any gain or loss relating to
the partial or full termination of a lease,

The amendments are effective for periods beginning on or after 1 January 2024, Early adoption is permitted.

A seller-lessee applies the amendments retrospeactively in accordance with 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors to sale and |easeback transactions entered into after the date of initial application.

The standard is not expected to have a material impact on the group's financial statements,
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3. Significant judgements and sources of estimation uncertainty

In preparing the group financial statements management is required to make estimates and assumptions that affect the
amounts represented in the group financial statsmants and related disclosures, Use of availabie information and the application
of judgement is inherent in the determination of estimates. Actual results in the future could differ from these estimates which
may be material to the group financial statements, Significant judgements include:

Trade receivables and other financial assets

A simplified methodology has been adopted for trade receivables and lease receivables, whereas an entity shall always
measure the loss allowance at an amount equal to lifetime expected credit losses. Under the simplified approach, the group is
not required to monitor significant increase in credit risk. [FRS 9 allows an entity to select its accounting policy in selecting to
deploy a simplified or general approach. An entity may select its accounting policy for trade receivables and lease receivables
iindependently of each ather, The group therefore has chosen to use the simplified method of calculating the expected credit
loss.

Impairment losses on loans and advances

In measuring credit risk of loan and advances to customers at a counterparty level, the group reflects three components (i)
Stage 4; A loss allowance should be recognised as soon as a financial instrument is originated or purchased, whereas 12-
manth Expected credit loss (ECL) is expected ; {ii) stage 2, it is required to manitor at each reporting date if a significant
increase in credit risk (SICR) has occurred since origination whereas a subsequent lifetime ECL should be recognised at that
stage. IFRS 9 speclfy the rebuttable presumption of 30 days past due for the backstop fer SICR and (iii} stage 3, once the
financial instrument is 90 days past due or more, IFRS 9 terms the financlal instrument to be credit-impaired under the
rebuttable presumption/backstop. Once credit-impaired, the group raise lifetime ECL loss allowances under this stage.

Measuring Expected Credit Lasses — Explanation of inputs, assumptions and estimation techniques
Probability of Default (PD)

This is an estimate of the likelihood of a borrower defaulting on its financial obligation as per the definition of defauit either over
a given time horizon after the reporting date. The probability of default is calculated using historical data of defaults. This can be
aither over the next 12 months (12-month PD) ar over the remaining lifetime of the obligation (Lifetime PD).

Two types of PDs are used for calculating ECLs:
»  12.month PDs — This is the estimated probability of default occurring within the next 12 months {or over the
remaining life of the financial instrument if that is less than 12 months). This is used to calculate 12-month ECLs.
. Lifetime PDs — This is the estimated probability of a default occurring over the remaining life of the financial
instrument. This is used to calculate lifetime ECLs for ‘Stage 2' and 'Stage 3’ exposures.

Exposure at Default (EAD)

The EAD is an estimate of the exposure at a fuiure default date, considering expected changes in the exposure after the
reporting date, including repayments of principal and interest, and expected drawdowns on committed facilities. The EAD is
based on the amounts that the group expects to be owed at the time of default, over the next 12 months (12-month EAD) or
over the remaining contractual ifetime (Lifetime PAD}.

The modelling approach for EAD reflects expected changes in the balance outstanding over the lifetime of the loan exposure
that are permitted by the current contractual terms, Including:

- Required repayments/amortisation schedule.

. Full early repayment (e.g. early refinancing).

. Monthly overpayments (L.e. payments over and above required repayments but not for the full amount of the loan).

»  Changes In ulilisation of an undrawn commitment within agreed credit limits in advance of default.
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Loss given Default {L.GD)

The Loss given Defauit is an estimate of the loss arising on default. It represents the group's expectation of the extent of loss
on a defauited exposure. The LGD varies by type of counterparty, type and seniotity of claim and availability of collateral or
other credit support. It is based the contractual cash flows that the group expects to receive as recoveries, including from sale
collateral. LGD is expressed as a percentage loss per unit of exposure at the time of default. The LGD is caiculated on a 12
menth or lifetime basis where 12-month LGD is the percentage of loss expected to be incurred if default occurs in the next 12
months and the fifetime LGD Is the percentage of loss expected to be incurred if default occurs over the remaining expected
lifetime of the loan,

The group measures and monitors significant increase in credit risk since origination at each reperting period,
The thrae stage Expected Credit Losses (ECL) impairment model for loans and advances is described as follows:
Stage 1

Impalrment provision is recognised as sooh as a financial instrument is originated or purchased, whereas 12-month expected
credit losses are recognised in profit or loss and a toss allowance, It consists of provisions on accounts that are still within the
same level of risk as assumed at loan origination. For financial assets, the group calculates interest revenue on the gross
carrying amount (i.e. without deduction for expected credit losses). IFRS 9 proposes a 30 day past due as the maximum level
of account delinquency permissible for Stage 1 provisioning — beyond 30 days, the account’s provisions are to be categorised
as Stage 2 or Stage 3.

Stage 2

If a significant increase in credit risk (SICR) from the date of origination has occurred and Is not considered low, full lifetime
expected credit losses are recognised in profit or loss. Accounts having undergone SICR have provisions categorised under
Stage 2. The group monitors at each reporting date if a SICR has occurred since origination whereas a subsequent lifetime
ECL is recognised. This is interpreted as lifetime logses on all possible defauits within the remaining life of the loan account.
The calculation of interest revenue Is on the gross carrying amount (i.e, without deduction for expected credit losses).

Significant increase in credit risk (SICR)

At each reporting date, the group assesses whether the credit risk on a financial instrument has increased significantly since
initial recognition, using reasonable and suppertable information that is available without undue cost or effort. SICR therefore
can be established based on qualitative triggers or a quaniitative assessment. For quantitative assessment, the group
quantifies the relation of credit risk at reporting date to that of origination date in terms of the PD. In addition, the group
identifies qualitative triggers that suggest/anticipate an increase in credit risk, such as account-level deterioration, customer-
level evaluation, collective productiindustry assessments, 30-day past due backstep. If an account is flagged as 30 days past
due, the account is moved to Stage 2.

Spacific industries/accounts are monitored intarnally based on subject-matter expertise by the Credit Department. In the event,
that a specific industry/account credit risk increases, the industry/accounts will be flagged as stage 2 or stage 3, An account is
classified under watch list based on expert judgement when it belongs to an industry or an employer with an unfavourable
economic outlook, including strikes, disruptions, and closures.

Stage 3

Stage 3 consist of provisions on accounts whereas the credit risk of a financial asset increases to the point that It is considered
credit-impaired, interest revenue is cailculated based on the amortised cast {l.e. the gross carrying amount less the loss
allowance). The group adopted 90 days past due as the maximum level of delinquency permissible for an account to not be
classified as default, Once the financial instrument is 90 days past due or more, [FRS 9 terms the financial instrument to be
credit-impaired under the rebuttable presumption/backstop. Loans with periodic princlpal instaiments and/or Interest
repayments where the amount due and payable is not paid in full within 90 days of the instalment/payment due date are credit-
impaired and as such the group will raise lifetime ECL loss allowances under Stage 3.
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3. Significant judgements and sources of estimation uncertainty {(continued)

Impairment losses on loans and advances (continued)

Definition of default and credit impaired assets

Loans and advances are considered credit impaired if they meet the definition of defauit. Like the 30-day backstop for SICR,

IFRS 9 also presents a 90-day backstop for default events. Default definiion has been aligned to the [FRS 9 rebuttable
presumption whereas default occur when a financial asset Is 90 days past due. A financial assel is credit-impaired therefore

when one or mare events that have a detrimental impact on the estimated future cash flows of that financial asset have .

occurred, Credit-impaired assets are accounted and provided for under Stage 3.

The greup identifies quantitative triggers that suggest/anticipate an increase in credit risk which influenced the movement of
loan accounts to stage 3, Evidence that a financial asset is credit-impaired include observabie data about the following events;

» significant financial difficuity of the issuer or the borrower;

» a hreach of contract, such as a default or past due event;

» the group for economic or contractual reasons relating to the borrower's financial difficulty, have granted fo the

borrawer a concession(s) that the group would not otherwise consider,

e itis becoming probable that the borrower will enter bankruptey or other financial reorganisation;

- the disappearance of an active market for that financial asset because of financiat difficulties; or

s the purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses.

The group has applied the default definition consistently to model probability of default (PD), exposure at default (EAD), loss
glven default {LGD) throughout the expected credit losses calcuiation.

If an account is restructured when already in arrears, the account is moved into default. The group applies consistent cure
probation rules to restructures as in the case of defaulted accounts,

Summary of credit loss measurement and recognition requirements

Category Description Objective criteria

Stage 1 Performing loans 0-30 days loans in arrears, 12-month
expected credit loss

Stage 2 Under-performing loans 31-90 days in arrears, lifetime
expected credit loss

Stage 3 Nan-performing loans l.oans over 91 days in arrears, lifetime

expected credit loss

Forward looking information incorparated in the ECL Models

IFRS 9 requires that the entity should support its future credit loss estimate with forward looking judgement, in order to adjust
expectations where the future may reasonably be expected to be different to the past, (as reflected in the historical data which
is used in the loss provislon medels). This may be achieved through either calculating an adjustment factor for the underlying
credit risk models.

The assessment of SICR and ECL provisions incorporate forward-looking adjustment using reasonable and suppottive
information that Is avallable without undue cost and effart at the reporting date about past events, current conditions and
forecasts of future economic conditions to ensure mare timely recognition of provisions. This includes measuring significant
increase in credit-risk since origination at each reporting period and forward-laoking adjustments based on future expectations,
The group's macro-economic model was built using reasonable and supportive information from the Bank of Botswana and the
International Monetary Fund (IMF).

At macro-economic level, the probability weighted ECL is based on 3 different economic scenarios, namely Stress, Normal and
Favourable.
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3. Significant judgements and sources of estimation unceriainty {continued)
Impairment losses on loans and advances (continued)
Cure definition

A cure event is identified when an account that have previously been classified as default, as per defavuit definition, no longer
meets the criteria to be classified as default. A probation period is introduced in order to manage the volatility in the portfolio
provisions for redefauits. A 8-month cure-rule is appiied by the group to defaulted accounts to avoid multiple defaults which is in
line with international standards. An account will be kept in Stage 3 category for monitering for 9 consecutive months after a
cure event before reverting normal stage allocation as re-performing after defaulting or falling past due.

For this probation period, an account will ba monitored to sustain a 9-month consecutive performance whereas an account is
not in default or does not lapse back to default. The stage allocation rules associated with this cure probation pericd is
implemented as followed:
. If an account sustains parfermance for 8-months since default, the account will be moved to Stage 1 in month 10 of
performance;
. In the event that the account lapses within the subsequent perlod, |.e. return to default, the account probation periad
will be reset,

All impairment losses are recognised in profit or loss. An impairment foss is reversed if the reversal can be related objectively to
an event occurring after the impairment loss was recognised. The reversal of the impairment loss is recognised in profit or loss,

Write-offs

Write-off occur when it is not econemical to pursue further recoverlies i.e. there is no reasonable expectation of recovering the
carrying amount of the asset (gross amount less specific impairments raised): As per the accounting policy, a write-off should
be recognised when there is no further expectation of future recovery. Post write-off recoveries are excluded from the
estimation of the LGDs in calculating the impairment, as they are subsequently recognised directly in the P&L.

Write-offs relate to a financial asset in its entirety or to a portion of it where the group has no reasonable prospects of
recovering any further cash flows from the financial asset. There were no write offs effected during 2020/2021. No provisions
are calculated for accounts that have been written-off,

A loan may be written off under the following conditions (but not limited to):
. There are no prospects for loan repayment
The promoter is deceased
The project is not operating
All the assets used as security for facilities provided to the project have been disposed off
Further collection on the profect is not cost effective
Promaoter’s liability becomes prescribed
There Is inadequate security to pay off a doubtful debt

l.oss allowance

. The loss allowance recognised in the period is Impacted by a variety of factors as described below;

. Transfers between stage 1 and stages 2 and 3 due to financial instruments experiencing significant increase (or
decrease) of credit risk or becoming credit impaired during the pericd,;

«  Additional alfowances for new financial instruments recegnised during the period as weil as releases for financial
Instruments derecognised during the pericd

*  Impact on the measurement of ECL due to changes in PDs, EAD and L.GDs during the period, arising from regular
refreshing of inputs and assumptions to models;

= Discount unwind within ECL due to the passage of time, as ECL is measured on a present value basis;

. Foreign exchange retranslation for assets denominated in foreign currencies and other movements; and

*  Financial assets derecognised during the period as well as write offs of allowances related to assets that were
written off during the period.
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Citizen Entrepreneurial Development Agency (CEDA)
{Reglstration number BW000005572886)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

3. Significant judgements and sources of estimation uncertainty (continued)
Impairment losses on investments

The group reviews individual investments to assess impairment at every reporting date. At each reporting date, the group
reviews the carrylng amount of its investments with respect to results of the portfolio investments to datermine whether there is
any indication that those investments have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amouni of the cash-generating unit to which
the asset belongs. If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, its carrying amount is reduced lo its recoverable amount. Impairment losses are recognised in the statement of profit
or loss,

Revaluation reserve

In assessing the carrying amounts of property, plant and equipment Management has considered the condition of the assets
and their life span on an item by item basis in determining fair values. The following methods and assumptions were adopted by
the professional valuer and car dealers:

»  Land and Buildings: fair values were determined using the market comparable approach.

* Motor vehicles: values were determined using the market value approach.

Refer to note 1.2 and note 36 for more information on the estimates and assumptions used to determine the fair value of
properly and motor vehicles and note 22 for the carrying amount of property, plant and equipment,

Residual values and useful lives of property, plant and equipment

Residual values are based on expected future circumstances measured at current prices. Useful lifes are assessed on yearly
basis and where it is determined that there is a need to amend, the useful lifes are then adjusted.

Provisions

Provisions for guarantees represent contingent liabilities {obligations that are not probable or not reliably measurable).
Provisions are measured at the best estimate (including risks and uncertainties) of the expenditure required o setile the
present obligation. The expected net loss recognised by the group relates to the loss upon the conclusion of the litigatian
process by the participating banks.

Provisions are raised when management determing an estimate based on the information available. Provisions for Guarantees
as at year end were P21,408,052 {2020: P24,422,418) {note 31). The net loss is unknowrn uniil a final claim Is submitted by the
bank.

Valuation of investment in subsidiaries and associates

The carrying value of the company's investments in subsidiaries and associates amounted to P60 miilion (2020: P80 miillon) at
the reporting date. The company assesses its investment in subsidiaries and associates whenever circumstances may indicate
the presence of impairment indicators, The value of the Investments is determined using generally accepted valuation methods
that are based on overall strategic business models and the current financial position and past performance of these
subsidiaries and associates.

Management compares he carrying values of the investments in subsidiaries and associates with the respective net asset
values per the financial statements. Management also takes into consideration information available at the reporting date which
may have contributed to the current performance or which is expected to imprave future performance of the subsidiaries and
associales, The assessment of these investments for impairment therefore requires the application of judgment and the use of
significant assumptions in determining future profitability and the current value of assets held by the subsidiaries and
assoclates,
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(Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

4. Reclassifications

(a) Sundry expenses

Sundry expenses were histarically reported as cost of sales. With effect from the the current year, they have been reclassfied
to operating expenses. This change in presentation had no impact on the profit or loss and only affected presentation within the
statement of profit or loss and other comprehensive income.

(b) Depreciation and amortisation expense

Depreciation and amortisation expenses were included in operating expenses in the prior year. These expenses are reported

seperately with effect from the current year as per Note 8. This change in presentation had no impact on the profit or loss and
only affected presentation within the statement of profit or loss and other comprehensive income.
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Citizen Entrepreneurial Development Agency (CEDA)

{Registration number BW00000557286)

Consolidated And Separate Financial Statements for the year ended 31 March 2021

Notes to the Consolidated and Separate Financial Statements

Group Company
Figures in Pula 2021 2020 2021 2020
5. Revenue
The amount included in revenue arising from exchanges of goods or setvices are as follows:
Interest income 62,261,291 77,697,718 62,184,254 77,554,854
Interest from associales - 883,880 - 883,880
Gross premiums - Credit Guarantee Scheme 68,467 110,533 68,467 110,532
Lodging 717,250 4,019,513 - -
(Game drive and bar sales 3,638 101,428 - -
63,050,646 82,813,072 62,252,721 78,549,266
5.1. Interest iIncome
Interest from advances 28,534,773 46,106,394 28,634,773 46,106,394
Interest from staff loans 22,011,011 19,204,833 22,011,011 19,204,833
Interest from short term investments 11,715,507 12,386,491 11,838,470 12,243,827
62,261,291 77,697,718 62,184,254 77,554,854
5.2. Timing of Revenue recognition
Services transferred at a point in time 720,888 4,120,941 - -
6. Government Grants
Funds received from Government - CEDA 242,041,230 285,814,780 242,041,230 285,814,780
7. Other operating income
Other income 560,044 (548,920) 557,899 (606,292)
Other recoveries 900,382 - - -
{Loss) / Profit an disposal of plant and equipment (201,078) 19,680 {201,078) 19,680
Legal and hypothecation fees 1,892,805 2,211,239 1,892,805 2,241,239
Bad debt recovery 330,810 1,973,806 330,810 1,973,806
3,482,965 3,655,805 2,580,438 3,598,433
8. Depreciation and armotisation expense
Depreciation of property,plant and equipment 8,712,228 - 8,697,262 -
Depreciation of right-of-use asset 9,340,426 - 9,261,498 -
Amortisation of intangible asset 169,222 - 168,222 -
18,221,876 - 18,127,982 -
9, Operating expenses
Auditor's remuneration 1,870,793 2,427,531 1,935,795 2,421,931
Depreciation of property, plant and equipment - 11,621,518 - 9,521,964
Depreciation of right-of-use asset - 9,329,959 - 9,316,804
Amortisation of infangible asset - 182,743 - 182,743
Directors' emoluments 252,040 194,200 252,040 194,200
Mentoring expenses 4,595,813 3,739,747 4,585,813 3,739,747
Consultancy fees 2,865,549 8,417,981 2,433,884 7,986,491
QOperating leases 1,994,162 1,905,822 1,670,091 1,631,963
Security expenses 3,088,212 2,072,767 3,068,212 2,072,767
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{Registration number BW00000557286)

Consolidated And Separate Financlal Statements for the year ended 31 March 2021

Notes to the Consolidated and Separate Financial Statements

Group Company
Figures in Pula 2021 2020 2021 2020
Computer and IT support costs 9,042,994 7,982,770 9,042,994 7,969,650
Postage and telephone 2,806,479 2,583,300 2,496,710 2,480,645
Legat costs 2,714,315 6,066,397 2,714,315 6,066,397
Public relation expenses 10,136,460 12,114,821 10,136,460 12,114,921
Training expenses 6,205 397,811 - 396,911
ACGS Insurance 4,683,946 4,349,503 4,683,946 4,349,503
Insurance 1,602,921 1,862,553 1,447,131 1,674,894
Strategy 162,973 3,148,571 162,973 3,148,571
Due diligence expense - 160,588 “ 160,588
Printing and staticnery 1,582,832 1,235,686 1,573,010 1,219,262
Other administration expenses 11,485,104 16,165,071 10,765,358 14,908,983
58,770,798 95,957,539 56,878,732 91,456,935
10, Staff expenses
Employee costs
Salaries and wages 105,046,230 100,422,651 104,412,822 99,141,492
Medical aid contributions 7,468,800 6,949,226 7,458,691 6,948,208
Staff traveliing and other expenses 4,326,420 14,462,311 4,326,420 14,444,083
l.eave pay provision charge 5,281,722 3,560,806 5,217,886 3,556,599
Staff training costs 3,966,855 7,735,430 3,066,855 7,735,430
Pension scheme contributions 10,086,013 9,863,158 10,086,013 9,863,158
Gratuity 10,061,730 9,446,770 10,070,155 9,363,711
146,237,770 152,440,352 145,538,842 151,052,679
11. {Loss}/ Gain on valuation of other financial assets
{Loss) Gain on valuation of Norsad Finance Limited {1,017,296) 3,252,627 (1,017,296) 3,252,627
Loss on valuation of United Refineries Pty Ltd - {10,498,593) - {10,498,593)
{1,017,296)  (7,245,966) (1,017,296)  (7,245,966)
12, (Charge)/Release for impairment
Impairment charge on Joans and {324 453,683) (59,733,207) (324,453,683) (59,733,207)
advances (note 16.1)
Adjustment on stage 3 effective interest income 28,808,633 34,516,915 28,808,633 34,516,915
Impairment release on - - 69,850 346,564
investment in subsidiarles {note 12.1)
Impairment charge on investment in associates (hate - - (2,163,878)  (4,036,122)
12.2)
Loan write off (81,232) (60,577) (81,232) (60,577)
impairment charge on other receivables {note 12.3) 127,241 (2,456,230) 127,241 {2,566,481)
{295,599,041) (27,733,099) (297,693,069) (31,532,808)

12.1 Impalrment of investment in subsidiary:

CEDA Venture Capital Fund - - 69,850 346,564
12.2 Impairment of investment in associate
Africa Wild Lodges and Safaris Pty Ltd - - (2,163,878)  (4,036,122)
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Notes to the Consolidated and Separate Financial Statements

Group Company

Figures in Pula 2021 2020 2021 2020
12.3 Impairment of other receivables
Staff loans impairment charge (103,596) (1,146,276} (103,596)  ({1,1486,276)
Quisourced staff loans Impairment release 230,837 183,075 230,837 183,075
CVCF Receivable impairment charge - - - (110,251)
Africa Wild Safaris and lodges accrued inferest - (1,493,029) - (1,493,029)
impairment charge

127,241 (2,456,230) 127,241 (2,566,481)
13. Gain/(loss) from equity accounted investments
Africa Wild l.odges and Safaris Pty Ltd (6,582,495)  (2,825,119) - -
14. Interest Expense
Lease liabilities 5,854,163 6,178,693 5,841,990 6,177,494
Finance [eases - 70,837 - 70,837
Interast expense 5,781,469 1,088,900 5,779,069 1,067,668
Interest expense 11,635,632 7,339,430 11,621,059 7,315,999
15. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 45,000 15,000 15,000 15,000
Bank balances 164,345,936 38,971,440 164,232,055 38,807,468
Short-term deposits 214,973,338 380,917,410 1554086,745 321,421,922

379,334,274 419,903,850 319,653,800 380,244,390

Short term deposit represent amounts placed with commercial banks bearing interest rates of 5.5% per annum (2620:4.0%). Al
deposits are callable within 91 days and are held to meet ongoing commitments. Cash and cash equivalents include the above

for purposes of the statements of cash flows.

16. Loans and advances

Loans and advances

The loans have been advanced for a period of up to
240 maonths. An interest rate equivalent to the prevailing
Bank Rate per anhum is charged on all loans and
advances. For special sectors, ah Interest rale
equivalent to prime lending rate minus 3% per annun Is
charged.

933,876,808 1,035,789,983 933,876,808 1,035,789,983

933,876,808 1,035,799,983 933,876,808 1,035,799,983

The GEDA revised guidelines introduced during the year resulled In changes in interest rates. The group holds moﬂgages
hypothecation over financed assets and personal sureties as security over the loans advanced (note 36).
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Notes to the Consolidated and Separate Financial Statements

Group Company
Figures in Puia 2021 2020 2021 2020
16. Loans and advances (continued)
16.1. Reconciliation of provision for impairment of loans and advances
Opening balance (1,425,784,615) (1,346,731,040) (1,425,784,615) (1,346,731,040)
Effective interest Impairmant adjustment - (19,320,3568) - {19,320,368)
Impairment charge on loans and advances (324,453,683)  (59,733,207) (324,453,683) (59,733,207)
Closing balance (1,750,238,298) (1,425,784,615) (1,750,238,298) (1,425,784,615)
16.2. Loans and advances
Loans and advances 2,684,115,106  2,461,584,598 2,684,115108  2,461,584,598
Impairment provision (note 16.1) (1,750,238,298) (1,425,784,615) (1,750,238,298) (1,425,784,615)

933,876,808  1,035,799,983 933,876,808 1,035,799,983

17. Other assets

Staff loans 207,260,602 184,840,182 207,260,502 184,840,182
Prepayment 4,737,622 4,223,888 4,737,622 4,223,888
Depaosits 1,041,038 1,041,038 1,040,038 1,040,038
Recelvables from related parties (note 34) 20,294,764 20,294,764 27,683,385 27,683,395
Other receivables 58,245,898 51,859,011 58,224,976 51,808,689
Impairment of other assets (note 17.1) (30,603,971) (30,731,212) (37,992,602) (38,119,843)

260,975,853 231,527,671 260,953,931 231,476,349

The directors consider the carrying amount of other assets to approximate thier fair values, Short term for staff loans amotunts
ta P 30 540 627 { 2020: P 19 829 434) while long term portion is P 176 719 875 ( 2020: P164 910 748). The net of related
party receivables and impairment for both group and company Is P nil.

Analysis of other assets
Financial assets 256,238,231 227,303,783 256,216,309 227,252,461
Non-financial assets 4,737,622 4,223,888 4,737,622 4,223,888

260,975,853 231,527,671 260,953,931 231,476,349

17 1. Impairment of other assets

QOpening balance {30,731,212) (28,274,983) (38,119,843) (35,553,383)
Africa Wild Lodges and Safaris accrued interest - (1,493,029) - (1,493,029}
impairment

Staff loans impairment (103,596)  (1,148,276) {103,598)  (1,146,276)
Outsourced staff loans impairment 230,837 183,076 230,837 183,076
Write off of other assets - - - (110,251)
Closing balance {30,603,971} (30,731,212) (37,992,602) (38,119,843)

18. Other financial assets

At fair value through profit or loss - designated

Ordinary shares in Norsad Finance Limited 26,430,285 21,944,004 26,430,295 21,944,004
Preference shares investment In Norsad Finance 12,682,345 18,185,932 12,682,345 18,185,932
Limited

39,112,640 40,129,936 39,112,640 40,129,936
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Group Company
Figures in Pula 2021 2020 2021 2020
18. Other financial assets (continued)
18.1. Other financiai assets movements
At fair value through profit or loss designated
Qpening balance Norsad Finance Limited 40,129,936 36,877,308 40,129,936 36,877,309
Valuation {loss)/gain - Norsad Finance Limited (1,017,298) 3,252,627 (1,017,296) 3,252,627
Opening balance United Refineries Pty Lid - 10,498,593 - 10,498,593
Valuation loss - United Refineries Pty Ltd - (10,498,593) - (10,498,593)
Closing balance 39,112,640 40,129,936 39,112,640 40,129,936

Fair value of other financial assets

Disclosure of valuation determinatian

The group helds an effective 3.68% shareholding in Norsad Finance Limited, comprising of ordinary and preference shares in
Norsad Finance Limited, a company involved In finance of viable business operations. The fair value of the group’s investments
in the company is P39 112 640 (2020: P40 129 936). The group holds 18% in United Refineries Pty Ltd a company dealing in
refinement of cooking oil, the falr value of the Investment is nil (2020 nil). The valuation loss on United Reflneries Is on account
of prelonged litigation, changes in Hguidation managers and loss in value of the martaged property.

19. Investment in subsidiaries

18.1.Interests in subsidiaries

The followling table lists the entities which are contralled by the group, either directly or indirectly through subsidiaries.

Group

MName of company Held by % voting % voting % holding % holding
power power 2021 2020
2021 2020

CEDA Venture Capital Fund CEDA 100.00 % 100.00 %- % 100.00 % 100.00 %

PG Industries (Botswana) Pty Ltd CEDA Venture 51.00% 51.00% % 51.00% 51.00%

Capital Fund
Ta Shebube Pty Ltd CEDA 87.00% B87.00% % 87.00% 87.00%

CEDA Venture Capital Fund (CVCF}

CEDA Venture Capltal Fund is a company limited by guarantee and wholly owned by GEDA. The Fund was initially set up for a
10 year period and upon completion of this initial period CEDA decided to not extend the life of Fund, therefore the Fund has
been dormant since 2013. There were no new developments during the year.

PG industries (Botswana) Pty Ltd

On 31 December 2007 PG Industries Botswana Pty Ltd ("PGIB") and Buiiders Merchants (Botswana) Pty Ltd {"BMB") were
amalgamated to create a single business called PG Industries Botswana Pty Ltd. The amalgamation was by way of issting
shares to the existing sharehclders of BMB. In previous perlods the Fund's 400 000 preference shares valued at P4 million
were converted into 2 797 203 fully paid up ordinary shares at an issue vaiue of P1.43 per share. This was as a resuit of the
company PG Industries Botswana Pty Ltd undertaking a non-underwritien rights issue of shares. Subsequent to this the group
now holds 13 156 236 shares representing 51% shareholding. PG Industries (Botswana} Pty Ltd was placed under liguidation
on 8 May 2014 and hence is classified as held for sale/distribution. Management do not expect any liquidation proceeds and
henice the investment was fully impaired. The subsidiary is not consolidated because there Is no control as the liquidation
process is ongoing.
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19. Investment in subsidiaries (continued)
Ta Shebube Pty Ltd

CEDA had a 48% equity stake in the company in November 2011 and treated Ta Shebube as an asscciate, During the 2016
financial year 22 471 909 preference shares of P1.00 each together with the accrued interest thereon of P2 892 299 were
converted to equity and this resulted In the increase of the CEDA shareholding to 87% from September 2015, As from that date
Ta Shebube Pty Ltd has been consalidated as a subsidiary of CEDA.

Company

Name of company Held by % voting % veting % holding % holding  Carrying Carrying
power power 2021 2020  amount 2021 amount 2020
2021 2020

CEDA Venture Capital Capital CEDA, 100.00 % 100.00 % 100.00 % 100.00 % 184,000,000 184,000,000

Ta Shebube Pty Ltd CEDA 87.00% B87.00% 87.00% 87.00% 26,741,720 26,741,720

210,741,720 210,741,720
Impairment of investment in - % - % - % -% {151,104,208) (151,174,058)
subsidiaries

59,637,512 59,567,662

19.2. Provision for impairment of investment in subsidiaries

Balfance at beginning of the year 151,174,088 151,520,622
Release of impairment for CVCF for the year (69,850) (346,564)
Balance at the end of the year 151,104,208 151,174,058

19.3.Impairment per subsidiary

CEDA Venture Capital Fund (124,362,488) (124,432,338)
Ta Shebube Pty Lid (26,741,720) (26,741,720}

(151,104,208) (151,174,058)

19.4, Summaried financial information of subsidiaries

CEDA Venture Capital Fund

Revenue for the year 77,038 142,865
Operating expenses for the year {42,186) (14,221)
Profit after tax for the year-post acquisition resuits 34,852 128,644

Statement of finacial position

Current assets 59,628,035 59,559,186
Equity 52,223,677 52,188,824
Total Liabilities 7,405,358 7,370,362
Total equity and liabilities 59,629,035 59,559,186
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Group Company

Figures in Pula 2021 2020 2021 2020
19. Investment in subsidiaries (continued)
Ta Shebube Pty Ltd
Revenue for the year 720,888 4,120,841
Operating expenses for the year (3,888,600)  (6,379,728)
Loss after tax for the year-post acquisition results (3,167,712)  {2,258,787)
Statement of financial position
Nen-current assets 8,303,672 10,524,158
Current assets 292,973 377,216
Total assets 8,596,645 10,801,374
Equity 3,811,724 6,979,436
Liabilities 4,784,921 3,921,938
Total Equity and Liabilities 8,596,645 10,901,374
20. Investment in associates
20.1.Interests in Associates
Group
Equity investments 2,571,469 2,571,469
Preference shares 3,628,531 3,628,531
Total cost 6,200,000 6,200,000
Accumulated share of losses in associates (16,086,487)  {9,503,992)
Group share of revaluation reserve 9,744,422 9,744 422
Impairment release of investments in associates 2,040,706 2,040,706

(4,301,359} 2,281,136
Total carrying value 1,898,641 8,481,136
Company

Africa Wild Lodges and Safaris Pty Ltd

Equity Investment 2,571,469 2,571,469
Praference Shares 3,628,531 3,628,531
6,200,000 6,200,000
Impairment of Investments in associates (6,200,000) (4,036,122}
- 2,163,878

Names Nature of business Method %Ownership %Ownership
2021 2020

Africa Wild Lodges and Safaris Pty Ltd Tourism Equity 21% 21%

Pule Modisana Holdings Pty Lid Funeral & financial services  Equity 40% 40%

Rim Rock Pty Ltd Contracting Equity 40% 40%

Pula Steel Casting and Manufacturing Pty Ltd Stesl casting and Equity 26% 26%

manufacturing

51



Citizen Entrepreneurial Development Agency (CEDA)
{Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Notes to the Consolidated and Separate Financial Statements
Group Company
Figures in Pula 2021 2020 2021 2020

20. Investment in associates {continued)

All associates of the group operate and are registered in Botswana, The only active associate is Africa Wild Lodges and Safaris
Pty Ltd. All other associates are held for distribution and are fully Impaired,

Africa Wild Lodges and Safaris Pty Ltd

The group holds 21% of the equity in Africa Wild Lodges and Safaris Pty Ltd through ordinary shares that were acquired in July
2013. The group also holds 3 628 531 preference shares of P1.00 each that were issued in July 2013, Previously the group
held 30% in the company before the dilution that occured in 2018,

Interest on preference shares is calculated at a 15% fixed rate. Cumulative interest payable on the preference shares from
2013 is P1 493 029 which has accumulated since 2013 until 2015 when the investment was impalred, The investment has been
fully impaired.The method of valuation for the investment is Net Assets Vaiue (NAV),

20,2, Equity investment Ih associates at cost

Aftica Wild Lodges and Safaris Pty Lid 2,671,469 2,571,469 2,571,469 2,571,469

20.3. Preference shares investments in associates

Africa Wild Lodges and Safaris Pty Ltd 3,628,531 3,628,531 3,628,631 3,628,531
6,200,000 6,200,000 6,200,000 6,200,000

20.4. Summarised financial Information of associates

Revenue for the year- post acquisition results 916,362 47,670,181
Total comprehensive loss for the year (31,345,212} (13,452,949}
Non-current assets 104,258,725 121,976,693
Current assels 2,295,229 2,656,788
Total assets 106,553,954 124,633,481
Equity 9,130,711 40,673,927
Total liabilities 97,423,243 83,959,554
Total equity and liabilities 106,553,954 124,633,481

21. [Inventories

Cutlery and crockery 219,610 255,016 - -
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22, Property, plant and equipment
Group 2021 2020
Cost or Accumulated Carrying value Cost or Accumulated Carrying value
revaluation  depreciation revaluation  depreciation
Land 16,950,700 (7,521,132} 9,429,568 17,270,700 (6,904 465) 10,366,235
Buildings 16,431,377  (12,925,542) 3,505,835 11,780,408  (10,322,944) 1,457,465
Furniture and fixtures 32,267,563 (15,810,980) 16,458,573 34,235,496 (14,146,634) 20,088,862
Motor vehicles 39,733,270 (27,648,305) 12,084,965 35,806,116  (24,905,346) 10,900,770
Computer equipment 29,160,805  {22,5486,945) 6,613,960 27,047,384  (20,194,997) 6,852,387
Total 134,543,815  (86,452,914) 48,000,901 126,140,105 (76,474,386} 49,665,719
Company 2021 2020
Cost or Accumulated Carrying value Cost or Accumulated Carrying value
revaluation  depreciation revaluation  depreciation
Land 7,700,700 - 7,700,700 8,020,700 - 8,020,700
Buildings 7,754,921 (2,055,527} 5,698,394 5,239,139 (1,048,848) 4,190,291
Furniture and fixtures 30,253,111 (14,013,436} 16,239,675 32,225,637 (12,257,7158) 19,867,922
Motor vehicles 37,809,007 (25,916467) 11,892,540 33,881,853  (23,173,508) 10,708,345
Computer equipment 28,971,032  (22,412,440) 6,558,592 26,837,388  (20,068,636) 6,770,752
Total 112,488,771  (64,397,870) 48,090,901 106,204,717 (56,546,707} 49,658,010
Reconciliation of property, plant and equipment - Group - 2021
Opening Additions Disposals Transfers Depreciation Total
balance
Land 10,366,235 - (320,000) - {616,667y 9,429,568
Buildings 1,457,465 125,631 - 2,391,485 (468,746) 3,505,835
Furniture and fixtures 20,088,862 569,875 - {2,391,485) (1,810,679) 16,456,573
Mator vehicles 10,900,770 4,871,123 (78,932) - (3,607,996) 12,084,965
Compuler equipment 6,852,387 1,969,713 - - {2,208,140) 6,613,960
49,665,719 7,536,342 (398,932) - (8,712,228) 48,090,901
Reconciliation of property, plant and equipment - Group - 2020
Opening Additions  Disposals Transfers Revaluations  Property Depreciaticn Total
balance Devaluation
Land 8,077,901 - - - 3,575,000 (670,000} (618,866) 10,366,235
Buildings 5,083,776 303,665 - 150 - (2,223,204)  (1,706,922) 1,457 465
Furniture and 15,883,356 6,866,360 {6,151) {150) - - (2,654,553) 20,088,862
fixtures
Motor vehicles 7,664,692 1,483,485 - - 6,067,040 - (4,304,447 10,900,770
Computer 6,865,797 2,324,520 - - - - {2,338,930) 6,852,387
equipment
43,576,522 10,978,030 (6,151) - 9,632,040 (2,893,204) (11,621,518) 49,665,719
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22. Property, plant and equipment (continued)
Reconciliation of property, plant and equipment - Company -~ 2021
Opening Additions Disposals Transfars Depreciation Total
halance
Land 8,020,700 - {320,000) - - 7,700,700
Buildings 4,190,291 124,297 - 2,391,486 (1,008,680) 5,699,394
Furniture and fixtures 19,967,922 565,281 - (2,391,486)  (1,902,042) 16,239,675
Motor vehicles 10,708,345 4,871,123 (78,832) - (3,607,996) 11,892,540
Computer equipment 6,770,752 1,968,384 - - (2,180,544) 6,558,592
49,658,010 7,529,085 (398,932) - (8,697,262} 48,090,901

Reconciliation of property, plant and equipment - Company - 2020

Opening Additions Disposals  Revaiuations Propetty Dapreciation Total

balance Devaluation
Land 5,115,700 - - 3,575,000 (670,000) - 8,020,700
Buildings 6,309,783 220,238 - - {2,223,204) (116,536) 4,190,291
Furniture and fixtures 15,866,186 6,855,988 (6,151) - - (2,748,099) 19,967,922
Motor vehicles 7,523,844 1,483,485 - 6,057,040 - (4,356,024) 10,708,345
Computer equipment 6,785,513 2,286,544 - - - (2,301,308) 6,770,752

41,601,036 10,846,253 (6,151) 9,632,040 (2,893,204) (9,521,964) 49,658,010

Revaluation of property, plant and equipment

The group's motor vehicles, land and buildings are stated at revalued amounts, being the fair value at the date of revaluation,
less any subsequent accumulated depreciation and accumulated impairment losses. Revaluations are petformed every 2 years
and in intervening years if the carrying amount of the land and buildings, and motor vehicles differs materially from their fair
value. The land is situated at Gaborone, Kanye, Molepolole, Ghanzi, Kgalagadi Transfrontier Park {Polentswa and Rooiputs),
none of the land for the group has been pledged as security for loans taken.

Key assumptions underlying the valuations techniques on motor vehicles, land and buidlings are based on unobservable inputs
and therefore classified at level 3 in terms of the fair value hierachy. All other items of property,plant and equipment are stated
at cost less accumulated depreciation and impairment losses.There were no revaluations performed during the March 2021
financial period. The last valuations were performed in the prior financial period.

The carrying vaiues that would have been recognised if the motor vehicles, fand and building were stated at cost are as follows:

Motor Vehicles
Cost
Accumulated depreciation

24,315,109

18,987,935 22,380,845

17,083,671

(19,056,548) (15,448,552) (17,324,710) (13,716,714)

5,258,561 3,539,383 5,066,135 3,346,957
Land
Cost 13,600,945 4,760,945 4,440,945 4,760,945
Accumulated depreciation {7.521,132) - - -
6,169,813 4,760,945 4,440,945 4,760,945
Buildings
Cost 19,260,973 14,610,009 9,681,068 7,165,285
Accumulated depreciation (13,447 .060) {10,844,461) (1,673,594) (666,914)
5,813,913 3,765,548 8,007,474 6,498,371
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22. Property, plant and equipment {continued)

In 2019, Government of Botswana allocated the group plot 33156 measuring 300 square meters in Molepolole on a 50 years
lease term. The plot was valued by an independent valuer and the market value of the plot has been determined fo be
P540 000, Furthermore, the group was allocated plot 7851 in Hukuntst measuring 1455 square meters on a 50 year lease
term,The plot has been independently valued at P36 000,

23. Leases (group as lessee}

The group leases land and buildings and equipment facilities. The leases typically run for a period of 2 to 5 years, with an
option to renew the lease after that date. Lease payments are renegotiated at the expiry of each lease to reflect market rentals.
The group leases IT equipment with no contracts up to 30 September 2020. These leases are short term and or leases of fow
value items. The group has elected not to recognise right-of-use assets and lease liabilities for these |eases,

The Incremental borrowing rate applied to determine the lease liability recognised on 1 April 2020 was 9.75%.

Details pertaining to leasing arrangements, where the group is lessee are presented below:

Right-of-use assets

Opening balance/ Adopticn of IFRS 16 57,804,679 68,560,135 57,575,051 68,317,348

Less Straight line lease adjustment - {1,425,497) - (1,425,493}
Additions 1,106,312 - 1,106,312 -

Modification of lease (87,938) - (87,939) -

Depreciation (9,340,426)  (9,329,859)  (9,261,498)  (9,316,804)
Closing balance 49,482,626 57,804,679 49,331,926 57,575,051

Lease liability

Opening balance/ Adoption of IFRS 16 63,436,556 68,560,135 63,211,664 68,317,348

Additions 1,106,312 - 1,106,312 -
Modification of lease (87,939} - (87,939) -
Add: Interest 5,854,163 6,178,693 5,841,990 6,177,494

Less: Paymenis

{11,797,377)

(11,302,272)

(11,717,528)

(11,283,178)

Closing balance 58,511,715 63,436,556 58,354,499 63,211,664
Maturity analysis - contractual undiscounted
cash flows
Within 1 year 12,193,658 11,607,937 12,105,825 11,528,088
Two to five years 45,051,985 56,839,968 45,872,790 586,672,940
More than five years 21,504194 21,933,320 21,594,194 21,933,320
Total undiscounted lease liabilities 79,739,838 90,381,225 79,572,809 90,134,348
Less: Total finance costs allocated to future petiods (21,228,123) (26,944,669) (21,218,310) (26,922,684)
Lease Hability 58,511,715 63,438,556 58,354,499 63,211,664
Current portion 6,904,836 5,865,723 6,827,864 5,708,505
Non-current portion 51,606,879 57,670,833 51,526,635 57,503,159
58,511,715 63,436,556 58,354,499 63,211,664
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23, Leases (group as lessee) (continued)
23.1 Amounts recognised in Profit/(l.oss}
Finance costs on lease liability 5,854,163 6,178,693 5,841,980 6,177,494
Depreciation relating to right-of-use assets 9,340,426 9,329,959 9,261,498 9,316,804
15,194,589 15,508,652 15,103,488 15,494,298
23.2 Amounts recognised against L.ease Liability
Capltal repaymaent 5,943,214 5,123,579 5,875,638 5,105,684
interest portion 5,854,163 6,178,693 5,841,990 6,177,484
Total cash outflow for leases 11,797,377 11,302,272 11,717,528 11,283,178
Operating lease
- within one year - 1,905,922 - 1,531,963
24, Intangible assets
Group 2021 2020
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuaticn amortisation Valuation amortisation
Computer software 6,632,619 (6,308,014} 324,605 6,797,879 (6,304,052) 493,827
Company 2021 2020
Cost/ Accumulated Carrylng value Cost/ Accumulated Carrying value
Valuation amortisation Valuation amortisation
Computer software 6,611,167 (6,286,562) 324,605 6,776,427 (6,282,600) 493,827
Reconciliation of intangible assets - Group and Company - 2021
Opening Amortisation Total
balance
Computer software 493,827 (169,222) 324,605
Reconciliation of intangible assets - Group and Company - 2020
Opening Additions Amortisation Total
balance
Computer software 323,464 353,108 (182,743) 493,827
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25. Revaluation reserve
Opening balance 19,376,462 13,021,710 9,632,040 3,277,288
Gain on property, plant and equipment revaluation - 9,632,040 - 9,632,040
Transfer to retained earnings upon depreciation (1,982602) (3,277,288) (1,882,602} (3,277,288)

17,393,860 19,376,462 7,649,438 9,632,040

26. Loans from shareholders
Ta Shebube

AKH Ndzinge ‘

The loan is charged Interest at 3.25% (2020:3.25%),
unsecured and has no fixed terms of repayment.

JK Sento 53,680 52,000 - -
The loan is charged interest 3.28% (2020:3.25%),

unsecured and has no fixed terms of repayment

22,550 21,840 - -

76,240 73,840 - ;

Fair value of [oans to/ {from) shareholders of Ta Shebube
The directors consider the carrying amounts of the leans fof (from) the shareholders to approximate their fair values.

27. Other Financial liabilities

Held at amortised cost 13,042,822 17,773,936 13,042,822 17,773,936

Absa Bank of Botswana Limited

The group sold its staff loan scheme to Absa Bank of Botswana Limited with effect from 1st January 2013. However due to the
fact that the group retained the credit risk on these |oans, the asset was not derecognised and the group continues to recognise
the staff loans under other assets, The armount of proceeds received from the bank is recognised as a financlal liability in
accordance with [FRS 9. The directors consider the carrying amount of other financial liabilities to approximate their fair vaiue.
The carrying amounts of financial liabilities at amortised cost are denominated in Pula.

Fair value disclosures

Refer to note 36 Fair vaiue information for details of the fair valuation policies and processes.

28. Finance Lease

Present value of minimum lease payments due
- within one year - 30,825 - 30,925

It is group policy to lease certain motor vehicles and equipment under finance leases.
The average lease term is 3-5 years and the average effective borrowing rate is 8% (2020: 10%).

Interest rates are linked to prime at the contract date. All leases have fixed repayment terms and no arrangements have been
entered into for contingent rent.

The group’s chligations under finance leases are secured by the lessor's charge over the leased assets.
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29. Government Grant

Deferred government grant represent unutilised grants advanced by Gavernment to the Agency to fund CEDA projects. These
include CEDA Mainline Grant, two specific grants for the Industry Support Fund (ISF) and Integrated Support Programme for
Arable Agriculture Development (1ISPAAD) projects. Govemment Subvention received during the year was P 234 776 631
{2020: P 285 814 780). The total ISPAAD grant received was P 20 000 000 while iSF grant amounted to P 100 000 000.

Analysis of Deferred Government Grant

Grants received 354,776,631 285,814,780 354,776,631 285,814,780
Amortisation of Government Grant (Note 6) (242,041,230) (285,814,780) (242,041,230) (285,814,780}
Closing balance 112,735,401 - 112,735,401 -

30. Trade and other payables

Trade payables 5,467,135 4,606,327 5,467,135 4,585,196
Other payroll aceruals 22,732,571 20,934,777 22,565,152 20,189,804
Amounts received in advance 3,159,308 3,809,108 3,159,321 3,159,321
Accrued audit fees 4,794,009 3,660,210 4,794 099 3,560,210
Other payables 10,587,984 15,411,339 6,187,195 13,182,891

46,741,097 48,321,761 42,172,902 44,687,422

Analysis of trade and other payables
Financial Habilities 20,849,218 22,137,685 16448429 21,338,297
Non-financial liabilities 25,891,879 26,184,076 25,724,473 23,349,125

46,741,097 48,321,761 42,172,902 44,687,422

Fair value of trade and other payables
The directars consider the carrying amount of trade and other payables to approximate their fair value

31. Financial guarantees contracts

Financial guarantee contracts 21,408,052 244224168 21,408,052 24422416

31.1 Reconciliation of financial guarantees contracts

Opening balance 24422416  20,875865 24422416 20,875,865
Additional impairment provisions - 5,037,820 - 5,037,820
Impairment provision reversals (373,468)  (1,491,269) (373,468)  (1,491,269)
Claim payments during the year (2,640,896} - (2,640,896) -

21,408,052 24,422,416 21,408,052 24,422,416

The group's guarantees loans given to local Investors at participating banks that do not have enough security or no security at
all. The maximum term for the loans is 12 years. The group guarantees these bank loans and in the event of default by local
entities or individuals the group will have ta pay the participating banks a maximum of up 756% of net loss of the participating
banks of guarantees in default. The group exposure is P5 075 845 (2020: P6 185 775) and the given guarantees cover the time
until maturity of underlying bank loans.
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32. Assets held for sale/distribution
Investment in assoclate held for distribution:
Easy Concrete Products Pty Ltd
Cost 21,498,142 21,498,142 - -
Accumulated impairment (14,430,900) (14,430,900) - -
Accumulated share of profit/(loss) (7,067,242)  (7,067,242) - -
Investment in associate held for distribution:
Pule Modisana Holdings Pty Ltd
Cost 16,934,752 18,934,752 16,934,752 16,934,752
Accumulated share of loss (489,5186) {489,518) - -
Accumulated impairment (16,445,236) (16,445,236) (16,934,752) (16,934,752)
Investment in associate held for distribution:
Tannery Industries (Botswana) Pty Ltd
Cost 4,453,931 4,453,931 - -
Accumulated impairment (4,453,931)  {4,453,931) - -
Investment in associate held for distribution:
Rim Rock Pty Ltd
Cost 18,079,670 18,079,670 18,079,670 18,079,670
Accumulated share of loss (4,241,818)  {4,241,818) - -
Accumulated impairment {13,837,852) (13,837,852) (18,079,670) (18,079,670)
Investment in assoclate held for distribution:
Pula Steel Casting and Manufacturing Pty Ltd
Cost 18,200,000 18,200,000 18,200,000 18,200,000
Accumulated impairment (18,200,000) (18,200,000} {18,200,000) (18,200,000}
Investment in subsidiary held for distribution
PG Industries {Botswana) Pty Ltd
Cost 29,258,771 29,258,771 - -

Accumulated impairment

(29.258,771)

(29,258,771)
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32, Assets held for sale/distribution (Continued)
Pule Modisana Pty Ltd

The group holds 40% of the equity in Pule Modisana Holdings through ordinary shares acquired in January 2012, The
investment in the company has been equity accounted in these group financlal statements. 16 934 712 preference shares of P1
each were issued in January 2012, Preferential dividend shall be calculated at a fixed coupon rate of 11.5% per annum. The
company went into liquidation during the 2018 financial year. Accumulated preference shares dividend stands at P2 352 997,
There were ho new developments during the year,

PG Industries {Botswana) Pty Ltd

On 31 December 2007 PG Industries Botswana Pty Ltd {("PGIB") and Builders Merchants (Botswana) Pty Ltd ("BMB") were
amalgamated to create a single business called PG Industries Botswana Pty Ltd. The amalgamation was by way of issuing
shares to the existing shareholders of BMB. In previous perlods the Fund's 400 000 preference shares valued at P4 million
were converted into 2 797 203 fully paid up ordinary shares at an issue value of P1.43 per share, This was as a result of the
company PG Industries Botswana Pty Ltd undertaking a non-underwritten rights issue of shares. Subsequent to this the group
now holds 13 156 236 shares representing 51% shareholding. PG Industries (Botswana) Pty Ltd was placed under liquidation
on 8 May 2014 and hence is classifled as held for sale/distribution. Management do not expect any liquidation proceeds and
hence the company was accounted for at the lower of its carrying amount and fair vaiue less costs to sell. There were no new
developments during the year.

Easy Concrete Products Pty Ltd

The group holds 49% of the equity in Easy Concrete Products Pty Ltd through ardinary shares acquired in July 2008. The group
holds 12 108 591 redeemable cumulative convertible and non-voting preference shares issued on 23 June 2008, The shares
carry a dividend rate equivalent lo the prime lending rate plus 0.5% as determined by Absa Bank of Botswana from time to time
applied cn an on going basis. The Easy Concrete Products Pty Ltd was placed under provisional liquidation an 30 March 2012
and the final order was granted in June 2012. As of year-end the management does nat expect any liquidation proceeds and
hence this Investment was classified as assets hald for distribution and measured at the lower of its carrying amount and fair
value less costs to seil. There were ho hew developments during the year.

Tannery Industries (Botswana) Ply Ltd

The interest in Tannery Industries (Botswana) Pty Ltd was acquired in June 2005. The company went into liquidation in
December 2010 and has been accounted for as a held for sale in the financial statements. The residual amount of P4 453 931
on the final liquidation account has not yet been remitted by the liquidator and this has been accounted for as assets heid for
distribution, the amount is fully impaired. There were no new developments during the year.

Rim Rock Pty Ltd

The Agency holds 40% of the equity In Rim Rock Pty Ltd through ordinary shares acquired in March 2012, The investment in
the company has been equity accounted in these Agency financial statements.

13 049 020 preference shares of P1 each were issued in March 2012. Preferential dividend shall be calculated at 15% fixed
deposit rate. P 'Nil' amount was capitalised as dividends accrued during the financlal year ended 31 March 2016 because the
investment was considered substantially impaired. Accumulated preference shares dividend stands at P3 378 850. The
investment has been held for distribution since 2015, There were no new developments during the year,
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32. Assets held for sale/distribution {Continued).

Pula Steel Casting and Manufacturing Pty Lid

The interest in Puta Steel Casting and Manufacturing Pty Limited was acquired in March 2012, The Agency holds 26% of the
equity in the company. The investment in the group has been cost accounted in these company financial statements. 8% of

ordinary shares was sold to BCL Pty Ltd in 2018.

The group hoids 13 000 000 debentures shares issued in March 2012, Preferential dividend shall be calculated at a fixed
coupon rate of 14% per annum. Nil amount was capitalized as dividend accrued during the financial year ended 31 March 2019
because the investment was Impalted In the previous years, Accumulated preference shares dividend stands at P5 256 444
and have been fully impaired. Pula Steel Casting and Manufacturing Pty Ltd was placed under fiquidation during financial year
anded 31 March 2017. Thera were no new developments during the year.

The are no guranteas in respect of any of these entities.

33. Cash generated fromf{used in) operations

QOperating profit

Adjustments for:

Depreciation and amortisation (note 22)
Depreciation and amortisation (note 24)
Depreciation on right of use asset (note 23)
Income from equity accounted investments
Unrealised exchange losses

Loss on revaluation of other assets {note 11)
Charge for impairment {note 12)

Profit {loss) en sale of praperty, plant and equipment
Gainfloss on revalution of property , plant and
equipment

Changes in working capital:

Inventories

Loans and advances

Trade and other payables

Financial guarantees

Gorvenment Grant

Other financiai liabilities

Other assets

{(210,883,625) 81,827,332 (212,083,217) 80,234,236

8,712,228 11,621,518 8,697,262 9,521,064
169,222 182,743 169,222 182,743
9,340,426 9,329,959  9,261498 9,316,804
- (883,880) - (883,880)

(1,852) 74,599 - -
1,017,206 7245966 1,017,296 7,245,966
205,599,041 27,733,099 297,693,060 31,532,908
201,076 (19,680) 201,076 (19,680)

- 2,893,204 - 2,893,204

35,408 (126,809) -

(193,803,107) (17,241,440} (193,803,107) (17,241,440)
(1,580,664)  (2,771,918)  (2,514,520)  (2,926,275)
(3,014,364) 3,546,551  (3,014,364) 3,546,551

112,735,401 - 112,735,401 -
(4,731,114)  (3,755,988)  (4,731,114) (3,709,431
(29,320,941)  {19,369,615) (29,350,341) (19,548,465)

{15,625,569) 100,385,841 (15,731,839) 100,145,205

Changes in loans and advances
Bafance at beginning of year

Balance at end of the year

Impairment charge

Adjustment on stage 3 effective interest
Loans written off

1,035,799,983 1,043,835,412 1,035,799,983 1,043,835,412
(933,876,808) (1,035,799,983) (933,876,808) (1,035,799,983)
(324,453,683)  (50,733,207) (324,453,683)  (59,733,207)
28,808,633 34,516,915 28,808,633 34,516,915

(81,232) (60,577) (81,232) (60,577)

(193,803,107)  (17,241,440) (193,803,107)  (17,241,440)

Changes in trade and other payables
Balance at beginning of year

Balance at end of the year

Operating lease accrual

(48,321,761) (62,519,172) (44,687,422) (49,039,190)
46,741,007 48321761 42,172,002 44,687,422
- 1,425,493 - 1,425,493

(1,580,664)  (2,771,918)  (2,514,520) (2,926,275}
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33. Cash generated from/(used in} operations (continued)

Changes in financial guarantees
Balance at beginning of year
Balance at end of the year

(24,422,416) (20,875,865) (24,422,416) (20,875,865)
21,408,052 24,422,416 21,408,052 24,422,416

(3,014,364) 3,546,551 (3,014,364} 3,546,551

Changes in Government Grant
Balance at the beginning of the year
Balance at end of the year

112,735,401 - 112,735,401 -

Changes in cother financial liabilities
Balance at beginning of year
Balance at end of the year

(17,773,936) (21,529,924) (17,773,936) (21,483,367)
13,042,822 17,773,936 13,042,822 17,773,936

(4,731,114)  (3,755,988) (4,731,114}  (3,709,431)

Changes in other assets

Balance at beginning of year

Balance at end of the year

Impairment {charge) release for the year
Non-cash movement

231,627,671 213,730,406 231,476,349 213,610,483
(260,975,853) (231,527,671} (260,953,931) (231,476,349)
127,241 (2,456,230} 127,241 (2,566,479)

- 843,880 - 883,880

(29,320,041) (19,369,615) (29,350,341) (19,548,465)

34. Related parties
Relationships

Shareholders
Subsidiaries

Associates

Members of key management

Government of the Republic of Botswana
CEDA Venture Capital Fund

PG industires (Botswana) Pty Ltd

Ta Shebube Pty Ltd

Pula Steel Casting and Manufacturing Pty Ltd
Pule Modisana Holdings Pty Ltd

Rim Rock Pty Ltd

Africa Wild Lodges and Safaris Pty Ltd
T. Thamane

J. Moribame

C. Sebonego

T. Leshetla

T. Dichi

S. Showa

A. Tshipa

G.Tsimanyana

T. Kayawe

T. Moeletsi

L. Bantheri

N. Lionjanga

A. Mogoiwa
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34. Related parties {continued)
Related party balances
Loan accounts -Owing (to) by related parties
Loans to United Refineries Botswana Pty Ltd 14,320,185 14,320,185 14,320,185 14,320,185
Loans to associate-Africa Wild Lodges and Safaris Pty Ltd 887,502 887,502 887,502 887,502
Loans to senior management 19,877,000 11,701,181 19,877,000 11,701,181
Loans fo non-executive diractors-Montle Haldings 2,727,183 2,925,000 2,727,183 2,925,000
37,811,870 29,833,868 37,811,870 29,833,868
Impairment of Loans to Related Parties
Loans to United Refineries Botswana Pty Ltd 13,931,642 11,721,489 13,931,642 11,721,489
Loans to associate-Africa Wild Lodges and Safaris Pty Ltd 887,502 808,884 887,502 808,984
Loans to non-executive directors-Montle Holdings 1,229,595 22254978 1,229,595 2,225,978
16,048,739 14,756,451 16,048,739 14,756,451
Amounts included in Other Assets (Trade and Other
Receivables) regarding related parties
Pula Steel Casting and Manufacturing Pty Ltd 5,256,444 5,256,444 5,256,444 5,256,444
Pule Modisana Holdings Pty Lid 2,352,997 2,352,097 2,352,997 2,352,997
Rim Rock Ltd Ltd 3,378,850 3,378,850 3,378,850 3,378,850
United Refineries Botswana Pty Ltd 7,813,444 7,813,444 7,813,444 7,813,444
CEDA Venture Capital Fund - - 7,388,631 7,388,631
Africa Wild Lodges and Safaris Pty Ltd 1,493,029 1,493,029 1,493,029 1,493,029
20,294,764 20,294,764 27,683,395 27,683,395
Related party impairments included in Other Assets
Pula Steel Casting and Manufacturing Pty Ltd 5,256,444 5,256,444 5,256,444 5,256,444
Pule Modisana Holdings Pty Ltd 2,352,997 2,352,997 2,352,897 2,352,997
Rim Rock (Pty) Ltd 3,378,850 3,378,850 3,378,850 3,378,850
United Refineries Botswana Pty Ltd 7,813,444 7,813,444 7,813,444 7,813,444
CEDA Venture Capital Fund - - 7,388,631 7,388,631
African Wild Lodges and Safaris Pty Ltd 1,493,029 1,493,029 1,401,722 1,401,722
20,294,764 20,294,764 27,592,088 27,592,088
Government Grants
Government of the Republic of Botswana 242,041,230 285,814,780 242,041,230 285,814,780
Interest on preference loans/shares and debentures
pald to/ (received from) related parties
Africa Wild Lodges and Safaris Pty Ltd - - - 883,880
Montle Holdings 106,183 - 106,183 -
106,183 - 106,183 883,880

Related party loan terms

Loans and advances to related parties are done at arms length and range from 1 year to 20 years. These are the same terms
applicable to others qualifying for CEDA loans. For staff loans including key management, motor vehicles at 3.5% and
residential property loans at 3% are secured by the funded assets, Personal loans at 3.5% are hot secured.
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35. Key Management emoluments

The follawing is the compensation of key management personnel and these are set by the Human Resources Committes in
relation to performance and market trends, Key management are executive management and senior management.

Executive and senior management
2021 Salaries Housing Car Gratuity, Non Total

allowance allowance medical aid, executive
and other  directors'

expenses fees
For services as management 9 848 481 1804522 1278022 6881939 252040 20 065 004
2020
For services as management 8834914 1895000 1443000 6420787 194 200 18 587 901

36. Risk management
Financial risk management

The group is exposed to the following risks from its use of financial instruments:
* Credit risk;
»  Liguidity risk; and
¢ Market risk (currency risk and interest rate risk).

The directors has overall responsibility for the establishment and oversight of the group's risk management framework. The
Finance and Audit Committee (FAC), is responsible for develaping and monitoring the group’s risk management policies. The
commitiee reports quarterly to the directors on its activities.

The graup's risk management policies are established to identify and analyse the risks faced by the greup, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits within the risk appetite framewoik, Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the group's activities.

The hoard oversees how management monitors compliance with the risk management policies and procedures and reviews the
adequacy of the risk management framework in relation to the risks faced by the group. The Finance and Audil Committee is
assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management
controls and procedures, the resuits of which are reported to the Finance and Audit Committee and the Board,

Categories of financial instruments

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions, Due to the dynamic
nature of the underlying businesses greup treasury maintains flexibility in funding by maintaining availability under committed
credit lines.

The group’s exposure to liquidity risk eminates from the groups ability to cover future commitments when they fall due, The
group manages liquidity risk through an ongoing review of future commitments and credit facilities. The Botswana government
finances a greater part of the group's cash requirements.

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored not to exceed the approved limits.
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36. Risk management {continued)

The tables balow analyses the group's financial liabilities and other assets into relevant maturity groupings based on the
remaining period at the statement of financial position to the contractual maturity date. The amounts disclosed in the tables are
the contractual undiscounted cash flows, Balances due within 12 months equal thelr carrying balances as the impact of

discounting is not significant.

Grougp as at 31 March 2021

1-3months  3-12months  1to 5 years Total
Loans from shareholders 76,240 - - 76,240
Other financlal liabilities 1,304,282 3,912,847 7,825,693 13,042,822
Lease liabilities 3,116,905 9,078,754 67,546,179 79,739,838
Trade and other payables 20,849,218 - - 20,849,218
Financial guarantee contracts 21,408,052 - - 21,408,052
46,754,697 12,989,601 75,371,872 135,116,170
Group as at 31 March 2020
1-3 months  3-12months 1o 5 years Total
Loans from shareholders 73,840 - “ 73,840
Other financial liabilities 1,777,394 5,332,181 10,664,361 17,773,936
Finance lease 30,825 - - 30,925
Lease liabilities 2,816,902 8,601,036 78,773,288 90,381,226
Trade and other payables 22,137,685 - - 22,137,685
Financial guarantee confracts 24,422 416 - - 24,422 416
51,359,162 14,023,217 89,437,649 154,820,028
Company as at 31 March 2021
1-3months  3-12 months 1 to 5 years Total
Other financial liabilities 1,304,282 3,912,847 7,825,693 13,042,822
Lease ligbilities 3,004,947 9,010,879 67,468,984 79,572,810
Trade and other payables 16,448,442 - - 16,448,442
Financial guarantee contracts 21,408,052 - - 21,408,052
42,255,723 12,923,726 75,292,677 130,472,126
Company as at 31 March 2020
1-3 months  3-12 months  1to 5§ years Total
Other financial liabilities 1,777,394 5,332,181 10,664,361 17,773,936
Finance lease 30,825 - - 30,925
Lease liabiiities 2,897,267 8,630,822 78,606,260 90,134,349
Trade and other payables 21,338,297 - - 21,338,297
Financial guarantee contracts 24,422,416 - - 24,422,416
50,466,299 13,963,003 89,270,621 153,699,923
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36. Risk management (continued)
Management of liquidity risk

The group's liquidity position is monitored and stress testing is conducted under differant scenarios. The Liqulidity poiicies and
procedures are subject to review and approval by the Assets and Liabilittes Committee (ALCO).

Interest rate risk

The group’s interast rate risk arises from lease liabilities. Loans and advances which are prime linked will be affected
favourably or unfavaurably depending on whether it is an increase or decrease respectively. Further government may change
the interest rates that CEDA is borrowing at and depending on whether it is an increase (favourable) or decrease
(unfavourable). Borrowings issued at variable rates expose the group fo cash flow interest rate risk. Borrowings Issued at fixed
rates expose the group to fair value interest rate risk. During 2021 and 2020 the group's borrowings at variable rates were
denominated in Pula.

Financial instruments that are sensitive lo interest rate risk are loans and advances and short tem investments in cash and
cash equivalents, The outstanding interest eaming loan and advances and short term investments in cash and cash
equivalents at the reporting date was P1 148 850 146 {2020: P1 340 529 083). A 1% change In Inlerest rate will affect the
statement of profit or loss by P11 488 501 (2020:P13 405 291) for both group and company. The change will be arising
substantially from interest earning loan balances and short term investments in cash and cash equivalents respectively.

Capital risk management

The group's chjectives when managing capital are to safeguard the group's ability to continue as a going concern In order to
provide returns for shareholders and benefits for other stakehaolders and to maintain an optimal capital structure to reduce the
cost of capital.

There are no externally impased capital requirements. However the Agency subscribes to the Prudential Standards, Guidelines
and Rating System (PSGRS) for African Development Finance Institutions in terms of capital adequacy requirements,

Lease labilities 58,511,715 63,436,556 58,354,499 63,211,664
Finance leases - 30,825 - 30,925
L oan from shareholders 76,240 73,840 - -
Other financial liabllities 13,042,822 17,773,936 13,042,822 17,773,938
Total Borrowings 71,630,777 81,315,257 71,397,321 81,016,525
Less: Cash and Cash Equivalents (379 334 274) (419903 850) (319 653 800) (360 244 390)
Net cash {307 703 497) (338 588 593) (248 256 479) (279 227 865)
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36. Risk management (continued)

Credit risk

The group takes on exposure to credit risk, which is the risk that a counterparty will cause a financial loss for the group by
failing to discharge an obligation. Credit risk is the most important risk for the group’s business; management therefare carefully
manages its exposure to credit risk, Credit exposures arise principally in lending activities that lead to [oans and advances, and
investment activities that bring debt securlties and other bills into the group’s asset portfolio. There is also credit risk in off-
statement of financial position financial instruments, such as loan commitments. The credit risk management and control are
centralised in the credit risk management team and report to the Board of Directors and head of each business unit reguiarly,

Loans and advances - (Group and Company)

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as exposure
varies with changes in market conditions, expected cashflows and the passage of time. The assessment of credit risk of a
portfolio of assets entails further estimations of the likelihoad of defaults occurring, of the associated loss ratios and of different
correlations between counterparties,

The group measures credit risk using Expected Credit Loss (ECL) model which is a discounted product of probability of default
{PD), exposure at default (EAD), loss given default (LGD). This ensures earlier recognition of provisions as loss allowances are
recognised at inception to cover future losses regardless of whether a credit event has occurred or not. Methodologies
underlying the ECL provision calcuiation are stage classification denated by significant increase in credit risk (SICR) and the
default definition and probability of default (PD), exposure at default (EAD), loss given default (LGD) and forward-locking
information (FLI). Qualitative assessments were carried out on the entire loan book, accounts were moved to the relevant stage
based on the assessment made. Additional impairment that came about as a result of qualitative assessement is
P33 580 240 {2020;P24 656 036).

The following table shows the changes in the loss allowance between the beginning and the end of the vear due to the above
stated faclors for loans and advances.

31 March 2021

Stage 1 Stage 2 Stage 3 Total
12-month ECL Lifetime ECL Lifetime ECL
Loss allowance as at 01 49 751 627 18 048 925 1 357 984 063 1425784 615
April 2020
Net transfers infout of (21 498 229) 16 775 440 329 176 472 324 453 683
stage
Loss allowance as at 31 28 253 398 34 824 365 1687 160 535 1750 238 298
March 2021
31 March 2020
Stage 1 Stage 2 Stage 3 Total
12-month ECL Lifetime ECL Lifetime ECL
Loss allowance as at 01 38178755 33 230 157 1275322128 1346 731 040
Aprit 2019
Net transfers infout of 11 672 872 {15 181 232) 82 661935 79053 575
stage
Loss allowance as at 31 49 751 627 18 048 825 1 357 984 063 1425784 615
March 2020
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36. Risk management (continued)
Loans and advances exposed to credit Hisk at year end were as follows:
2021 L.oans and advances-Group and Company Outstanding Security at

amount initial value
Stage 1 462,743,190 1,815,568,205
Stage 2 173,023,916 464,176,455
Stage 3 2,048,348,000 5,078,070,513

2,684,115,106 7,357,815,173

2020 Loans and advances-Group and Company Qutstanding Security at
amount initial value
Stage 1 582,744,494 1,809,674,073
Stage 2 89,486,816 291,889,064
Stage 3 1,789,353,288 4,284,040,905

2,461,584,598 6,285,614,042

Security is not revalued pericdically, valuation is mandatory during on-bearding and on litigated accounts to determine reserve
prices,

2021 Loans and advances by outstanding balance and impairment Outstanding Impairment Netamount
sector - Group and Company

Agribusiness 909,105,128 634,960,370 274,144,758
Property and Manufacturing 781,818,833 459,673,025 322,145,908
Services 993,191,045 655,604,903 337,586,142

2,684,115,106 1,750,238,298 933,876,808

2020 Loans and advances by outstanding balance and
impairment sector-Group and Company

Agribusiness 879,043,048 549,924,610 329,118,438
Property and Manufacturing ‘ 670,748,442 362,408,023 308,339,419
Services 911,793,108 513,450,082 398,342,126

2,461,584,598 1,425,784,615 1,035,799,983

L.oans and advances by loan size-Group and

Company

Small (P500-P500 000} 709,940,327 401,803,906
Medium (P500 001-P4 million) 1,528,369,664 1,485,108,713
Large (Above P4 million) 445,805,115 574,671,889

2,684,115,106 2,461,584,598

Loans and advances by maturity-Group and

Company

Within 1 year 182,087,519 231,033,770
In 1-5 years 333,750,861 2,120,919,308
Above 5 years 2,167,376,726 109,631,520

2,684,115,106 2,461,584,598
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36. Risk management {continued}

Analysis of impaired loans and advances (stage 3/NPL)
2021 2021 2620 2020

Outstanding Stage 3 Outstanding Stage 3
balances Impairment balances Impairment

{NPL}) (NPL)

Agribusiness 683,028,432 620,231,176 654,281,665 511,309,738

Property and Manufacturing 593,773,004 431,302,880 432,676,556 330,348,269

Services 771,546,564 635,626,370 702,395,067 516,326,056

2,048,348,000 1,687,160,535 1,789,353,288 1,357,984,063

Geographical distribution of assets

Qutstanding Impairment at Outstanding Impairment at

balances year end balances year end
North 1,153,290,727 719,631,240 1,035710,056 565,507,306
South 1,530,824,379 1,030,607,058 1,425874,542 860,277,309

2,684,115,106 1,750,238,298 2,461,584,598 1,425,784,615

All CEDA funded projects operate in Botswana.

IFRS 8 Impairment matrix

2021 30 days past 90 days past  More than 90 Total
due (stage 1) due (stage 2) days past due
(stage 3)
Remalning capital amotint 312,408,243 116,812,303 1,382,885,397 1,812,105,843
L.ean balances in arrears 150,334,847 56,211,613 665,462,603 872,008,163
ECL impairment (28,253,398) {34,824,365) (1,687,160,535) (1,750,238,298)

434,489,792 138,199,561 = 361,187,465 933,876,808

2020 30 days past 90 days past More than 90 Total loan
due (stage 1) due (stage 2} days past due book
(stage 3)
Remaining capital amount 574,076,703 85,240,856 1,085,224,012 1,744,541,571
Loan balances in arrears 8,667,791 4,245,960 704,129,276 717,043,027
ECL impairment (49,751,627)  {18,048,925) (1,357,984,063) (1,425,784,615)

532,992,867 71,437,891 431,369,225 1,035,799,983
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36. Risk management (continued)

Risk Limit contreol and mitigation policies

The group manages, limits and controls concentrations of cradit risk wheraver they are identified — in particular, to individual
counterparties and to industries.

The group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to one
barrower or groups of borrowers. Such risks are monitored on a revolving basis and subject to an ar more frequent review,
when considered necessary. Limits on the level of credit risk by product are approved quarterly by the Board of Directors.
Exposure to credit risk is also managed through regular analysis of the ability of borrowers and potential borrowers to meet
interest and capital repayment obligations and by changing lending limits where appropriate.

Some other specific control and mitigation measures are outlined bhelow;

Collateral
The group employs a range of policies and practices to mitigate credit risk. The most traditional of these is the taking of security
for funds advanced. The group implements guidelines on the acceptability of specific classes of collateral or credit risk
mitigation.

The principal collateral types for loans and advances are:

- Mortgages over residential properties;

- Securlty over business assets such as premises, plant and equipment, inventory and accounts receivable,
- Personal sureties; and

- Guarantees,

Impairment and provisioning policies
The internal rating systems focus more on credit-quality mapping from the inception of the lending. Consequently, measuring
and monitoring significant increase in credit risk since otigination is done at each repotting date.

The Impairment provision shown in the statement of financial pesition at year-end is derived from each of the three internal
categories, However, the majority of the impairment provision comes from stage 2 and 3 gradings. The table below shows the
percentage of the group's on- and off-statement cf financial position itemns relating to advances and the asscciated impairment
provision for each of the categoties:

70



Citizen Entrepreneurial Development Agency (CEDA)
{Registration number BW00000557286)
Consolidated And Separate Financial Statements for the year ended 31 March 2021

Notes to the Consolidated and Separate Financial Statements

Group

Company

Figures in Pula

2021 2020

2021 2020

36, Risk management (continued)

Group and Company

Analysis - Loans and advances

2021

Loans and advances
Stage 1
Stage 2
Stage 3

lLoans and  Impairment
Advances Group
Group

462,743,190 28,253,398
173,023,916 34,824,365
2,048,348,000 1,687,160,535

Loans and Impairment
Advances Company
Company

462,743,190 28,253,398
173,023,916 34,824,365
2,048,348,000 1,687,160,535

2,684,115,106 1,750,238,298

2,684,115,106 1,750,238,298

2020

Loans and advances
Stage 1
Stage 2
Stage 3

Loans and  Impairment
Advances Group
Group

582,744,494 49,751,627
89,486,816 18,048,925
1,789,353,288 1,357,984,063

Loans and  Impairment
Advances Company
Company

582,744,494 49,751,627
89,486,816 18,048,925
1,789,353,288 1,357,984,063

2,461,584,598 1,425,784,615

2,461,584,598 1,425,784,615

Cradit risk exposure
Cash and cash equivalents
Loans and advances

379,334,274 419,903,850
933,876,808 1,035,799,983

319,653,800 360,244,390
933,876,808 1,035,799,983

Other assels
QOther financial assets

256,238,231 227,303,783 256,216,308 227,252 461
39,112,640 40,129,936 39,112,640 40,129,936

1,608,561,953 1,723,137,552 1,548,859,557 1,663,426,770

Loans and advances

l.oans and advances are summerised as follows:

2021 Loans and advances Group Caompany
Stage 1 482,743,190 462,743,190
Stage 2 173,023,918 173,023,918
Stage 3 2,048,348,000 2,048,348,000
Less: Allowancs for impairment (1,750,238,298) (1,750,238,298)
933,876,808 933,876,308

2020 Loans and advances Group Company
Stage 1 582,744,494 582,744,494
Stage 2 89,486,816 89,486,816
Stage 3 1,789,353,288 1,789,353,288

Less: Allowance far impairment (1,425,784,615) (1,425,784,615)

1,035,799,983 1,035,799,983
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36. Risk management {continued)
Incorporation of forward-looking information into IFRS 9 modelling

The group's impairment models utilise macroeconomic information to enable the models to provide outputs that are based on
forward-looking information. The foward looking information applied in the current year modelling process are export of goods
and services-USD % change, short-term economic risk index % change and BWP/EUR % change.

Change in export of goods and services has an equal effact to change in GDP. It is expected to have an inverse relationship
with the probability of default. The higher the expoit of goods and services (the higher the GDP), the less the probability of
default. There is a direct relationship between CEDA PDs and short term economic risk index. The higher the short term
economic risk index the higher the probability of default. The BWP/EUR exchange rate % change is expected to have a direct
relationship with the probability of default. The increase in the rate means weakening of the Pula and expected to increase the
probability of default.

The group revisited and updated the macroeconomic information utilised at 31 March 2021 taking note of a wide range of
possible scenarios and macroeconomic outcames, as well as the consequences around the uncertainty, duration and likelihood
of future cutbreaks that COVID-19 will have an the social and economic conditions of society. The global shocks experienced in
the market have led to a highly uncertain and unprecedented envirenment.

Other assets

A simplified method of assassing credit risk on other assets was adopted on implementation of [FRS 9, a blended rate on 12
month exit rate and former staff recovery rate was used to arrive at the level of Impairment

Group and Company
12 manth exit rate 4.37% 4.79%
Former staff recovery rate 24% 23%

The group obtained assets by taking possession of collateral held as security which totalled P13 810 000 (2020: P8 718 600).
Repossessed assets consist of land and buildings, plant and machinery and equipment. Repossessed properties are sold as
soon as practical with the proceeds used to reduce the outstanding indebtedness.

Fair value of financial assets and liabilities
The carrying amounts of financial assets and financial liabilities of the group and company approximates their fair value.

Assumptions used to determine the fair value:

{i} Loans and advances to customers and other assets

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values.
(i} Financial liabilities

Trade and other payablses are of short term in nature and the fair vaiues will approximate its carrying values.

Borrowings are financed at market interest rates; therefore, the carrying values approximates fair values. As per IFRS 9
requirement, off balance sheet transactions (financial guarantees) are considered for impairment at on-boarding stage for bath
defaulting and none defaulting guarantees. CEDA designed a simplified method of assessing the impairments of guarantees
using the Lifetime ECL rate of 4.35% in 2021 (2020: 4.30%).
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36, Risk management {continued)
Fair value

The determination of fair value for assets and liabilities for which there is no observable market price requires the use of
vaiuation techniques as described in the group's accounting policy in accounting policy 1.1, For financial instruments that trade
infrequently and have little price transparency, fair value Is less objective, and requires varying degrees of |udgement
depending on liquidity, concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific
instrument.

The group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

- Level 1: Quoted market price (unadjusted) in an active market for an identical instrument,

- Level 2! Valuation techniques based on chservable inputs, elther directly or indirectly derived from prices, This category
includes instruments valued using: quoted market prices in active markets for similar instruments; quoted prices for identical or
similar instruments in markets that are considered less than active; or other valuation techniques where all significant inputs are
directly or indirectly observable from market data,

- Level 3: Valuation techniques using significant unobservable Inputs. This category includes all Instruments where the
valuation technigue includes inputs not based on observable data and the unobservable inputs have a significant effect on the
instrument's valuation.

The group recognises other financial assets using fair value through profit or loss (FVTPL).

The table below analyses the level of fair value hierarchy of financial instruments:

Group and Company Level 1 Level 2 Level 3 Total
31 March 2021
Norsad Finange Limited - - 38,112,640 39,112,640

- - 39,112,640 39,112,640

31 March 2020
Norsad Finance Limited - - 40,129,937 40,129,937

- - 40,129,937 40,129,937

Refer to Note 18.1 far the movements of other finacial assets designated at fair value through profit or joss,

Norsad Finance fair value has been determined by means of level 3, a Price-To-Bock methed {looks at group's share price
hased on prices for similar listed companies) for ordinary shares and Dividend Yield methed for preference shares. For Level 3
fair value hierarchy, the group has used reasonable unohservahle inputs to value Norsad Finance. The current year valuation
has rasulted in a decrease in value of P1 017 286.

United Refineries Is under fitigation. Property and fand valuation for United Refineries was done by an independent valuer, the
forced sale value was used to determineg CEDA's share in United Refineries. CEDA holds first mortgage bond on the properly
and therefore the debenture ranks first among the company's creditors. The P10 488 592 debentiure held in United Refineries
has besn fully impaired in the prior year. The value of ordinary shares is held at P nil because they rank last on distribution of
liquidation proceeds.
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36. Risk management (continued)

Fair Value (Continued}

Fair Value Measurment of Property, Plant and Equipment

The land, buildings and metor vehicles of the group are measured at thier carrying amounts, being the fair value at the date of
revaluation, less any subsequent accumulated depreciation and stbsequent accumulated impairment losses at the end of the

reporting period.

Details of the group's land, buildings and motor vehicles and information about the fair value hierarchy as ai the end of
the reporting period are as follows:

Group Level 4 Level 2 Level 3 Total
31 March 2021
Land - - 9,429568 9,429,568

Buidlings - 3,505,835 3,505,835
Motor Vehicles - - 12,084,965 12,084,965

- - 25,020,368 25,020,368

31 March 2020

Land - - 10,366,235 10,366,235
Buildings - - 1,4b74656 1,457,465
Mator Vehicles - - 10,900,770 10,900,770

- - 22,724,470 22,724,470

Company Level 1 Level 2 Level 3 Total

31 March 2021

Land - - 7,700,700 7,700,700
Buidlings - - 5,699,384 5,699,394
Motor Vehicles - - 11,892,540 11,892,540

- - 25,292,634 25,292,634

31 March 2020

Land - - 8,020,700 8,020,700
Buildings - - 4,190,291 4,180,291 !
Motor Vehicles - - 10,708,345 10,708,345

- . 22,919,336 22,919,336

Gains and losses recognised in other comprehensive income are included in gains and losses on land, buidlings and motor
Vehicles revaluation as per Note 22. Revaluations are done every two years and there were ho revaluations performed during
the current financial period.
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36. Risk management {continued)
Categories of financial instruments

The accounting policies for financial instruments have been applied to the line items below:

Group

Fair vaiue Fair value Amortised  Outside the Total
31 March 2021 through through OCI cost scope of IFRS

profit/(loss) 9

Assets as per Statement of Financial
Pasition
Cash and cash equivalents - - 379,334,274 - 379,334,274
Loans and advances - - 933,876,808 - 933,876,808
Other assets - - 256,238,231 - 258,238,231
Other financial assets 39,112,640 - - - 39,112,640

39,112,640 - 1,569,449,313 - 1,608,561,953

Liahilities as per Statement of Financial

Position

Loans from shareholder - - 76,240 - 76,240

Other financial liabilities - - 13,042,822 - 13,042,822

Lease liabilities - - - 58,511,715 58,511,715

Trade and other payables - - 20,849,218 - 20,849,218

Financial guarantee contracts - - 21,408,062 - 21,408,052
- - 55,376,332 58,511,715 113,888,047

Group
As at March 2020

Fair value Fair value Amortised  Outside the Total
Assets as per Statement of Position through through OCI cost scope of IFRS

profit/{loss) 9

Cash and cash equivalents - - 418,903,850 - 419,903,850
Loans and advances - - 1,035,799,983 - 1,035,799,983
Other assets - - 227,303,783 - 227,303,783
Other financial assets 40,129,936 - - - 40,129,936

40,129,936 - 1,683,007,616 - 1,723,137,552
Liahilities as per Statement of
Financial Position
QOther financial liabilities - - 17,773,936 - 17,773,936
Lease liabllities - - - 63,436,556 63,436,556
Finance lease - - 30,925 - 30,925
Trade and other payables - - 22,137,685 - 22,137,685
L.oans from shareholders - - 73,840 - 73,840
Financial guarantee coniracts - - 24,422,416 - 24422416

- - 64,438,802 63,436,556 127,875,358
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36. Risk management (continued)
Company
Fair value Fair value Amortised  Outside the Totai
As at 31 March 2021 through through OCI cost scope of IFRS
profit/{loss) 9
Asset as per Statement of Financial
Position
Cash and cash equivalents - - 319,653,800 - 319,653,800
l.oans and advances - - 933,876,808 - 933,876,808
Other assets - - 256,216,309 - 256,216,309
QOther financial assets 39,112,840 - - - 39,112,640
39,112,640 - 1,509,746,917 - 1,548,859, 557
Liabilities per Statement of Financial
position
Other financial liabilities - - 13,042,822 - 13,042,822
Lease liabilities - - - 58,354,499 58,354,499
Trade and other payables - - 16,448,442 - 16,448,442
Financial guarantee contracts - - 21,408,052 - 21,408,052
- - 50,899,316 58,354,499 109,253,815
Company
As at 31 March 2020
Assets as per Statement of Financial Position Fair value Fair value  Amortised Outside the Total
through  through OCI cost scope of
profit/(foss) IFRS 9
Cash and cash equivalents - - 360,244,390 - 360,244,390
Loans and advanes - - 1,035,799,983 - 1,035,799,883
Other assets - - 227,252,461 - 227,252 461
Other financial assets 40,129,936 - - - 40,129,936
40,129,936 - 1,623,296,834 - 1,663,426,770

Liabilities as per Statement of
Financial Position

Cther financial liabilities - - 17,773,938 - 17,773,938
Lease liabilities - “ - 63,211,666 63,211,666
Finance lease - - 30,925 - 30,925
Financial guarantee - - 21,338,297 - 21,338,297
Trade and other payables - - 24,497,617 - 24,497 617

“ - 63,640,775 63,211,666 126,852,441
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36. Risk management (continued)

Fair value of financial instruments not held at fair value through profit and loss.

All of the below financial assets and financlal liabilities have carrying amounts that approximate their disclosed fair values,

Group
31 March 2021

Financial Assets

Cash and cash equivalents
Loans and advarnces
Other assets

Carrying
amount

379,334,274
933,876,808
256,238,231

Fair value

379,334,274
933,876,808
256,238,231

1,569,449,313

1,569,449,313

Financial liabilities

{ cans from shareholder 76,240 76,240

QOther financial liabilities 13,042,822 13,042,822

Lease liabilities 58,511,715 58,511,715

Trade and other payables 20,849,218 20,849,218

Financial guarantee contracts 21,408,052 21,408,052
113,888,047 113,883,047

Group Carrying Fair value

amount

31 March 2020

Financial Assets

Cash and cash equivalents 419,903,850 419,903,850

Loans and advances 1,035,799,983 1,035,799,883

QOther assels 227,303,783 227,303,783

1,683,007,616

1,683,007,616

Financial liabilities

Loans from shareholder 73,840 73,840
Other financiat liabilities 17,773,936 17,773,936
Lease liabilities 63,436,556 63,436,556
Finance lease 30,925 30,925
Trade and other payables 22,137,685 22,137,685
Financial guarantee contracts 24,422 4186 24,422 416

127,875,358 127,875,358
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36. Risk management {continued)
Company Carrying Fair value
amount
31 March 2021
Financial assets
Cash and cash equivalents 319,653,800 319,653,800
Loans and advances 933,876,808 933,876,808
Other assets 256,216,309 256,216,309

1,509,746,917

1,509,746,917

Financial liabilities

Cther financial liabilities 13,042,822 13,042,822

Lease llahilities 58,354,489 58,354,499

Trade and other payables 16,448,442 16,448,442

Financial guarantee contracts 21,408,052 21,408,052
109,253,815 109,253,815

Company Carrying Fair value

amount

31 March 2020

Financial assets

Cash and cash equivaients 360,244,390 360,244,390

Loans and advances 1,035,799,983 1,035,799,983
227,252,461 227,252,461

(Other assets

1,623,296,834

1,623,296,834

Financial liabilities

Other financial liabilities 17,773,936 17,773,936
Lease liabilities 63,211,666 63,211,666
Finance leass 30,925 30,925
Trade and other payables 21,338,297 21,338,297
Financial guarantee contracts 24 497 617 24,497 617

126,852,441 126,852,441
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36, Risk management (continued)
Fair value hierachy
Group and Company Level 1 Levei 2 Level 3 Total
31 March 2021
Financial assets
Other financial assets - - 39,112,640 39,112,640
Group and Company L.evel 4 Level 2 Level 3 Total
31 March 2020
Financial assets
Other financial assets - - 40,129,936 40,128,936

Foreign currency risk
The group is exposed fo insignificant foreign currency risk as there are minirmal transactions in foreign currencies,
37. Commitments

Already contracted for but not provided for.

Buildings - 165,570 - 165,570
Motor vehicles 84,857 - 84,857 -
Computer hardware 114,345 123,092 114,345 123,092
Furniture and fittings 20,000 233,082 90,000 233,082
Office Equipment 56,077 - 56,077 -

345,279 521,744 345,279 521,744

Lease commitments are in respect of lease agreements for properties across the country in carrying out operations of the
CEDA group. The commitments wiil be financed out of internally generated funds.

Commitments to advance funds to customers hut not yet disbursed at year end.These commitments are irrevocable,
Commitments to advance funds to customers but

not yet disbursed at year end
At the end of the year 336,607,191 162,389,163 336,607,191 162,389,163

38. Contingencies

CEDA Credit Guarantee Scheme guaraniees the net losses incurred by participating financlal institutions as a result of their
lending 1o small and medium sized entities under the CEDA Credit Guarantee Scheme. The company has guaranteaed 75% of
the net losses incurred by the participating institutions. Further CEDA has provided supplier guarantees and performance
bonds guarantees for a fee of 1.75% of the total guarantee amount applied for. The total contingent liability as at 31 March
2021 as a result of guarantees issued amounis to P42 845 857 (2020: P13 618 417). Credit guarantees exposure across seven
banks is P5 075 845 000 (2020: P6 185 775) relating to Absa, Standard Chartered Bank, Stanbic Bank, Bank Gaborone, Banc
ABC, First National Bank of Botswana and Bank Baroda.
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38. Contingencies {continued)

CEDA has an employee guarantee loan scheme facility with Absa Bank of P100 000 000 (2020: P400 000 000) and the debtors
hook cession of P140 000 000 {(2020: P140 000 000). There are legal claims against the group to the tune of P2 500 000, the
outcome of these claims Is dependent on the cutcome of the legal process.

39. Going concern

The group financial statements have been prepared on the basis of accounting policies applicable to a going concern.This
basis presumes that funds will be available to finance future operations and that the realization of assets and settlement of
liabilities contingent obligations and commitments will occur in the ordinary course of business.

The ahility of the group to continue as a going concern is dependent on a number of factors. The most significant of these is
that the directors continue to procure funding for the ongoing operations for the group. However, the Directors have a
reasonable expectation that the group has adequate resources to continue in operational existence for the foreseeable future.
The directors have assessed the ability of the group to continue operating as a going concern and believe that the preparation
of these financial statements on a going concern basis is still appropriate. During the 2022/23 financial peried, the group
received P209 885 910 as Government subvention. In addition to the subvention, a total of P 67 139 272 was recognised as
income from the Industry Support Fund (ISF) after the Botswana Government acceded to the conversion to general CEDA
operations, The group will receive Government subvention amounting to P309 985 910 in 2023/2024,

The Covid 19 pandemic placed the agency's liquidity position under presure as it impacted some of the CEDA funded projects.
A mass restructuring of loans through capitalisation of arrears for affected projects was effected in June 2021 to enhance their
survival. Included in operating expenses (note 8) are Covid 19 expenses amounting to P 901 321, These include cleaning and
sanitation costs, testing and empioyee support. The Directors assessed possible risks associated with Covid-19 to ensure
business continulty,

The directors, however believe that under the current economic environment a continuous assessment of the ability of the
grotp to continue to operate as a going concern need to be performed to determine the continued appropriateness of the going
concern assumption that has been applied in the preparation of these financial statements. As at the date of this report
management made an assesmant of the Group and Company's ability to continue as a going concern taking into account all
available information about the future.

40. Events after the reporting period

The following material events took place from the reporting date to the dale of signature of the group financial statements:

Ta Shebuhe Pty Lid

In September 2021, one of the lodges belonging to Ta Shebube at Pelontswa was affected by veld fire. The lodge was
completely burnt down, the company however has a paid up insurance arrangement which is up to date,

Africa Wild Lodges and Safaris Pty Ltd

The associate operates 3 lodges running as its subsidiaries. One of the lodges, Saguni was sold through fiquidation by a
financial institution in March 2022,

United Refineries Pty Ltd

The liguidation process of the company commenced in November 2021. The group has a first mortage bond over the property
valued at more than P100 million in United Refineries, There has been no new changes since then.

Pule Modisana Holdings

Following the sale of the associate, the group realised an amount of P 10.7 million in December 2022. The investment was fully
impaired and held for distribution.
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40. Events after the reporting period {continued)
Rationalisation of Botswana Government Ministries and State Owned Enterprises

The Botswana Government announced the planned rationalisation of Ministries and State Owned Enterprises in April 2022,
CEDA and LEA will be merged into one entity. No further details regarding the implementation and time frame ware provided.

The directors are not aware of any other fact or circumstance, which occurred between the date of the financial statements and
the date of this report, which may require adjustment to the Annual Financial Statements.
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