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1. PRODUCT GUIDELINES

1.1 The product will be aimed to finance the following:
i. Equipment, Plant & Other Asset Acquisition
ii. Property Development
iii. Working Capital Needs

2. Criteria For Funding

I Types of groups eligible are Cooperatives, Assaociations, clusters, syndicates

ii.  Startup and expansion groups
ii.  Group with a business or income generating activities. This does not include

funding for on-lending activities.
iv.  Co-operative registered with Ministry of Trade and Enteprenuership (Department of

Co-operative Development)
v.  Level of funding will depend on the viability of the group business activity.
3. Loan Limit

i. Minimum Loan Amount : P500.00
i. Maximum Loan amount : P50 million

4. Interest Rate

4.1 Interest rates will be consistent with the CEDA Credit Policy and CEDA Guidelines
depending on the loan amount.

5. Repayment Period

5.1 The repayment period will be in line with CEDA Credit Policy and CEDA Guidelines
i. Working Capital & Trade Finance Products as per working capital guidelines
ii. Asset Acquisition
iii. Infrastructure or Property Development

6. Frequency of Payments

6.1 From Monthly, depending on the operating cycle of the financed business activity and or of the
co-operative’s other income sources.

7. Grace Period

7.1 This will be in line with CEDA Credit Policy, CEDA Guidelines and aligned to the business
operating cycle.
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8.1

Security and Collateral

As a rule, all projects financed by CEDA shall be secured to the satisfaction of the Agency as
per the Guidelines. The Agency may require up to 100% security cover depending on
the viability of the project and risk appetite of the Agency from time to time.

Types of Collateral

i.  Cash or equivalent (i.e. Bank deposits, etc.)

ii. Equity/stock of listed companies on major stock exchanges
ii. Government and corporate bonds

iv. Mutual funds

v. Real estate

vi. Bank guarantees

vii. Other credit guarantees

viii. Tangible assets

10. Contribution

10.1

As a rule, promoters of projects to be financed by CEDA should show commitment through
contribution. Contribution may either be in cash or in kind [tangible assets)

The Group must show proof of their contribution; through any other verification methodology.

11.

12.

13.

12.1

Eligibility of the Applicant

i.  Formally registered Co-operative with bye laws.

ii. Sound & competent Management team of the Group in place

ii. Co-operative should have up to date audited financial statements (if its an existing business)

iv. Co-operative should comply with all statutory requirements as stated by the Department of
Co-operative Development (Co-operative Societies Act and Co-operative bye laws).

v. Clean credit record for the group and the Management Board .

vi. Disbursements for goods will be paid directly to the supplier.

vii. Disbursement will be done after engagement of mentors, where applicable.

viii. Willingness to comply with training & mentorship programs of the Agency and or its partners
for both Management Board and employees.

Insurance

All successful applicants will be required to take out the following insurance covers that will
be part of the loan
8.1.1 Credit life insurance to insure against death, permanent disability.

8.1.2 Comprehensive insurance to insure againt fire, business interruption, stock loss,
goods in transit, money loss etc (where applicable)

Application Processing Time

The product will follow the normal CEDA procedures as per the CEDA Guidelines for loan
application assessment.
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NB: Below are additional requirements to the existing CEDA checklists (Agribusiness, Services,
Property, Manufacturing)

GROUP FUNDING CHECKLIST TICK
Completed CEDA Group Funding Application Form

Certified copy of Registration Certificate of group (where applicable)

Group resolution to borrow

Certified copy of Bye-Laws [where applicable)

Copy of full minutes that fixed the borrowing powers of the Group

|0 |-

Letter of recommendation from Department for Co-operative Development (where applicable)
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